






b 





THE 


wewyT _ 


Va = 6s 


\y— oo Ue 











hee poridiivi 





SLISH! D WEEKLY 


FEBRUARY 18, 1950 


RAE FIC’ 





FOUNDED 1907 








INDEPENDENT NATIONAL TRAFFIC AND TRANSPORTATION NEWSMAGAZINE 


Highlights of This Issue 


Commerce Secretary Rejects Offer to Lease Federal Barge Lines 


Proposal by group of private barge lines 
to lease transportation facilities of Inland 
Waterways Corporation, with option to 
purchase, is turned down because of in- 


adequate provisions for rehabilitation of 
U.S.-owned river carrier’s equipment or 
for getting government out of barge line 
business, Secretary Sawyer says. 


Page 13 


Truman Nominates James K. Knudson to Fill Vacancy on I.C.C. 


Principal attorney in office of solicitor of 
Agriculture Department chosen by Presi- 
dent to succeed the late Commissioner 
Miller. Nominee is 44 years old, a Republi- 


can, native cf Utah and prominent in ac- 
tivities of Mormon Church. Commissioner 
Mitchell nominated for reappointment for 
term ending December 3, 1956. 


Page 19 


Commission Refuses to Reconsider Wool-Mohair Rate Decision 


Petition by railroads, including plea for 
reargument and for postponement of order 
making downward adjustment of rates on 


wool and mchair effective February 10, is 
denied, as Agriculture Department, others 
uphold action taken by I.C.C. 


Page 30 


Truck Rate Bureau Divided on Pallet Rate Cut Urged by Shippers 


Proposal by 15 motor carriers, members of 
Central States Motor Freight Bureau, for 
reduced rates on return movements of pal- 
lets or skids used in transport of commodi- 


ties, has support of N.I.T. League and 
other shipper groups but is opposed by 56 
members of Central States bureau. Issue 
as to ‘independent action’ raised. 


Page 45 


Trainmen-Conductors Dispute Is Near Emergency Board Stage 


Attempts by National Mediation Board to 
settle dispute between railroads and two 
operating unions, involving demand for 


40-hour week, fail. Arbitration proposal 
rejected. Setting of strike date indicated 
as next move by brotherhoods. 


Page 56 


Interterritorial Rates, Reparation Discussed by Wilson 


In part 3 of series of articles on ‘The Ele- 
ments of Freight Rate Making,’ author 


outlines factors involved in the making 
of rates between territories. 


Page 63 


Shipper-Carrier Management Section, Page 63 


CONTENTS.................. Page 3 


LATE NEWS........ Page 13 








































BAY CITY 
e 
NIAGARA FALLS 
= 


@ SAGINAW: 
2 FLINT 


e PONTIAC 


MILWAUKEE 


ae 


NEWARK oO inne CITY 


‘ 
lod wy 


onemeateemmennin - PEORIA® 
PHILADELPHIA 


BLOQMINGTO e MUNCIE'® Srelvore of ; 


bs 
KANSAS cl 


31 


STRATEGICALLY 
LOCATED 
TERMINALS 





BAY CITY, MICH. 


CINCINNATI, 
CLEVELAND, 
COLUMBUS, 
DAYTON, 


FLINT, “ MICHIGAN 
FORT WAYNE, IND. 
INDIANAPOLIS 
JAMESTOWN, N. Y. 
JERSEY CITY, N. J. 
KANSAS CITY, MO. 
LOUISVILLE, KY. 
MILWAUKEE, WIS. 
SO. BEND, IND. 
NEW YORK, N. Y. 
PEORIA, ILL. 
PHILADELPHIA 
PITTSBURGH, PA. 
PONTIAC. MICH. 
ROCHESTER, N. Y 
SAGINAW, MICH. 
SPRINGFIELD, O. 
ST. LOUIS, MO. 
SYRACUSE, N. Y. 
TOLEDO, OHIO 
ZANESVILLE, O. 








February 18, 1950 1 


EW “WEIGHT-SAVING” 
DIESEL TRACTORS 











Providing the Many Advantages of GM 2-Cycle 
Design for Many More Over-the-Highway Haulers 


There are two bright new stars in the over-the- 
highway transport field. They’re the new GMC 
640-650 series Diesel-powered tractors . . . high 
efficiency, weight-saving hauling units that open up 
great new profit possibilities for operators in the 
lower weight transport ranges. 


Their brilliantly performing engines, of the same 
GM 2-cycle design as used in the nation’s finest 
locomotives and motor coaches, combine the in- 
dustry’s highest power-per-pound ratio with out- 
standing economy, long life and low maintenance. 


With wheelbases ranging from 141 to 165 inches, 
CA dimensions of 60-84 inches and a vast variety of 
equipment options, the new 640-650 models are 
ideally suited for many types of highway hauling. 








stb Boose ee GMC TRUCK & COACH DIVISION e GENERAL MOTORS CORPORATION 
Famous “4-71” GM 2-cycle Diesel 

engine which powers GMC Diesel 640- 

650 models. Operates with double the 

power strokes of 4-cycle types, thus pro- ’ a 

viging lighter weight, greater payloads. SSeS Sse S = Oe Ss t 


Has direct injection, Uniflow scavenging, 
many other extra-performance features. 
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TRAFFIC Wort 


Extra Pulling Power and 


in Your Trucks with 


AXLES 


In the kind of service that requires extra pulling 
power and extra speed to make time on the 
open highway, Eaton 2-Speed Axles provide 
the perfect balance of power and speed. On 
trucks that must ‘‘take it,’’ Eaton Axles reduce 
stress and wear—not only on the axles them- 
selves, but on engines and all vital vehicle units. 
Longer axle life with minimum maintenance cost 
is assured because Eaton's exclusive forced-feed 
oiling system provides positive lubrication at all 
vehicle speeds. Eaton Axles are available for 
most trucks of 11/2 tons and larger. Ask your 
truck dealer for a road demonstration. More Than a Million 


Eaton 2-Speed Axles 
in Trucks Today 


Axle Division 


EATON MANUFACTURING COMPANY Adere 
Gen 


CLEVELAND, OHIO a Cop; 
Matter | 
ington, 


oe r 
PRODUCTS: SODIUM COOLED, POPPET, AND FREE VALVES e TAPPETS e HYDRAULIC VALVE LIFTERS e VALVE SEAT INSERTS e ROTOR 


PUMPS # MOTOR TRUCK AXLES e PERMANENT MOLD GRAY IRON CASTINGS e HEATER-DEFROSTER UNITS ¢ SNAP RINGS e SPRINGTITES 
SPRING WASHERS e COLD DRAWN STEEL ¢ STAMPINGS '& LEAF AND COIL SPRINGS « DYNAMATIC DRIVES, BRAKES, DYNAMOMETERS 
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Smart ideas 


A CHOICE OF V-8 


ONLY FORD GIVES YOU 


The Ford Truck line for 1950 gives you new 
models, new ratings, new power, new features — 
21 smart ideas in all, to help cut trucking costs. 


NEW MODELS like the F-3 Parcel Delivery, which expand 
the 1950 Ford Truck line to over 175 models. This wide 
selection means that you should see your Ford dealer 
for the right truck for you, no matter what you haul. 
New G.V.W. rating increase on Series F-6 and F-8. 


NEW POWER like the brand-new 6-cylinder Rouge 254 
truck engine. Thus, for 1950 you have a choice of four 
great engines, two Sixes, and the only two V-8’s in 
trucking. Only Ford gives you a choice of V-8 or Six. 


NEW FEATURES like the full air brakes now available on 


the 1950 F-8 Big Jobs... single-speed axles for the F-6 
and F-8...new Synchro-Silent transmissions... new 
features that make driving safer and easier. 


New models! New ratings! New power! New features! 
You'll find all these smart ideas in Ford Trucks for 1950. 
And you'll find the smartest idea of them all... Bonus 
Built construction which means big reserves of strength 
and power. That’s why a 1950 Ford Truck is the smart 
buy for you. Your Ford Dealer can arrange quick delivery 
on most models. See him today! 


Model F-2: 5,700 Ibs. G.V.W. 


Model F-1; 4,700 Ibs. G.V.W. 
Express or Stake 


Panel, Pickup or Stake 


Model F-3; 6,800 Ibs. G.V.W. 


Model F-5; 14,000 Ibs. G.V.W. 
Express or Stake 


Wheelbases; 134, 158 and 176 in, 


Model F-4; 10,000 Ibs. G.V.W. 


Model F-3 Parcel Delivery 
with Duals 


Wheelbases; 104 and 122 in, 
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D-NEW 110-HORSEPOWER SIX! The new Rouge 254 makes the 1950 
Ford F-6 the most powerful 6-cylinder Ford Truck ever built. The 


thoroughly proved 254 has Free-Turn exhaust valves, Autothermic 
pistons, chrome-plated top piston ring, High-Lift camshaft, and 
many other power-producing, cost-saving, smart ideas. 
new, 4-speed Synchro-Silent transmission engineered for quiet opera- 
tion, easy shifting and long life is standard with the new 254 engine, 
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IX/-IN A FULL LINE OF OVER 175 TRUCK MODELS! 


NEW F-7 REAR BRAKES! Big 

im 15"x 5” hydraulic, dual cylinder. 

| High torque self-centering action 

both forward and reverse. % 

NEW PARCEL DELIVERY! Forward control 

chassis with grille, windshield and quarter- 

> S NEW WHEELBASES! Three windows. You add your choice of bodies. Avail- 
of them for 1950 Ford Trucks. able in Series F-3 and F-5 (Special order). 


Series F-5 and F-6 now have 3 New single-speed rear axle for F-8 %* New extra-heavy 

a 176-in. wheelbase for bod- duty clutch with 254 engine + Million Dollar Cab + Air 
he 1950 a. rattle = Wing door glass ventilator®* Level Action cab mounting+ New 
= Th — Sebo tame ms 1a pplveneginae S Double Channel frame for Big Jobs %* Gyro-Grip Clutches 
theme =m. wheelbases to get a total of % New single-speed axle for F-6 + Roll Action Steering 
ft. and QerNEW AIR BRAKES available on five. First. a 147-in. wheel. 2 New extra H. D. drive line with 254 en ine Quadrax rear 
“brand. tte Ford Series F-8 Big Job ‘aun ter Seniees asad dump axles %* 4 engines—choice of V-8 or Six New heavy duty, 
t opera- combine smooth flexibility with trucks. Second, a 178-in. 3-speed Synchro-Silent transmission available for F-1 thru F-3 
engine, immediate, positive action. wheelbase for 15-ft. bodies. 2 Choice of over 175 models >* Bonus Built construction. 


One of many 145-horse- 
power Ford F-8 Trucks 
operated by Michigan 
Motor Freight Lines, Inc. 
of Detroit, Mich. 


Model F-5 School Bus Chassis 
Model F-5 Cab-Over-Engine Wheelbases; 158 and 194 in. 
14,000 Ibs. G.V.W. 


Maes | 


Model F-6 Cab-Over-Engine Model F-6; 16,000 Ibs. G.V.W. 
16,000 Ibs. G.V.W. Wheelbases: 134, 158 and 176 in, 


Model F-7; 19,000 Ibs. G.V.W. Model F-8; 22,000 Ibs. G.V.W. 
35,000 Ibs. G.T.W. 39,000 Ibs. G.T.W. 


-FORD TRUCKS LAST LONGER 


Using latest registration data on 6,106,000 trucks, life insurance experts prove Ford trucks last longer! 











Warehouse and Distribution 
Facilities as Follows: 
BUFFALO 13, Buffalo Merchandise Ware- 


s, Inc. 
CHICAGO 7, Crooks Terminal Whses., Inc. 
CLEVELAND 13, The Cleveland Stevedore Co. 
GRAND RAPIDS 2, B & G Terminal, Inc. 
GREEN BAY, WIS., Leicht Transfer 

Storage Co. 
HOUSTON 1, Universal Terminal Warehouse Co. 
KANSAS CITY 7, Crooks Terminal Ware- 


houses, Inc. 
LOS ANGELES 21, Overland Terminal Ware- 


and 


jouse Co. 
MILWAUKEE 2, Hansen Storage Co. 
NEW ORLEANS 4, Cotton Trade 


houses, Inc. ’ 
PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. 

PORTLAND 9, ORE., Rudie Wilhelm Ware- 
house Co., Inc. : 
SAN FRANCISCO 11, Overland Freight 

Transfer Co. 
SCRANTON 3, PA., Quackenbush Whse. Co. 
1, Seattle Terminals, Inc. 


Ware- 


9nterbake Terminals 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 


Now in Book Form 


The Questions and Answers which ap- 
peared in these columns from July, 
1948, to June, 1949, 
been prepared in book form, thoroughly 
indexed and cross indexed. Paper 
bound: cover, $1.50;- cloth bound, $2.25: 
The Traffic Service Corp., 815 Washing- 
ton Bidg., Washington 5, D. C. 


inclusive, have 












In this column will be published answers to questions relating to traffic, of general reader interest, 4 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


practical traffic problems. 


Damages— 


Measure of—Replacement Value 


Question—Pennsylvania 


Occasionally we purchase carloads of 
canned fruits and/or vegetables which 
we do not manufacture in order to sup- 
plement our line of products to the hotel 
and restaurant trade. These products 
are invoiced to us by the vendor at a 
specific price. Oftentimes it is necessary 
to file a loss and damage claim against 
the carriers, principally for damage al- 
legedly occurring during transit. In pre- 
senting our claims to the carriers we have 
included the market price at destination, 
plus freight charges, plus handling and 
our margin of profit. 

The carriers have taken exception to 
our including our margin of profit in 
freight claims on these products which we 
do not directly manufacture. We will 
appreciate your advising whether we can 
include our margin of profit in freight 
claims as outlined above, together with 
the citations of two or three cases al- 
ready adjudicated. 


Answer 


In the McCaull-Dinsmore case, 253 
U. S. 97, 40 S. Ct. 504, the Supreme 
Court of the United States held that the 
provisions formerly carried in the car- 
rier’s bill of lading which provided that 
the amount of any loss or damage for 
which any carrier is liable should be com- 
puted on the basis of the value of the 
property at the time and place of ship- 
ment, including freight charges, if paid, 
to be a limitation upon the carrier’s 
liability, and therefore contrary to the 
Cummins amendment, and in effect 
stated that the measure of damages was 
the actual loss caused by the breach of 
contract of carriage, which loss is what 
the shipper would have had if the con- 
tract had been performed. Where goods 
are lost or destroyed the carrier is liable, 
as a rule, for their value at the place of 
destination at the time they should have 
been delivered, with interest from that 
time, less the unpaid cost of transporta- 
tion. 

In the Crail case, 281 U. S. 57, 50 S. 
Ct. 180, the court said there is no great- 
er inconvenience in the application of 
one standard of value than the other; 
that no advantage was perceived to be 
gained from the adherence to.a rigid uni- 
formity, which would justify sacrificing 
the reason of the rule to the letter; that 
the test of market value is at the best 
but a convenient means of getting at the 
loss suffered and it may be discarded and 


UESTIONS AND 


ee 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 















more accurate means resorted to if, for 
special reasons, it is not exact or other- 
wise not applicable. The court cited Wil- 
moth v. Hamilton, 127 Fed. 48, 51; Theiss 
v. Weiss, 166 Pa. St. 9, 19; Pittsburgh 
Sheet Mfg. Co. v. West Penn Sheet Steel 
Co., 201 Pa. St. 150, and Willison on Con- 
tracts, Sections 1384, 1385. 

Under the Crail case the amount of the 
recovery depends on whether the goods 
were replaced for stock purposes or to fill 
a contract of sale on which a retail profit 
has been earned. 


In the Crail case the court allowed 
a recovery of the wholesale price at desti- 
nation, which includes freight charges. 

In the settlement of claims without re- 
sort to an action at law, the invoice price 
plus freight, if not included therein, 
should, in our opinion, be used. 




























Tariff Interpretation— 






One Factor Through Rate 
Versus Combination Through Rate 








Question—Missouri 


Item 1010-A, Supplement 37, South- 
western Lines Tariff No. 142-J, ICC No. 
3586, publishes a rate of 27% cents per 
100 pounds (including X-162, X-166 in- 
creases) on hollow tile from Carbon, 
Indiana to Kennett, Mo., subject to circle 
reference 14, which states that the rate 
is a combination over East Saint Louis. 


The class 12 rating in Southwestem 
Lines Tariff No. 152-E figures cheaper 
than the above rate. 

There is no alternative application and 
ordinarily Rule 38 of the Consolidated 
Freight Classification would apply, but 
we are wondering if the Interstate Com- 
merce Commission has ever considered 
the question of which takes preference, 
the combination rate published as 4 
single factor rate but subject to a refer- 
ence mark indicating that it is a com 
bination rate, or the through class rate. 





















Answer 


In its report in Washburn Crosby C0. 
v. Great Northern Ry. Co., 168 I.C.C. 341, 
the Commission said: 


The exception in items 35 and 35-A of the 
tariff applicable to the shipments in tbe 
instant proceeding apepars only in the item 
in which the 6.5-cent proportional rate & 
published. It has no application to_ the 
published through rates to Superior. While 
the 6.5-cent:rate was not: so restricted ast 
be inapplicable to shipments reconsigned 4 
Minneapolis and forwarded to Superior 
the original car, this did not have the effect 
of making the through rates to Superid 
inapplicable over the route via Minneapolis 
or of making them inapplicable to shipmen’ 
reconsigned at Minneapolis as were the sbiP 
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ments in this case. Those rates were in 
fect over that route. Thus, there was in 
fect over the route through Minneapolis 
both 1-factor through rates and combination 
hrough rates made by combining the local 
rates from the points of origin to Minne- 


peyond. Where such a situation exists the 
1-factor through rates take precedence over 


tariff Circular No. 20. 

This is the only report of the Com- 
mission we can find which has a bearing 
on this question. 

Unless the sum of the factors of the 
combination rate, by reason of the man- 
ner of publication can be considered as 
q 1-factor through rate, it is our opinion 


that the 1-factor through class rate is 


the applicable rate. 


The report in the case cited above 


seems to indicate that the combination 
rate is not a 1-factor through rate, but 
is a combination through rate. 





Freight Charges— 


Prepay or Collect 


Question—California 


Can a shipment be made part prepaid 
and part collect? We have had several 
such shipments tendered to us, and we 
are wondering if it is legal. 


Answer 


A carrier has the right to demand 
that its charges be paid in advance and 
te refuse to accept the goods for car- 
riage until such prepayment has been 
made. This is on the principle that car- 
riers have the same rights as individuals 
or other corporations to require payment 
for a service before it is rendered or 
to extend credit for such service. This 
common-law rule is not abrogated by 
state and federal legislation for the 
supervision of common carriers. .It is 
usually held that the carrier may law- 
fully give credit to some parties and 
require prepayment of others; and it 
is not necessary that charges be tendered 
in advance unless demanded. The right 
to prepayment of charges is deemed to 
have been waived where the carrier ac- 
cepts the goods from. the shipper for 
transportation without exacting pay- 
ment in advance. Liability will attach 
in such cases as though the freight was 
actually prepaid; and it then becomes 
the duty of the carrier to transport the 
goods to their destination or to deliver 
them to the next receiving carrier. 

The requirement of prepayment of 
freight or payment of freight charges at 
destination being a matter within the 
discretion of the carrier, it would seem 
to follow that the carrier may demand 
or permit prepayment of all or part of 
its charges, subject to the provisions of 
Rule 9 of the Consolidated Freight Clas- 
sification and the National Motor Freight 
Classification. 





lease of Equipment 


By Private Carriers 


Question—California 


Would the following leased truck 
agreement comply with California intra- 
state regulations? 

, The XYZ Company is transporting on 
its own truck their manufactured prod- 
Ucts from point A to point B, both points 
being Iocated in California. At point B, 
could XYZ Company lease the truck to 


lapolis with the 6.5-cent proportional rate | 


ne combination through rates. Rule 55(a), | 








Rare Books 


THAT WORK FOR YOU! 








It Takes Thoroughly Organized Training Procedures Like 
MAYFLOWER’S to Provide SAFE, DEPENDABLE SERVICE! 


> Yes...these books are rare—rare and valuable! They’re rare because 
they’re to be found only in the Mayflower System... and valuable to you, 
because they are the text-books used for training Mayflower van men 
and packers in the safest and best methods which have been standard- 
ized in Mayflower Long-Distance Moving Service. This means that the 
people you move are sure to get standard Mayflower Service . . . the best 
. .. wherever they may be, wherever they may be going. These text- 
books, prepared by Mayflower experts, are just another example of the 
thoroughness with which Mayflower Service has been prepared and is 
carried out. 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents pro- 

vides on-the-spot representation at the most points in the 

= United States and Canada. Your local Mayflower agent is 

£ = listed in the classified section of your telephone directory. 


| AERO 
, Mays lower 


NATION-WIDE FURNITURE MOVERS 











Let Us 
Mail 
You 
FRISCO’S an 
New LCL DIRECTORY 


Shippers to, through and from the 
Southeast and Southwest, and to 
and from the Pacific coast can 
tell at a glance the point-to-point 
time required for shipments by 
FRISCO merchandise cars. For 
free copy of the Directory address: 


E. G. Baker, General Traffic Manager 
FRISCO, Frisco Bldg., St. Lovis 1, Mo. 








va SEATTLE 


And there’s a new FOREIGN TRADE ZONE 
to help build your profits 


THE EXPANDING PORT OF SEATTLE 
epartment161-2, Box 1878, Seattle 11, Wash. 












Washington 


The Direct 


KANSAS CITY Sgvitcn 


Route a 


between the Midwest 
and Gulf ports 







Call the GM&O 
Freight Repre- 
sentative near 
you for expert 
counsel on ship- 
ping matters. 
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the IOU Company for the purpose of 
transporting a manufactured product 
from point B to the LOL Company at 
point A? The IOU Company would hire 
the driver from points B to A. At point 
A the driver would return the truck to 
the XYZ Company. There would be a 
regular movement from point A to point 
B and back to point A. 


Also advise whether or not a leased 
truck operation as outlined above would 
comply with interstate regulations if 
point B was located in an adjoininz 
state. 

Reference to decisions covering such 
an operation will be appreciated. 


Answer 


So far as interstate traffic is con- 
cerned, it is our opinion that the ar- 
rangement between the XYZ Company 
and the IOU Company for the trans- 
portation of a manufactured product 
from B to A is not transportation by a 
common or contract carrier by motor 
vehicle subject to the Interstate Com- 
merce Act. 

We are unable to locate a report of 
the Interstate Commerce Commission in 
point. 

We are not advised as to the laws of 
the State of California with respect to 
this subject. 





Overcharges— 


Refund by Carrier After Expiration of 
Limitation Period Under Section 16 of Act 


Question—New York 


We would like to have the benefit of 
your opinion concerning the application 
of the statute of limitations on over- 
charge claims filed with railroads. 


Assuming that an original claim for 
overcharges was filed on March 1, 1948 
in connection with a shipment delivered 
by carriers on December 1, 1947, and 
that such claim was paid by carriers on 
May 1, 1948; and further assuming that 
on December 15, 1949 a rate was dis- 
covered which would prove that there 
exists a further overcharge in connec- 
tion with the same shipment; would it 
be possible to amend the original over- 
charge claim filed on March 1, 1948 by 
adding to the amount claimed the dif- 
ference based on the originally claimed 
rate and the rate discovered in Decem- 
ber 1949? Would the supplemental claim 
be deemed to relate back to the date 
of filing the original claim as an amend- 
ment thereof or would it be considered a 
new claim and as such barred by the 
statute of limitations? 

In other words, can the statute of 
limitations be considered to cover the 
supplemental claim filed after the ex- 
piration of the two-year period if the 
original claim was filed within that pe- 
riod? We will greatly appreciate your 
advising us of any cases which the 
Commission may have decided in this 
connection. 


Answer 


As more than two years has elapsed 
since the delivery of the shipment, a 
claim for the additional amount cannot 
be considered by the Interstate Com- 
merce Commission. 

Furthermore, as the Interstate Com- 
merce Commission construes the decision 
of the Supreme Court of the United 
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States in Kansas City Southern Ry, y. 
Wolf, 261 U.S. 133, 43 S.Ct. 269, the claim 
cannot lawfully be paid by the carrier. 

The ruling of the Commissio) 
follows: 


Upon, inquiries as to the effect of the de. 
cision rendered on February 19, 1923, py 
the Supreme Court of the United States 
in Kansas City Southern Railway v. Wolf 
261 U. S. 133, the Commission construes that 
decision and paragraph (3) of Section 16 of 
the Interstate Commerce Act as prohibiting 
common carriers subject to the act from 
paying, subsequent to the two-year periog 
of limitation contained in that paragraph 
claims for overcharges presented to the car. 
rier by shippers or consignees either within 
or subsequent to said two-year period of 
limitation, unless within said two-year periog 
the claims have been presented to the Com- 
mission or to a court of competent jurisdic. 
tion in accordance with the applicable pro. 
visions of said act. 






is as 
















Routing and Misrouting— 






Reconsignment— 
Line Haul v. Delivery Only 






Question—California 






Your opinion and citing of relevant 
cases bearing on the following situation 
will be sincerely appreciated. 


A carload of sulphur was shipped from 
Newgulf, Texas to Los Angeles, Califor- 
nia via the Atchison, T. & S. F. Railway 
direct. The rate and route are specified 
in Item 1910 series of Trans-Continentg] 
Freight Bureau Westbound Commodity 
Tariff No. 1-Z. ; 


Prior to the arrival of the car at Los 
Angeles, California, the following diver- 
sion order was placed with the terminal 
carrier, the Santa Fe: 

This is to confirm a Diversion Order 
given by telephone to your .......... om 
March 29, 1949. Car MILW 20552, a car- 
load of crude sulphur, Ex Newgulf, Texas 
via ATSF, consigned to the wee 
Vernon, Calif. Please prepay charges and 
divert the car to the .... . South- 
gate, California via U.P.R.R. 


The Santa Fe contends that the form 
of this diversion order made it manda- 
tory that the Union Pacific Railroad re- 
ceive a line haul. The car was delivered 
to the Union Pacific Railroad Company 
at a junction point providing the lowest 
combination of rates instead of being 
delivered to the Union Pacific at Lo 
Angeles in switching service only, the 
new consignee being located within the 
switching limits at destination. 






































Answer 


While we can locate no report of the 
Commission specifically covering recol- 
signing instructions, the Commission has 
applied to reconsigning instructions the 
principles that govern routing instruc 
tions in a bill of lading covering a ship- 
ment which moves through to destina 
tion without reconsignment. See Martin 
& Co. v. Atchison, T. & S. F. Ry. So., 1" 
1.C.C. 573. 


It is therefore, our opinion that the 












carrier is correct in its contention thag 


the Union Pacific Railroad was entitled 
to a line haul movement under the terms 
of reconsigning instructions set forth 1 
your inquiry. See the reports of tlt 
Commission in Watters-Tonge Lumbe 
Co. v. Manistee & R. R. Co., 167 10° 
455; Armour Fertilizer Works v. Centr 
R.R. of N.J., 136 I.C.C. 525 and Call: 
fornia Packing Co. v. Director Gener 
83 IC.C. 490. 
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NOW... CLIPPER WESTCOASTERS LEAVE EVERY WEEK 


Every Saturday from Chicago . . . Every Tuesday 
from New York, Philadelphia and Baltimore! 





SAVINGS AS HIGH AS 55 CENTS PER HUNDRED POUNDS 
TO CALIFORNIA, OREGON AND WASHINGTON 


In response to requests from Shippers in all parts of the 
Country, Clipper Scheduled Westcoaster Service has been 
changed from a bi-weekly to a weekly service. The imme- 
diate and enthusiastic acceptance of Clipper Westcoaster 
Service, since its very first announcement, has far exceeded 
our original anticipations—has consistently produced con- 
siderably more tonnage than is needed to support the new 
program. Consequently (and effective immediately) 
Clipper Scheduled Westcoasters will leave for the West 
Coast every Saturday from Chicago and every Tuesday 
from New York, Philadelphia and Baltimore. 


AN UNBROKEN RECORD FOR 
“ON SCHEDULE” DEPARTURE 


Since the inauguration of this new service, ALL West- 
coasters have departed exactly on schedule. 


WHAT ARE “SCHEDULED WESTCOASTERS’”’? 


They are cars shipped by Clipper Carloading Company 
EVERY WEEK to terminal destination cities of Los 
Angeles, San Francisco, Portland and Seattle. Freight for 
all cities in the states of California, Oregon and Washing- 
ton can be handled. 


WHAT COMMODITIES CAN BE HANDLED? 
Clipper Westcoasters can handle ALL commodities. 


HOW MUCH CAN YOUR COMPANY SAVE 
BY USING SCHEDULED WESTCOASTERS? 
Practically every company can 
save from 5 cents to 55 cents per 





GENERAL OFFICES : 


1615 S. Lumber St. Pier 49, North River 
New York 14, N. Y. 


Chelsea 3-2830 


hundred pounds by using this service. Among Clipper’s 
customers are many of the largest companies in America 
as well as hundreds of small shippers. The rates are the 
same to all, and are published and on file with the Inter- 
state Commerce Commission. Clipper is not an association 
or a pool car group where membership is necessary to 
secure a special rate; Clipper operates as a freight 


forwarder. 


FROM WHAT POINTS DOES CLIPPER OPERATE? 


Clipper maintains loading terminals at New York, Phila- 
delphia, Baltimore and Chicago, and handles freight from 
23 eastern and midwestern states AT THROUGH RATES. 


A NEW SERVICE 
BY AN OLD COMPANY 


Clipper has been operating as a freight forwarder for 
over 12 years. We have very extensive operations between 
the east and the midwest, and from the east and midwest to 
The 


Texas. These have always been a daily service. 


Westcoaster Service is a new operation for us. 


HERE’S HOW TO CHECK CLIPPER RATES 
AGAINST THOSE YOU ARE NOW PAYING 


Send a copy of your bill of lading to our Chicago office 
or call the Clipper office nearest you. Rates on your com- 
DO IT TODAY! 


modities will be sent by return mail. 
Start saving immediately! 


323 W. Polk Street 
LOADING TERMINALS: 
Ontario & Trenton Sts. 
Philadelphia 34, Pa. 
Cumberland 


Chicago 7, Ill. 


Mt. Royal Ave. & Oliver St. 
Baltimore 7, Md. 


8-3600 Vernon 4946 
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Every model teary Duty Lngineetéd to save you money! 


Now International. puts you squarely in the driver’s seat 
—with a complete new line of completely new trucks! 
Every single new International Truck from 4,200 to 
90,000 pounds GVW is heavy-duty engineered to give 
you lower maintenance and operating costs. 
Let the facts tell that story: 


Fact No. /: for 18 straight years Internationals have 


led in sales of heavy-duty trucks (16,001 pounds and 
over, GVW). The men who buy heavy-duty trucks buy on 
a basis of performance. They choose Internationals. 


Fact No. 2: the same management men, the same en- 
gineers, the same test experts, the same production men 
who kept Internationals first in the heavy-duty field. have 
developed every new International Truck. 


Every model offers new high standards of comfort and easy handling! 


Here’s relaxing roominess! Here’s all ’round visibility! 
Here’s a comfortable, adjustable seat! Yes—you get 
everything in the Comfo-Vision Cab! 


You have full front visibility in the one-piece scien- 
tifically curved Sweepsight windshield. That convenient 
two-cluster arrangement on the instrument panel puts 


everything right in front of your eyes. 

The truck starts to roll, and you're really in com- 
mand! That Super-steering is right for position. it’s right 
for positive control. 

And this outstanding Comfo-Vision Cab is backed by 
features galore in every model! 
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>| INTERNATIONAL TRUCKS 


. 


Every model offers new improvements throughout ! 


NEW Functional Styling—Smart 
brawny appearance combines 
modern design with extreme practicability. 
NE Outdoor Visibility—Giant, 

one-piece scientifically curved 


Sweepsight windshield, large side windows, 
two rear windows. 


NE 


on the road”— with comfort cushions, 
able seats, controlled ventilation. 


NEW Super-Maneuverability — 
More positive control from a 
more comfortable position; new wide-tread 


axles assure the shortest practical turning 
circle and greater stability. 


Comfo-Vision Cab— Model 


for model “the roomiest cab 
adjust- 


NE Engine Accessibility—Special 

fender and hood design pro- 
vides extra working space between engine 
and fenders— hoods easily removed. 


NE 


greater economy. 


efficiency. 
NE Specialized Transmissions — 
Types and gear ratios for any 


job... three-speed, four-speed and five-speed 


a en drive or overdrive in 5th. 
NE Rear Axles for any job— 

Wider, sturdier rear axles—hy- 
poid single-speed, double-reduction and two- 
speed with electric shift. 


Valve-in-head engines — All 
test-proved for greater power, 
greater stamina, greater 


Ni Brake Systems — hydraulic or 
air. Faster-acting, surer-stop- 
ping, longer-wearing—more efficient braking 


with less effort. 
Steel-flex Frames — Designed 


NE to provide an extra margin of 


strength combined with the right amount of 


flexibility. 

NE Load-balanced Wheelbases 
—Shorter wheelbases for stand- 

ard body lengths provide better load distri- 

bution. better maneuverability. 


NE Cradle-Action Springs— 

Longer springs for greater rid- 
ing ease ... stronger springs, sturdier mount- 
ing and new spring suspension for longer life. 


Plus dozens of new features and refinements throughout every truck! 


Proved in heavy snowfall ! 


Proved on the twist course! 


Proved on the Belgian Blocks! 


MMA 


Ha ERNATIONAL 


INTERNATIONAL & 


Every model proved under 
actual operating conditions! 


There wasn’t any price tag on the test 
program to prove the new International 
Trucks. 

It was directed by men whose life work 
has been to develop better truck transpor- 
tation. Test drivers were chosen as care- 
fully as you do any key workers. All-out- 
doors was used for proving grounds. Lab- 
oratory analysis tests were backed up by 
track tests, then by actual road tests. Test 
convoys were run round the clock. 


That’s why every all-new, all-proved 
International Truck is right and ready 
for you now! 


Call or visit your International 
Truck Dealer or Branch 


International Harvester Builds McCormick Farm 
Equipment and Farmall Tractors... Motor Trucks 
Industrial Power . . . Refrigerators and Freezers 


Tune in James Melton and “Harvest of Stars’” 
NBC, Sunday afternoons 


TRUCKS 


INTERNATIONAL HARVESTER COMPANY ° CHICAGO 
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Mounted on Your Chassis! Painted to Your Specifications L 


$| O52 z 
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(freight and taxes extra) Sav 


12-ft. straight frame with 
full-width, full-height doors Off 
— complete — painted and 
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|g yea you can buy a fully-insulated Fruehauf Van a 


Body. They’re built to the same high standards as Le Ss Lines | 
f 


Fruehauf’s famous “Reefer” Trailer — yet priced as spon 


amazingly low as $1052. This is the price of the hand- Za J2 4i be He sta 


some 12-ft. straight-frame model shown above. Yes, + dae 


complete—mounted and painted—for only $1052! Ze fo The 


They’re all steel! Every body framework is welded Zs : ea 


throughout into one single, rigid unit—with nothing A = posal, 
to warp, work loose, weaken or rattle. ee : PA nc 
| under « 


Look at the options! They’re yours in two popular mon 

ys — 3) es 1 

basic models: Straight-frame model . . . in 12-ft., 14-ft "Ia <r gives " 
n 

and 16-ft lengths; and Wheelhousing model .. . in nO ee ee a comp 

- erati 


12-ft. and 14-ft. lengths. Fruehauf Body Doors are soe ce all would 

. . : service 
designed into — not cut into — the structure for extra habilita 
strength and precision fit. 


ALL STEEL! FULLY INSULATED! = 


/ ee , Insulated construction provides complete protection or ‘sale 
Fast delivery! Within a few hours of the time you for perishable cargo. This cutaway shows you how ot 


select your Body, your Fruehauf Branch’ will have 3” layer of insulation is fitted in sides, ceilings and Tespect 


doors... an adequate 112” | I ‘ pte 
your new truck ready for the road. aD « «Se See ar ee templat 


before | 


2 BASIC MODELS as befo 


World’s Largest Builders of Truck-Trailers yl 


Wheelhousing—in 12- Straight-frame—in 12- Waterw 


ft. and 14-ft. lengths. ft., 14-ft. and 16-ft. | 
FRUEHAUF TRAILER COMPANY and 144 lengths. A ft, 14, and 164. | recom 


lengths. 
g thorizir 


DETROIT 32 ° LOS ANGELES 11 2s 
ALL THESE OPTIONS y Hepoee 

In Canada: Weston, Ont. Mem 

Full width Rear Doors 4 Double Curbside or 7. 3. W 

(82” openings). Roadside Doors (41” Sioux ¢ 


‘fy opening). Orlean 
y, Narro Re Doo Single Curbside Door : 

[L144 a” ace. mais 5 (41 yn ny . — 

Outside Tailgate (19 Mounting Bracket and ar 
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Custom Quality at Production-Line Prices! 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION 


TE2BP PG 


Sawyer Rejects Private Carrier Group's 
Offer to Lease Government Barge Line 


Proposal Turned Down, Commerce Secretary Says, Because It Failed 


To Make Adequate Provision for Rehabilitation Needed to Provide 


Proper Service or for Taking U.S. Out of Barge Line Business. 


Secretary of Commerce Charles Saw- 
yer announced, late February 15, that af- 
ter a thorough review by the Department 
of Commerce and by the advisory board 
of the Inland Waterways Corporation, he 
had rejected a proposal by a group of 
private carriers for leasing the trans- 
portation facilities of the corporatio 
(T.W., Jan. 28, p. 18). 

The proposal was rejected, Secretary 
Sawyer said, because it failed to make 
adequate provision for rehabilitation 
necessary to provide proper service to the 
the public, particularly to small shippers, 
and because it did not make adequate 
provision for getting the government out 
of the business. F 


The Secretary stated that he was in 
favor of transferring the Federal Barge 
Lines to private hands under conditions 
providing assurance of satisfactory serv- 
ice and reasonable expectation of profit. 
He stated further that he would be glad 
to consider any proposal that would ac- 
complish that result. 


The reaction of the advisory board of 
the Inland Waterways Corporation was 
expressed in a resolution on the pro- 
posal, the text of which follows: 


While the board favors transfer of the 
Federal Barge Line to private enterprise 
under conditions assuring satisfactory com- 
mon carrier service and rates, the board 
does not consider that the proposed lease 
gives this assurance. The board recom- 
mends that further efforts be made to get 
a completely satisfactory proposal for private 
Operation of. the Federal Barge Line which 
would provide assurance of satisfactory 
service at reasonable rates through re- 
habilitation of the Federal Barge Line with 
the most modern and efficient equipment. 
The Board also recommends that any lease 
or sale should provide that the lessee or 
purchaser take over the rights and liabilities 
of the Inland Waterways Corporation with 
Tespect to terminals. Since the board is 
of the opinion that the improvements con- 
templated in the rehabilitation program now 
before Congress will be needed after as well 


as before transfer to private operation and’ 


cannot be delayed without seriously en- 
dangering the services rendered by Inland 

aterways Corporation, the board strongly 
recommends that the Secretary urge prompt 
compiction of Congressional action au- 
thorizing and making appropriations for the 
Proposed rehabilitation. 

Members of the advisory board are: 
T. J. Maloney, Chicago, Ill.; George Call, 
Sioux City, Ia.; Frank E. Bourgeois, New 
Orleans, La.; Col. Malcolm Elliott, St. 
Louis, Mo.; Thomas N. Beach, Birming- 
ham, Ala.; Henry M. Baskerville, Min- 
neapolis, Minn., and South Trimble, Jr., 
chairman of the board. 

The Inland Waterways Corporation, 
organized as a government agency, took 


over operation of the Mississippi-Warrior 
service from the War Department in 
1924. The corporation was transferred 
to the Commerce Department in 1939. 
It operates over 3,300 miles of riverway 
through 21 municipally owned or leased 
terminals, in addition to many private 
terminals. Its equipment consists of 21 
boats and some 260 barges. 

Secretary Sawyer notified Henry F. 
DeBardeleben, of Birmingham, Ala., who 
represented the private carrier group 
that made the lease offer, of his re- 
jection of the offer, in a letter, the text 
of which follows: 


I have given careful consideration to the 
proposal for leasing the Federal Barge Line 
which you made on behalf of a number of 
private carriers in your letter of January 12, 
1950. I have also had my staff review the 
proposal and, as you know, the matter has 
been submitted to the advisory board of the 
Inland Waterways Corporation, and their rec- 
ommendations have been obtained. 

When I undertook responsibility for the 
Inland Waterways Corporation as Secretary 
of Commerce, I reviewed the entire matter to 
determine whether operation of the corpora- 
tion by the government was still necessary 
and in the best interests of the public and 
the government. This review led me to the 
conclusion that satisfactory common carrier 
service, particularly for less than bargeload 
merchandise traffic, can be provided at rea- 
sonable rates, on a profitable basis, but only 
if the Federal Barge Line is thoroughly re- 
habilitated and modernized with the most 
up-to-date and efficient equipment, both on 
the water and at the terminals. The service 
provided by the ‘Harry S. Truman’ and the 
integrated tow demonstrates the benefits of 
modern and efficient equipment. It was on 
the basis of this study and this experience 
that I have recommended the rehabilitation 
program now under consideration by Con- 
gress. If the Line were rehabilitated and 
modernized in accordance with this program, 
I am convinced that private enterprise would 
find it desirable to take over the operation of 
the line, on terms satisfactory both to the 
government’s financial interests and to the 
interests of the customers of the line and 
the public generally. 

I have given particular attention to the 
proposal you have submitted, because it ap- 
peared that it might provide a suitable means 
of bringing about a transfer of the line to 
private hands. However, on the basis of our 
study of the proposal, I have come to the 
conclusion that the proposal does not pro- 
vide a satisfactory basis for termination of 
the government’s activities. 

The proposal, in my opinion, does not 
make adequate provision for rehabilitation of 
the Federal Barge Line with the most modern 
and efficient equipment, without which I do 
not consider satisfactory operation of the line 
possible, either in terms of service rendered 
or of financial returns. Neither the govern- 
ment nor private enterprise can provide the 
type of service called for without the equip- 
ment needed to do the job. 

In addition, the proposal, limited as it is 
to the transportation facilities, would leave 
the government encumbered with responsi- 
bilities and financial liabilities with respect 
to the terminals served by and serving the 
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line, without control over the traffic for which 
the terminals were built and without an as- 
sured income to meet the financial obliga- 
tions involved. This would leave the govern- 
ment in an untenable position. Furthermore, 
I am as much interested in getting the gov- 
ernment out of the terminal business as I am 
in getting it out of the barge business. 

Accordingly, I am unable to accept the pro- 
posal made in your letter of January 12, 1950. 

I appreciate the efforts you have made to 
reach the goal we both wish to reach, trans- 
fer of the Federal Barge Line to private 
hands, under conditions providing assurance 
of satisfactory service to the customers of 
the Line and the public generally and pro- 
viding a reasonable expectation of profit for 
the business, without which satisfactory 
service would not be possible. If the group 
you represent could present a proposal which 
would give more adequate assurance of ac- 
complishing these ends, I shall be glad to 
consider it. 


Fourth-Section Relief on 
Imported Structural Steel 


From Gulf Ports Continued 


The Commission, division 2, in two 
fourth section application proceedings, 
has granted railroads parties to Agent C. 
A. Spaninger’s tariff I.C.C. No. 1048, relief 
from the long-and-short-hdul provision 
of section 4 of the interstate commerce 
until dates later this year, and author- 
ized establishment of an import rate of 
55 cents a 100 pounds on certain iron and 
steel articles from Gulf of Mexico ports 
to Knoxville and Nashville, Tenn. As in- 
creased December 29, 1948, the Commis- 
sion said, the proposed rail rate would 
be 58.3 cents. Temporary relief had been 
granted previously in each case. 

In fourth section application No. 24278, 
Iron and Steel from Gulf Ports to Knox- 
ville, Tenn., the Commission granted au- 
thority until September 26 for establish- 
ing and maintaining over existing all- 
rail routes, for the transportation of iron 
and steel articles, viz.: band, beams, or 
channels, in carloads, minimum 80,000 
pounds, from Mobile, Ala., Panama City 
and Pensacola, Fla., New Orleans, La.. 
and Gulfport, Miss., to Knoxville, an im- 
port rate not lower than 55 cents a 100 
pounds, plus increases of the same 
amount as authorized December 29, 1948, 
as proposed in the application, and to 
maintain higher rates to intermediate 
points. The Commission’s order, fourth 
section order No. 16537, provided that 
rates to such higher-rated intermediate 
points should not be increased except as 
authorized by the Commission and should 
not exceed the lowest combination of 
rates subject to the act. It further pro- 
vided that the relief should not. apply 
over routes that were more than 50 per 
cent longer than the short tariff line or 
route from and to the same points. 


In fourth section application No. 23982, 
Iron and Steel from Gulf Ports to Nash- 
ville, Tenn., the Commission granted the 
same relief, with the same provisions as 
to circuity of routes, the relief to be in 
effect until August 16. The relief was 
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granted by fourth section order No. 
16536. 


In each case the Commission said it 
did not, by its order, approve any rates 
that might be filed under the authority 
granted, adding that all such rates were 
subject to complaint, investigation, and 
correction, if in conflict with any pro- 
vision of the act. 


Steel to Knoxville 


In fourth section application No. 24278, 
the Commission said representatives of 
certain water carriers (12 barge lines, 
including the government-owned Inland 
Waterways Corporation, were named in 
a footnote) and the Tennessee Valley 
Authority entered appearances at the 
hearing, but offered no evidence on be- 
half of their principals. Subsequent to 
the hearing, said the Commission, relief 
was authorized temporarily by fourth 
section order No. 16386, and the proposed 
rates became effective September 26, 
1949. It observed that the terms “present 
rate” and “present rates” as used in the 
report meant the rates in effect prior 
to the general increases authorized on 
December 29, 1948. 

The Commission said the present rate 
from the aforementioned ports to Knox- 
ville, which became effective April 20, 
1949, was the import fifth class shipside 
rate of 65 cents, carload minimum 36,000 
pounds, applying to Ohio River points 
and maintained as maximum at inter- 
mediate points. 


It said the import traffic (the steel, 
according to the report, came from 
Belgium) was now moving to Knoxville 
by way of New Orleans, but that ap- 
plicants proposed to apply the same rate 
from the other ports named in order to 
maintain existing port relations, and 
that the relief sought was to enable ap- 
plicants to meet the competition of water 
carriers operating on the Mississippi, 
Ohio, and Tennessee rivers, without re- 
ducing the rates to higher-rated inter- 
mediate points where similar competi- 
tion was not present. 


In No. 24278, the Commission said the 
evidence showed that at the time of the 
hearing one 500-ton barge load of im- 
ported iron and steel had moved from 
New Orleans to Knoxville and that an- 
other such load was in transit. These 
movements, it added, were part of 4,000 
tons imported from Belgium, that a sub- 
stantial portion of the remaining 3,000 
tons on hand at New Orleans would move 
to Knoxville, and that applicants have 
been assured a fair share of the traffic if 
the proposed rate was established. The 
Commission added that additional im- 
portations were anticipated if the domes- 
tic output did not meet the demand. The 
Commission also compared the total cost 
of movement by barge was about 48 cents 
a 100 pounds as compared with the pro- 
posed rate of 55 cents, which, increased 
6 per cent, resulted in a proposed rate of 
58.3 cents, or 10.3 cents higher than the 
total cost of movement by barge. 


In this proceeding, the Commission 
said the traffic was actually moving by 
water at present and that such move- 
ments had been substantial. Considering 
the amount of the traffic now available 
for movement, the Commission said, it 
would not be characterized as sporadic. 
It also observed that, while the relation 
between barge and rail rates had not been 
fixed by it and might vary according to 
circumstances, and added that in 
Through Routes and Joint Rates, 153 
I.C.C. 129, 163 I.C.C. 716, rail carriers were 
required to join in rates with barge lines 
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on a formula that had served as a guide 
in the establishment of water competitive 
rail rates, on the basis of 125 per cent of 
the port-to-port rates by water, plus ac- 
cessorial charges. This basis, said the 
Commission, generally had been accept- 
able to both rail and water carriers. 


Steel to Nashville 


In fourth section application No. 23982, 
the Commission said at present a sub- 
stantial amount of structural steel origi- 
nated in Belgium and moved all-rail 
from Mobile to Nashville. It said the 
receiver at Nashville, however, was 
now in a position to use barge trans- 
portation and had notified applicants 
that rail movements would be discon- 
tinued unless rates were established more 
nearly comparable with the present 
barge charges in effect from Mobile and 
New Orleans. The Commission said the 
receiver first requested that a rate of 
44 cents be established, as that rate ap- 
plied on export iron and steel traffic 
from Nashville to Gulf ports by origin 
intermediate application. However, the 
Commission said, the receiver finally 
agreed to continue shipping by rail if 
a rate of 55 cents, as proposed, were es- 
tablished. 

“Since the common carrier service of 
the American Barge Line is available 
from both Mobile and New Orleans at 
substantially lower total charges than 
those of the rail carriers under the pro- 
posed rate,” continued the Commission, 
“the situation here presented is similar 
to that considered in Rags and Paper to 
Newark, N. Y., 208 I1.C.C. 327, wherein 
relief was granted to meet water compe- 
tition. It was shown therein that, while 
there had been no movement over water 
lines, water carriers were willing, ready 
and able to carry the traffic, if offered, 
at charges lower than would result from 
the proposed rail rate. In the instant 
case the competition which applicants 
encounter is of the same character as 
that recognized in the case cited.” 

It cited Gasoline to Greenville, Miss., 
215 I.C.C. 502, wherein it said a similar 
situation was involved, to the same ef- 
fect. 

In No. 23982, the Commission said that, 
subsequent to hearing, relief was au- 
thorized temporarily by fourth section 
order No. 16265, and that the proposed 
rates became effective August 16, 1949, 
except from Pensacola, Fla., which be- 
came effective September 15, 1949. 

At the same time, by F.S.O. No. 16534, 
Iron & Steel from South Atlantic, Vir- 
ginia and Florida ports to Knoxville, 
Tenn., the Commission extended the 
same relief until September 26 with rate 
from Florida ports of 67 cents a 100 
pounds. 





1.C. Asks 20-Cent One-Way 


Passenger Fare Minimum 


The Illinois Central has petitioned the 
Commission in No. 11703, Intrastate 
Rates Within the State of Illinois, to 
authorize an increase in the railroad’s 
minimum interstate and intrastate one- 
way first-class and coach fares from 15 
cents to 20 cents. 

The I.C. said its net railway oper- 
ating income on passenger service had 
declined sharply since its peak in 1944. 
and cited a deficit in 1948 in net rail- 
way operating income of $9,064,955, with 
an estimated deficit for 1949 of $10,600,- 
000. In surburban service, the railroad 
said, the actual defieit was $265,551. 
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The railroad said it had been and was 
now taking additional steps to reduce 
the passenger operating deficit by dis- 
continuance of passenger trains, com- 
bining of such trains, and making other 
adjustments in service and fares. [It 
estimated that the increase in the minij- 
mum one-way fare as requested would 
produce between $200,000 and $250,000 
additional revenue a year on the basis 
of the present volume of traffic. 





Carloadings in Week Ended 
Feb. 11 Totaled 568,841 


Loading of revenue freight the week 
ended February 11, 1950, totaled 568,841 
cars, the Association of American Rail- 
roads announced. This was a decrease of 
130,601 cars or 18.7 per cent below the cor- 
responding week in 1949, and 165,029 
cars or 22.5 per cent below the corre- 


sponding week in 1948. 


Loading of revenue freight the week 
ended February 11 decreased 43,683 cars 
or 7.1 per cent below the preceding week 
this year due to a further reduction in 
coal shipments. 

Coal loading amounted to 52,362 cars, 
@ decrease of 106,016 cars below the cor- 
responding week a year ago and a de- 
crease Of 52,984 cars below the preceding 
week this year, said the A.A.R., and con- 
tinued: 


Miscellaneous freight loading totaled 328,- 
533 cars, a decrease of 10,498 cars below the 
corresponding week last year, but an in- 
crease Of 6,448 cars above the preceding 
week this year. 

Loading of merchandise less-than-carload 
freight totaled 82,979 cars, a decrease of 1l,- 
614 cars below the corresponding week last 
year, but an increase of 1,033 cars above 
the preceding week this year. 

Grain and grain products loading totaled 
39,258 cars, a decrease of 409 cars below the 
corresponding week in 1949, and a decrease 
of 1,130 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loading for the week of Feb- 
ruary 11, totaled 23,837 cars, a decrease of 
1,072 cars below the same 1949 week and a 
decrease of 802 cars below the preceding 
week this year. 

Livestock loading amounted to 7,650 cars, 
a decrease of 164 cars below the same week 
in 1949, but an increase of 301 cars above 
the previous week this year. In the West- 
tern Districts, loading of livestock for the 
week of February 11 totaled 5,544 cars, an 
increase of 20 cars above the same week 2 
year ago, and an increase of 193 cars above 
the preceding week this year. 

Forest products loading totaled 34,312 
cars, an increase of 2,776 cars above last year, 
and an increase of 2,037 cars above the 
previous week this year. 

Ore loading mounted to 13,102 cars, an 
increse of 543 cars above last year, and aD 
increase of 1,380 cars above the previous 
week this year. 

Coke loading amounted to 10,645 cars, 4 
decrease of 5,219 cars below the same week 
last year, and a decrease of 768 cars below 
the previous week this year. 

All districts reported decreases compared 
= the corresponding weeks in 1949 and 

Cumulative Loadings 


1950 1949 . 1948 
Four weeks of 
January ..... 2,393,330 2,844,511 3,136,602 
Week of 
February 4 .. 612,524 682,143 746,936 
Week of 
February 11. 568,841 699,442 733,870 
cere 3,574,695 4,226,096 4,617,408 





Examiner Clifford Reported 
Considered for I.C.C. Post 


It is understood that Francis A. Clif- 
ford, an Interstate Commerce Commis- 
sion examiner since 1926, is being con- 
sidered for appointment as a member of 
the Commission. He is a Democrat. and 
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will be 54 years old in August. His voting 
residence is Avoca, Pa., and his home is 
in Bethesda, Md. 

Mr. Clifford first served as an examiner 
in the Commission’s Bureau of Formal 
cases for 10 years. He. then became an 
examiner in the Section of Finance, Bu- 
reau of Motor Carriers. and, since 1946, 
when the section was merged into the 
bureau’s Section of Complaints. had 
served in the latter section. Before join- 
ing the Commission he was with the Bu- 
reau of Internal Revenue for five years. 


If nominated by the President, he 
would replace Commissioner Aitchison, 
who, having passed the age of compul- 
sory retirement under the civil service 
regulations, is serving under an executive 
order of the President and under a pro- 
vision of the interstate commerce act 
which permits a Commission member to 
remain in office until his successor has 
qualified. Mr. Aitchison’s regular term 
expired December 31, 1949. 

(See earlier story on page 19) 


C.S.M.F.B. Committee Airs 
Proposals on Auto Parts, 
Pallets, Glass, C.O.D. Fees 


Rates on empty returned pallets came 
up for discussion before the standing 
rate committee of the Central States Mo- 
tor Freight Bureau, at its February 15 
meeting in the Palmer House, Chicago. 

E. E. Swartz, general traffic manager, 
Nash Motors Division of Nash Kelvina- 
tor Corporation, Kenosha, Wis., supported 
a carrier proposal to amend the bureau’s 
tariff No. 400 by establishing therein 
rates from Kenosha to Anderson, Ind., of 
42 cents a 100 pounds, and to Muncie of 
43 cents, on pallets, platforms or skids. 
Justification for the proposal, docketed 
as No. 13217, was that the proposed rates 
would place the above points on an equal 
basis with those presently named in the 
tariff. 

“While tariff No. 400 is at present: under 
suspension by the Commission, we do 
support this proposal if that tariff is per- 
mitted to become effective,” said Mr. 
Swartz. 

D. E. Burnham, of the general traffic 
department, Ford Motor Co., supported 
a carrier proposal (No. 13098) which 
would have the effect of publishing a new 
tariff containing the same rates as shown 
in the suspended tariff No. 400, subject to 
an additional note that “rates apply on 
such pallets, platforms or skids as are 
being returned to the shipper not only 
when the carrier or carriers to whom 
such devices are tendered for shipment 
have participated in a loaded movement 
of such devices to said shipper.” 

“T realize action must await the ex- 
aminer’s report on tariff No. 400,” said 
Mr. Burnham. 

He also supported docket No. 13209, a 
carrier proposal to amend tariff No. 255- 
F by establishing commodity rates on 
automobile parts from Decatur to Chi- 
cago,-Ill., on those shipments delivered 
to freight consolidator for movement be- 
yond Chicago via rail. The docket, said 
Mr. Burnham, was a resubmittal of. an 
earlier Ford proposal rejected by the 
committee. The record of the earlier 
docket (No. 12773, considered last Oc- 
tober) “shows the volume tonnage is 
there, and shows that at the rates pro- 
posed the truck-mile earnings to the car- 
rier are compensatory because they 
exceed by 16 per cent what your own 
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cost accountant has testified would re- 
turn to the carrier an operating ratio of 
93 per cent,” asserted Mr. Burnham. 

He said Ford had concluded that the 
earlier rejection was due to the fact that 
the tonnage was being handled by a 
relatively small carrier instead of a 
“large influential member” of the bureau. 

“This is not « request for unreason- 
ably low rates,” he concluded. “It asks 
for recognition of a volume movement 
which has been ruled by the Commission 
on many occasions as justification for 
the establishment of commodity rates.” 

Dan Ryan, committee member, asked: 
“Why should the motor carriers set the 
railroads up in business? Why don’t 
you forward by motor carrier beyond 
Chicago?” 

Mr. Burnham replied that the freight 
in question moved interterritorially, 
adding that he had no objection to with- 
drawal of the note referring to rail car- 
riers. 

John Fowler, of Libbey-Owens-Ford 
Glass Co., Toledo, supported a shipper 
proposal to amend tariff No. 255-F by 


_ establishing a fifth class rate of 69 cents, 


minimum 22,000 pounds, on common 
window glass from Charleston, W. Va., 
to Milwaukee. There were only 10 glass 
plants in the nation, said Mr. Fowler, 
adding that freight expenses must be 
on an equal basis for all competitors. 
“We now pay 43% per cent of first class 
to Milwaukee, whereas a competitor in 
Vincennes pays only 33% per cent of 
first class,” he said. “We cannot absorb 
that differential.” 

Questioned by the chairman, Mr. 
Fowler said there was no carrier serving 
Milwaukee direct from Charleston. 
“That’s where the difficulty lies,” ob- 
served Chairman Lawson. “It’s a long 
movement, requiring a two-line haul. 
Whereas the present truck rate is 85 
cents, the rail rate is 87 cents,” he added. 


Mr. Fowler said that because the rail 
minimum weight was higher, it was 
easier to absorb the freight charges. He 
expressed a willingness to negotiate for 
a rate between the present rate and 
that requested. His proposal was dock- 
eted as No. 12137. 

Edward Sutt, assistant traffic man- 
ager, Colgate-Palmolive-Peet Co., Jef- 
fersonville, Ind., opposed No. 13173, a 
carrier proposal to amend tariffs Nos. 
204-B, 205-C and 216-C to provide for 
a minimum collection fee of $1.00 for 
handling c.o.d. shipments. Such a pro- 
posal would make c.o.d. shipments unat- 
tractive to industry, he said. 

“We have approximately 100 c.o.d. 
shipments a month,” he continued. “The 
present charge averages 66 cents. In- 
creasing the charge to $1.00 would be a 
50 per cent boost. We have never used 
the truck lines as collection agencies. 
Most of our c.o.d. shipments are at the 
request of customers, our company pay- 
ing the c.o.d. fees. We oppose the pro- 
posal, but if it is truly in the interests of 
the truck lines, we won’t fight it ter- 
rifically.” 

“Carrier experience with your com- 
pany may be good, but other shippers 
have all sorts of practices,” commented 
the chairman. 

A spokesman for Armour & Co., Chi- 
cago, supported a proposal docketed as 
No. W-1073, to lower multiple delivery 
charges on meats and packinghouse 
products from Minneapolis to Chicago 
and Milwaukee, to the same basis as 
those prevailing from Austin, Minn. 
Present charges were exorbitant and 
discriminatory in favor of the Austin 
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competitor, he asserted. .The testixnony 
was adopted by a Swift & Co. spokesman, 







St. Lawrence Project 


The Federal Power Commission wij] 
hear oral argument April 5 in Wash- 
ington, D.C., on exceptions to Presiding 
Examiner Glen R. Law’s decision which 
ordered that the application of the Power 
Authority of the state of New York for 
a license.to develop a portion of an in- 
ternational power project on the §&t. 
Lawrence River be denied and that the 
matter be referred to Congress for ap- 
propriate action. 

The New York Power Authority re- 
quested opportunity for oral argument 
at the time it filed exceptions to the ex- 
aminer’s decision. * Exceptions also were 
filed by the National St. Lawrence Proj- 
ect Conference, the Aluminum Com- 
pany of America, The St. Lawrence River 
Power Company, and the F-.P.C. staff 
counsel. 

The examiner’s decision, issued De- 
cember 20, 1949, recommended that the 
United States itself develop the US. 
portion of the water resources of the 
International Rapids Section of the St. 
Lawrence for both navigation and power 
at the earliest possible date. 

































Railroad Rerouting Orders 


Railroads unable to transport traffic to 
or through points in Illinois, Indiana, 
and Kentucky because of high water of 
the Ohio and Wabash Rivers and their 
tributaries, have been authorized to re- 
route or divert such traffic over any 
available route to expedite the movement. 

The authorization was made by 
Homer C. King, director of the Commis- 
sion’s Bureau of Service, by King’s I.C.C. 
order No. 13 under revised service order 
No. 562, effective from 12:01 a.m., Feb- 
ruary 15, until 11:59 p.m., February 28. 

By King’s I.C.C. order No. 14 under re- 
vised service order No. 562, the Louisville 
& Nashville Railroad was authorized to 
reroute or divert traffic routed over its 
line between Paris and Clarksville, Tenn.. 
over any available route to expedite the 
movement. The order said the railroad 
was unable to transnort the traffic be- 
cause of high water. The order was made 
effective from 12:01 a.m., February 13, 
until 11:59 p.m., February 28. 

































SUSPENDED TARIFFS 






Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 

















I. and S. No. 5760, Unloading Allow- 
ance—Lifschultz Fast Freight, from Feb- 
ruary 16, to and including September 
15, certain schedules as published in 
supplement No. 16 to tariff I.C.C.-FF. 
No. 2 of Ida Lifschultz, Samuel £. 
Lifschultz, Bernice Brown, Nora Berg- 
man, Rose Grossman, and Sidney B. 
Lifschultz, a partnership dba Lifschult2 
Fast Freight. The suspended schedules 
propose to establish an allowance of 20 
cents per 100 pounds to be paid to the 
consignee for unloading _less-carload 
shipments aggregating 15,000 pounds o 
more in the terminal areas of Boston, 
Mass., Chicago, Ill., New York, N.Y., and 
Philadelphia, Pa., in lieu of free delivery 
service. 



































Februa 





cnr, i Be 


~~ at A ~~ - 


LEHI 


will 
/ash- 
iding 
vhich 
ower 
k for 
n in- 
P §$t. 


r ap- 


y re- 
iment 
ie @X- 

were 
Proj- 
Com- 
River 

staff 


 De- 
it the 

US. 
f the 
1e St. 
power 


ffic to 
diana, 
ter of 
their 
to re- 
r any 
‘ment. 
e by 
mmis- 
I.C.C. 
order 
_ Feb- 
r 28. 
ler re- 
lisville 
zed to 
rer its 
Tenn.. 
te the 
‘ilroad 
ic he- 
made 
ry 16, 





February 18, 1950 


As for Routes — you can stop worry- 
ing about them when you deal with 
Lehigh. We’re on the main routes in the 
world’s biggest market, on the super-high- 
ways, the major rails, convenient to three 
great airports and the seaports of the 
metropolitan area. 


About the Rush — handling millions 
of pounds per week, Lehigh gets top-notch 
cooperation from all types of shippers. 
Your shipments, when Lehigh handles 
them, get the rush treatment with special 
care. We’ve got such a wide choice of 
ways that you get the benefit of the fastest 


Here’s How Lehigh 
Can Help You With the 
4 Eternal R’s 


You live with them day and night: rates—rules— 
routes —rush. Let Lehigh take over your worries 
about them. Here’s how we can help you: 

We don’t make the rules but we do set storage and 
handling rates that save you dollars. AND, we can 
help you with classification rates and rules interpre- 
tations, using our 31 years of experience to see that 
you get every economy due you, plus every possible 


Allow- 

be possible shipping. Isolated warehouses, protection both en route and in storage. 
~ <4 with less carriers at your service, may eat 
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THE WEEK IN TRANSPORTATION 


Coal Dispute Negotiations 
Resumed; Strike Continues 
Despite 10-Day Injunction 


Negotiations between John L. Lewis, 
president of the United Mine Workers 
of America, and the coal mine operators, 
marking a renewal of efforts to bring 
about a restoration of coal production, 
were resumed February 15, in Washing- 
ton, while members of the union, ad- 
hering to a “no contract-no work” policy, 
remained on strike in defiance of a 
temporary injunction obtained by the 
government in the federal district court 
for the District of Columbia, following 
the filing of a report with President Tru- 
man by a board of inquiry he had ap- 
pointed, under the Taft-Hartley act, to 
investigate the coal dispute (T.W., Feb. 
11, p. 53). 


The fact-finding board members— 
David L. Cole, attorney, of Paterson, 
NJ., Professor W. Willard Wirtz, of 
Northwestern University, and Professor 
John Dunlop, of Harvard University— 
were asked by the President to partici- 
pate in the negotiations on February 15. 


Judge Richmond B. Keech, of the fed- 
eral district court for the District of 
Columbia, on issuing a ten-day injunc- 
tion requiring the coal miners to return 
to work, set a hearing for February 20 
to determine whether another injunc- 
tion,-for the 80-day period provided by 
the Taft-Hartley act, should be issued. 
Acting on a petition filed by Robert L. 
Denham, National Labor’ Relations 
Board counsel, he also signed an order 
directing the U.M.W.A. and its presi- 
dent to abandon four of the demands 
made by the union in negotiations there- 
tofore held with the mine operators 
(T.W., Jan. 21, p. 15). 


In its report to President Truman, the 
fact-finding board said that the impera- 
tive needs of the country were such as 
to require immediate resumption of the 
production of coal and called attention 
to, among other things, the emergency 
coal-conservation measures that had 
been taken on the railroads. It said 
that the dispute basically was one over 
wages and the amount of contributions 
to the union’s pension and welfare fund. 
Other “non-money” issues in the dis- 
bute, it averred, were in fact not the 
major issues and would lend themselves 
to an adjustment, once the money issues 
were resolved. 


“Behind the tactical maneuverings of 


the negotiators is fundamentally an is- 
Sue of dollars and cents,” it said. 


The board expressed criticism of the 
U.M.W.A. by asserting that the union 
had failed to indicate to the operators 
Precisely what it sought in wage and 
Welfare fund increases. The board dis- 
agreed with the views stated by the mine 
atone to the effect that their posi- 
ion on certain non-pecuniary issues 


must be accepted as “conditions prece- 
dent” to the consideration of the wage 
and welfare fund demands. 


1.C.C. Chairman Elated No 
Mileage Cut Needed Feb. 14, 


Studies Diesel Ownership 


Chairman Johnson, of the Commission, 
expressed himself as elated after his 
regular semi-weekly meeting with rail- 
road representatives February 14, that 
it had not been necessary that day to 
order a further cut in coal-burning loco- 
motive mileage. 


Because of a shortage of locomotive 
fuel, due to the cessation of work in the 
bituminous coal mines, coal-burning 
locomotive mileage in passenger service 
has been ordered cut to 50 per cent of 
such daily mileage as of December 1, 
1949, and in freight service to 75 per cent 
of the daily mileage of February 8 (T.W. 
Feb. 1, p. 15). 

At the same time, the Commission 
chairman said he had been studying the 
distribution of diesel locomotives 
throughout the country with a view to 
the possibility that, if decreasing rail coal 
supplies made further adjustments neces- 
sary, it might be necessary to make die- 
sels available to railroads whose service 
was seriously interrupted by the coal 
shortage. However, Chairman Johnson 
said he had been surprised to find how 
well diesel locomotives were distributed 
throughout the country. 


With coal traffic greatly reduced, and 
with traffic in other commodities reduced 
in consequence of the coal shortage, the 
chairman said he though that the diesels 
could take care of total traffic of about 
35 ver cent of the normal rail loadings. 
He said some railroads had already 
leased or borrowed oil-burning locomo- 
tives. He observed that diesel locomo- 
tives now represented about 10 per cent 
of the total number of locomotives in 
service, but that they were hauling 50 
per cent of the rail traffic. Some effici- 
ency would be lost, the chairman said, if 
diesel locomotives had to be shifted 
from one railroad to another and it was 
in connection with this fact that he esti- 
mated that diesels could handle 35 per 
cent of the normal rail traffic. He said 
he did not think such shifts would have 
to be made. 

As of February 14, Chairman Johnson 
said, the railroads had 14.5 days’ supply 
of fuel coal on hant. which he said in- 
dicated the effectiveness of the steps 
taken to conserve coal. He said some 
roads had a “drastically low” supply of 
coal, but observed that most of them had 
a “pretty good diesel supply.” 

Chairman Johnson said his next worry 
would be what might develop as a result 
of his meeting with the railroad repre- 
sentatives at the end of the week, Feb- 
ruary 17. 


J. K. Knudson Nominated, 
Mitchell Renominated by 
President to I.C.C. 


President Truman, February 14, sent to 
the Senate the nomination of Commis- 
sioner Richard F. Mitchell for reappoint- 
ment as an Interstate Commerce Com- 
missioner for a term expiring December 
31, 1956, and the nomination of James K. 
Knudson to fill the unexpired term of © 
the late Commissioner Miller, expiring 
December 31, 1953. 

Commissioner Mitchell was appointed 
by President Truman on January 8, 1947, 
to fill the unexpired term of the late 
Commissioner Porter, expiring December 
31, 1949. Commissioner Mitchell took 
office as Commissioner February 10, 
1947. 

Mr. Knudson is principal attorney in 
the office of the Solicitor, U. S. Depart- 
ment of Agriculture, in charge of trans- 
portation litigation, and has generally 
been referred to as commerce counsel for 
the department. 

He comes of pioneer stock. He was 
born in Brigham City, Utah, January 6, 
1906, and is the father of six children, 


James K. Knudson 


two sons and four daughters. His voting 
domicile (he is a Republican) is Brigham 
City, and his residence, Arlington, Va. 
Mr. Knudson attended grammar and 
high school in Brigham City, and was 
high schoo! valedictorian. He studied 
law for three years at the University of 
Utah where he was a candidate for a 
Rhodes scholarship, but relinquished 
that candidacy when he matried. He 
took his A.B. degree at George Washing- 
ton University, Washington, D. C., in 
1934, and in the same year obtained his 
LL.B. at George Washington Law School. 
In 1938 Mr. Knudson was awarded the 
degree of LL.M. at Harvard Law School. 
His thesis was on administrative law. 
He traveled for three years abroad, 
1924-27, as a Mormon missionary and re- 
tains his affiliation with that church in 
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the state of Washington. He is a mem- 
ber of its High Council. 

Mr. Knudson has taught in the U. S. 
Department of Agriculture Graduate 
School, and was a lecturer at Columbus 
University, Washington, D. C., this expe- 
rience having covered about two years. 

He has the familiar background of the 
American boy—he worked on a farm, 
sold newspapers, and shined shoes. At 
one time he headed a small fruit and 
vegetable business in Utah. He has been 
the editor of various publications, includ- 
ing a religious journal in Liverpool, Eng- 
land, and the Utah _ University 
“Chronicle.” 

When Mr. Knudson came to Washing- 
ton in 1930 he was made a division chief 
of the George Washington Bi-centennial 
Commission, in which capacity he wrote 
a pageant that was produced on the 
Washington Monument grounds. He also 
wrote a number of one-act plays and 
other historical papers in connection 
with the celebration. 

In 1933 he became chief clerk for the 
Agricultural Adjustment Administration, 
a position corresponding roughly to that 
of chief examiner of the Commission. He 
then held various positions as attorney 
for the agency until he became chief of 
the division of general services, 1938-1941. 
In the latter year he was made commerce 
counsel for the Secretary of Agriculture 
and since then has appeared before the 
Commission, the Maritime Commission, 
the Civil Aeronautics Board, and about 
25 state commissions on matters involv- 
ing the transportation of farm products. 

Mr. Knudson is a member of the bars 
of the U. S. District Court, the U. S. 
Court of Appeals, and of the Supreme 
Court of the United States, and has been 
admitted to practice before the various 
federal commissions. He belongs to the 
Utah State Society. 

Mr. Knudson, if his nomination is con- 
firmed, will become the youngest member 
of the Commission. 


‘Rail Safety Bill’ Called 


Move Toward Socialism 


The so-called railroad safety bill, H.R. 
378, reported to the House by its inter- 
state and foreign commerce committee 
(T.W. Feb. 11, p. 50) would, if enacted, 
give the Commission power to control 
internal affairs of railroad operations, 
said Donald D. Conn, executive vice- 
president, Transportation Association of 
America, in an open letter to farm, trade 
and civic organizations. 

He urged united opposition to the bill 
as “a drastic example of the trend 
toward taking over private enterprise by 
the regulatory device.” Every such 
“maneuver,” said he, was a step “toward 
socialism, paternalism and the welfare 
state.” Although the bill was aimed at 
the railroads, he continued, he predicted 
that such a law applied to them would 
soon be extended to apply to all forms of 
transportation. 

“The power-hungry bureaucrats who 
sponsor this bill,” said Mr. Conn, “have 
made it clear that they want to extend 
its powers so the government could dic- 
tate how trains should be run, how tracks 
and bridges should be built and how the 
whole business of the physical operations 
of railroads should be handled. 


“Next moves would be to order ex- 
pensive installations, with a bureaucrat 
in Washington deciding what is needed 
on a division in Montana. Management 
would have no voice; but it would foot 
the bill. Then would come make-work 
schemes—train limit and full-crew bills, 
and all the rest. 

“That, of course, would be followed by 
higher rates to pay for the waste of gov- 
ernment regulation. In the process, 
efficiency and discipline would disappear 
and dwindling sources of capital would 
dry up.” 


Rail Export Freight Traffic 
Trends Reported by A.A.R. 


Carloads of export freight, other than 
coal and grain, unloaded at Atlantic, 
Gulf and Pacific coast ports totaled 577,- 
622 in 1949 as compared with the pre- 
war total of 568,303 carloads in 1940, 
the peak-war volume of 1,866,780 car- 
loads in 1944, and 735,913 carloads in 
1948, according to data compiled by G. 
C. Randall, port traffic manager of the 
Association of American Railroads. 

The data showed that as to these 
volumes, 506,662 carloads were unloaded 
at Atlantic and Gulf ports in 1949, 
527,878 carloads in 1940, 1,264,721 car- 
loads in 1944, and 641,946 carloads in 
1948. 

Statistics of carloads of export freight, 
except coal and grain, unloaded at in- 
dividual U.S. ports in 1948 and 1949, re- 
spectively, were shown in the AAR. 
compilation as follows: 

Boston, 2,355 and 1,994; New York, 255,- 
366 and 221,007; Philadelphia, 20,892 and 
17,835; Baltimore, 45,177 and 39,776; 
Hampton Roads, 28,666 and 22,914; 
Charleston, 4,211 and 3,677; Savannah, 
10,001 and 6,830; Jacksonville, 2.229 and 
2,501; Mobile, 19,286 and 10,427; New 
Orleans, 97,690 and 74,155; Houston, 31,- 
033 and 24,658; Galveston, 55,903 and 
27,424; all other Atlantic and Gulf ports, 
69,067 and 53,464; San Diego, 945 and 
835; Los Angeles, 13,323 and 20.268; Port 
Hueneme, 974 and 223; San Francisco, 
44,441 and 27,474; Stockton, 4,663 and 
2,840; Portland, Ore., 10,222 and 6,870; 
Tacoma, 6,793 and 1,810; and Seattle, 12,- 
606 and 10,630. 

Data alsc compiled by Mr. Randall 
showed that a total of 63,111 carloads of 
export and coastal freight, other than 
coal, was unloaded at Atlantic, Gulf 


and Pacific ports in January, 1950, as, 


against 95,574 carloads in January, 1949. 
or a decrease of 34 per cent. The Jan- 
uary, 1950, total included 14,088 cars of 
export grain, 39,019 cars of export 
freight other than grain, and 10,004 
cars of coastal freight. The comparable 
figures for January, 1949 were: Export 
grain, 26,344 cars; exports other than 
grain, 62,732 cars; and coastal freight, 
6,498 cars. 


U.S. Public Roads Bureau 
Officials Receive Medals 


Five officials of the Commerce Depart- 
ment’s Bureau of Public Roads, including 
Public Roads Commissicner Thomas H. 
MacDonald, received gold medals, for 
“exceptional service,” and seven other of- 
ficials of the bureau received silver med- 
als, for “meritorious service,” in cere- 
monies in Washington, February 14, in 
which Secretary of Commerce Sawyer 
made the presentation of the awards. 
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Recipients of the gold medals, in adgj. 
tion to Mr. MacDonald, were: Deputy 
Commissioner Herbert S. Fairbank: Jos. 
eph S. Bright, former deputy coinmis. 
sioner, who retired in August, 1949, after 
32 years in government service; Dr. Lay. 
rence I. Hewes, chief of the western 
headquarters branch of the Bureau of 
Public Roads, with offices in San Fran. 
cisco, and Edwin W. James, chief of 
the bureau’s Inter-American regional] of. 
fice in Washington. 

Those who received silver medals were: 
Raymond Archibald, highway bridge 
consultant; Joseph Barnett, chief of the 
bureau’s urban road branch; Edward H. 
Holmes, chief of the highway transport 
research branch; Carl F. Izzard, chief of 
the hydraulics branch; O. K. Norman, 
chief of the traffic operations section, 
Frank H. Jackson, chief of the non- 
bituminous section of the physical re- 
search branch, and William T. Pryor, 
highway engineer. 


Railroads Should Improve 
Service, Rather Than Snipe 


At Airlines, Says Ramspeck 


In an address before the Rotary Club 
of Rome, Ga., February 9, in which he 
reviewed the progress made by air trans- 
portation, Robert Ramspeck, executive 
vice-president of the Air Transport As- 
sociation of America, said the railroads 
had engaged in a campaign of “sniping” 
at the airlines, and that it seemed to 
him that the railroads might better 
spend their time trying to improve their 
service to the public, and in that way 
retard the trend toward private trans- 
portation. 

In the early part of his address, Mr. 
Ramspeck discussed the growth of air 
transportation and said that in only 
eleven years since the passage of the 
civil aeronautics act the United States 
had built the finest and largest air 
transport system in the world. 

Congress passed the air act, Mr. Rams- 
peck said, for the purpose of establish- 
ing an air transport service adequate for 
the needs of commerce, the postal serv- 
ice and the national defense. He cited 
the growth of the industry as proof of 
the foresight of Congress in writing the 
act. 

“In 1938,” he said “sixteen companies 
operated 260 planes, averaging less than 
14 seats each, over 35.000 miles of routes 
in domestic service. In 1948 there were 
31 companies with 878 planes averaging 
32 seats, operating over 68,000 route 
miles. 

“The personnel employed has grown 
from 9,000 to more than 60,000. The pas- 
sengers carried have increased from 1, 
365,000 to 14,000,000. 

“The freight and express transported 
by air has mounted from 2,000,000 to 
101,000,000 ton-miles. The mail ton-miles 
flown have increased from 7 million to 
38 million in ten years. 

“The total deficit in the air mail serv- 
ice of the Post Office Department for the 
fiscal years 1939 to 1948, inclusive, is 
$30,947,184. That is the cost after allow- 
ing a full allocation of overhead costs of 
the Post Office Department to the aif 
mail. 

“For this small amount we have devel- 
oped the finest and the largest air trans- 
port system in the world.” 

“It is well that we inquire as to the 
safety of air transportation,” said he. 
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“Airline accidents are spectacular and 
draw newspaper headlines. That is be- 
cause there are so few of them. 

“Every 24 hours the domestic scheduled 
airlines make 11,000 take-offs and land- 
ings. Each day they fly more than 900,- 
000 miles. 

“you hear nothing and read nothing of 
the safe landings and take-offs which 
are made each 8 seconds of the day and 
night—you do see screaming headlines 
when the rare accident occurs. 

“Since August, 1948, the scheduled air- 
lines have suffered only four accidents 
in which fatalities occurred to any pas- 
senger. That is a record for safe opera- 
tion never before equalled in the history 
of transportation. 

“It is twice as safe to fly by scheduled 
airline as to drive your own automobile. 

“The casualty insurance companies, 
basing their rates upon the cold facts, 
believe you are as safe on one of our 
planes as on surface transport—for they 
charge the same price to each for trip 
insurance. They will give you a $20,000 
policy for $1—and it is good for the 
round trip if you buy a round-trip 
ticket. 

“The pilot of a scheduled transport 
plane is considered a better risk for 
insurance than is the railroad engineer. 

‘No Quarrel’ With Rails 

“We have no quarrel with the railroads. 
We create our own traffic. We sell speed 
which they cannot match. 

“Yet in recent months the railroads 
have engaged in a campaign of sniping 
at the airlines. They claim discrimina- 
tion because the government promotes 
air transport—forgetting the aid they re- 
ceived in their early days through land 
grants, gifts of right-of-way, proceeds 
of state and local bond issues—to say 
nothing of tax concessions. It is well 
known that the Georgia Railroad has 
escaped certain taxes for a great many 
years. There are similar cases elsewhere. 

“The railroads would have you believe 
that the competition of the airlines is 
driving them toward bankruptcy. Is that 
true? Let’s take a look at the facts. 

“Since 1938 the passenger -business of 
the rails has increased more than 86 per 
cent. Of the total passenger miles per- 
formed in the United States in 1948, the 
airlines had only 1.6 ver cent. Is that 
sufficient competition to hurt the rail- 
roads? I do not think so, but if we are 
taking passenger business from them, we 
aré only reducing their losses. In 1938, 
they lost 255 million dollars on their 
Passenger service. In 1948, with 80 per- 
cent more business, they lost 559 million 
dollars on passenger service. 

“In 1948, the rails transported 64 per 
cent of all the freicht ton-miles of the 
nation. while the airlines performed on'y 
one-fifth of one per cent. In that 10- 
year period, they increased the volume 
of freight hauled about 100 per cent. 

“They quarrel about the amount paid 
the airlines for transporting mail, but 
they fail to tell you that their comparison 
ils misleading because it is based on tons 
—not on ton-miles. Our average haul 
of the mail is much greater, and the 
postage rate on air mail is twice that of 
surface letters. They also fail to tell you 
of the payment to them of more than 
20 million dollars each year for back- 
hauling empty cars used to transport 
mail. I do not say they are paid too 
much, or that they should not be paid 
for hauling the cars back, but they 
Should not try to mislead the public. 


“The railroads, when they point out 


the deficit in air mail operations in the 
postal system, also fail to tell you that 
they receive more than 200 million dol- 
lars annually for transporting second, 
third and fourth class surface mail, on 
which the Post Office Department annu- 
ally incurs a loss of 485 million dollars. 

“I do not say that the loss on this 
mail is a subsidy to the railroads, but 
neither is the fact of a deficit in air 
mail any proof of a subsidy to the air- 
lines.” 


John Keeshin Sells Interest 
In Hayes Freight Lines 
To David H. Ratner 


John L. Keeshin, long active in the 
midwest trucking industry, announced 
February 14 that he had resigned as 
chairman of the board of Hayes Freight 
Lines, of Mattoon, Il., and had sold his 
entire interest in that company and its 
subsidiaries to David H. Ratner, presi- 
dent of Hayes. 

Messrs. Keeshin and Ratner had pur- 
chased a controlling interest in Hayes 
Freight Lines last October (T.W., Oct. 
15, p. 11), after having bid unsuccess- 
fully on the Keeshin Freight Lines, Inc., 
still in process of reorganization under 
court-appointed trustees. Following ac- 
quisition of Hayes, the two men an- 
nounced they would seek to expand 
services of the 23,756-mile system by de- 
veloping long-haul movements between 
principal cities in the system, and by 
acquiring new refrigerated equipment for 
the movement of perishables. 

The Hayes line was known briefly as 
the Keeshin-Hayes line, until the fed- 
eral court, acting on petition of the 
trustees of Keeshin Freight Line, issued 
a restraining order forbidding use of the 
name Keeshin-Hayes Freight Lines. 


Mr. Ratner will remain in sole charge 
of the management and operation of 
Hayes. Mr. Keeshin is reported to be 
seeking the purchase of another midwest 
motor freight line. 


Heckman to Address 


Export Traffic League 


William F. H. Heckman, chief, truck 
terminal bureau, Port of New York Au- 
thority, will speak on “The New York 
Union Motor Truck Terminal,” at a 
meeting of the National Export Traffic 
League, to be held at the Park Sheraton 
Hotel, New York, the evening of Febru- 
ary 23. The meeting will be open to the 
public. 


Schwietert Chosen to Head 
Perfect Shipping Campaign 


F. J. Rebhan, traffic manager, Ameri- 


can Crystal Sugar Co., Denver, Col., 
president of the National Association of 
Shippers’ Advisory Boards, announced 
February 9, the appointment of Arthur 
H. Schwietert, traffic director, Chicago 
Association of Commerce and Industry, 
to be chairman of the national manage- 
ment committee for Perfect Shipping 
Month, April, 1950. Mr. Schwietert suc- 
ceeds Irving M. Peters, traffic manager, 
Corn Products Refining Co., Chicago, 
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who died January 25 (T.W., Jan. 28, p. 
13). 

In accepting the appointment, Mr. 
Schwietert, who, among other things, is 
immediate past-president and chairman 
of the board of the National Industrial 
Traffic League, said he was aware of the 
heavy responsibility involved and the 
difficulty of so conducting the affairs of 
the committee as to carry on worthily 
the work Mr. Peters had performed in 
three successive Perfect Shipping cam- 
paigns. 


“All I can say is that I will do my 
best,” said Mr. Schwietert. 
Transportation Policy (+ 
Statement Is Adopted 
By Cleveland Chamber 

The Cleveland Chamber of Commerce 
has approved a 27-page statement on 
current transportation problems, pre- 


pared by the chamber’s transportation 
committee, Andrew H Brown, trans- 





portation commissioner of the chamber, 


announces. Included in the statement 
are 14 specific recommendations which, 
Mr. Brown says, will serve as a guide to 
the transportation department. 

The one over-all problem facing the 
country in connection with transporta- 
tion is the maintenance of transporta- 
tion service in private hands in the in- 
terest of adequate, efficient and low- 
cost transportation to the nation as a 
whole, according to the statement. 

“The problem is so fundamental to 
our entire economy that it requires the 
thoughtful and unselfish consideration 
of carrier management and owners, 
transport workers, the shipping and 
traveling public, and the nation at 
large,” the statement concludes. 

Following are the specific recommend- 
ations adopted: . 

1. Reaffirmation of the chamber’s op- 
position to government ownership of 
transportation agencies. 

2. Opposition to government owner- 
ship of railroad facilities and their lease 
to private operators. 

3. Opposition to compulsory consolida- 
tion of railroads or other transportation 
agencies. 

4. Support of legislation which would 
relax existing restrictions against the co- 
ordination or integration of the services 
and operations of the different agencies 
of transportation, “always subject to in- 
vestigation by a proper regulatory body to 
protect the public against the evils of 
monopoly.” 

5. General opposition in principle to 
government subsidies to commercial 
transportation, and recognition that 
some subsidies must be gradually elimi- 
nated to avoid too severe a change in 
available services. 


Federal Barge Line Opposed 


6. Advocacy of cessation of congres- 
sional support of the services rendered 
by the Inland Waterways Corporation; 
opposition to the pending proposal to 
sink an additional $7,000,000 “into that 
entirely unsuccessful attempt.” 

7. Support of the proposition that no 
facility for commercial transportation be 
constructed by the government until af- 
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ter a thorough and impartial investiga- 
tion shall have indicated that the users 
are willing and able to pay for it. 

8. Recommendation that Post Office 
deficits be reduced at least (a) by charg- 
ing the cost of franked and penalty mail 
against the governmental agencies re- 
quiring the service, (b) by the increase 
of charges for services rendered to a 
compensatory basis, and (c) by the re- 
duction of services which cannot be made 
to pay their way to a point where they 
will be clearly services rendered in the 
national interest. 

9. Support of such relaxation in gov- 
ernmental rate regulatory powers as will 
counteract “the present situation under 
which the judgment of the government 
bureau is substituted for that of manage- 
ment.” 

10. Opposition to any proposal requir- 
ing that carrier charges shall be made 
within narrow limits of fully allocated 
costs. “When the prices of commodities 
or services are prescribed by government 
one of the basic attributes of private 
management has been destroyed.” 

11. Opposition to any arbitrary at- 
tempt to restrict the common carrier 
services of transportation agencies to 
any specified limit of weight or size, or 
to relieve any particular agency from 
the burden of rendering complete 
service within its physical capacities. 


Would Repeal Transport Taxes 


12. Continuation of the chamber’s 
efforts to obtain repeal of transportation 
excise taxes, “and that in the general 
field of taxation it should support such 
moves as will make possible the accumu- 
lation of reserves in times of pros- 
perity.” 

13. Support of the suggestions of the 
Hoover Commission, “particularly the 
proposals that functions not directly re- 
lated to regulation should be placed 
within the Department of Commerce 
and that, whether regulation is to be 
administered through one or several 
agencies, it shall be maintained inde- 
pendent of any executive department 
and should be reported directly to the 
Congress.” 

14. Opposition to the establishment of 
any unified government planning board. 

Rail Problem Most Important 


“The railroads, whose condition in 
1919 constituted almost the only trans- 
portation problem of the time, still pre- 
sent the most important of the several 
problems before us,” said the commit- 
tee. “Notwithstanding the series of 
rate and fare increases which began in 
1946, costs of materials and labor have 
risen to such heights that net income 
is substantially below a level necessary 
to maintain the railroads as a success- 
ful private enterprise... . It is becom- 
ing clear that general rate and fare in- 
creases cannot be further relied upon 
to yield increased income. The rail- 
roads are no longer in the enjoyment 
of their former semi-monopolistic posi- 
tion. If there is no change in the pres- 
ent trend of the railroad industry, com- 
plete socialization of all of our services 
of transportation is in prospect.” 


While the for-hire highway carriers 
appeared to be reasonably prosperous, 
said the committee in its report, the 
status of domestic water carriers was 
extremely precarious. Commercial air 
transportation showed a fairly satisfac- 


tory situation as of the end of 1949, “but 
this would not have been possible were 
it not for the subsidy provisions of the 
civil aeronautics act,” it said. 

Government ownership and operation 
of the railroads would necessarily be 
accompanied by nationalization of all 
forms of transport, in the committee’s 
view. 

“There are no conclusively established 
facts which show whether or not the 
users of highway facilities for the trans- 
port of freight and passengers do or do 
not pay their fair share of the costs,” 
it said. “It may be said that the taxes 
against the motor carrier industry which 
are in the nature of user charges may 
properly be measured against railroad 
costs for construction, maintenance and 
operation of their rights-of-way. These 
privately owned facilities of the railroads 
are subject to state and local property 
taxes which are not met by the motor 
transportation industry.” 


Lag in Rail Rate Boosts 


A major difficulty which has beset the 
railroads in recent years, according to 
the report, “has been the fact that in- 
creases in costs, particularly labor costs, 
have been made effective, in some cases 
retroactively, far in advance of increases 
in charges with which to meet them.... 
Suggestions have been made that regula- 
tory commissions should be required to 
grant increases whenever Carriers can 
establish a case of heavily increased 
costs. While it must be admitted that 
delays in making rate adjustments have 
been extremely costly to the carriers, the 
adoption of this proposal should be ap- 
proached with utmost caution. First, 
such a legislative direction would still 
further reduce the process of rate- 
making to one of mere statistical com- 
putation, a process which both carriers 
and shippers alike find impractical and 
injurious. Further, if we are to have 
rate regulation, those who pay the rates 
should have an opportunity to be heard.” 


Rail Labor Problem 


While the railroad labor question was 
one of vital importance, stated the com- 
mittee, “we have seen little in the way 
of suggested improvements in the rail- 
way labor act, which has been proved 
ineffective in several instances within 
the past few years. It seems obvious 
that the act should be strengthened so 
that decisions of boards of labor ad- 
justment could be overturned only by 
court action and not by strikes. Above 
all, it should be impossible under any 
circumstances to call a _ nation-wide 
strike of railroad workers. This... 
would be covered by any legislation in- 
tended to prevent industry-wide shut- 
downs.” 


The committee concluded that its dis- 
cussion “clearly demonstrates that no 
one interest or locality can longer oc- 
cupy a preferred position, for the failure 
of any one agency will be reflected upon 
the others with serious injury to the 
country as a whole. For any group to 
insist upon the continuance of special 
privilege is worse than futile. It is a 
reckless invitation to more and more 
government controls with nationaliza- 
tion as the only final result.” 


Radio Authorizations Listed 


The Federal Communications Commis- 
sion has issued an analysis of the clas- 
sification of 300,000 nonbroadcast radio 
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authorizations which, it says, 
more than 200,000 portable or 
units. 

The breakdown shows 213 land or fixeg 
stations, 2,388 portable or mobile units, 
or a total of 2,601 transmitters allocateg 
to railroads. For busses and trucks, the 
breakdown shows 7 land or fixed stations 
and 304 portable or mobile units, for g 
total of 311 transmitters. 

Total marine services show 443 land or 
fixed stations and 19,170 portable or 
mobile units, or a total of 19,613 trans. 
mitters. 


include 
mobile 


C.A.A. Head Outlines Air 
Navigation Project Work 
In Next Three-Year Period 


Domestic air navigation in 1953 would 
be “utterly different from the system in 
use today”, said D. W. Rentzel, adminis. 
trator, Civil Aeronautics Administration, 
in an address February 10 before the 
Institute of Navigation, Washington, D.C. 

Speaking on the subject, “The Federal 
Airways Program, 1950 to 1953,” Mr, 
Rentzel said the year 1950 “ushers in g 
revolutionary three-year period in which 
our airway facilities will be completely 
changed, and our whole basic concept 
of aerial navigation and air traffic con- 
trol modified to meet the needs of today 
and tomorrow.” 

Mr. Rentzel said the airway system 
presently in use, based on four-course 
ranges, had been operating for almost a 
generation. It served well until the late 
1930’s, he said. But since that time, he 
added, military and civil aviation had 
outgrown the system at such a rate that 
our present-type airways were holding 
back, rather than fostering, aviation de- 
velopment. 


“The new common air navigation sys- 
tem, employing radar, very high fre- 
quency communications, the instrument 
landing system, and electronic traffic 
control, is designed to meet the needs of 
all airway users in the immediate fu- 
ture,” said he. “Some parts of the sys- 
tem, intended to insure all-weather 
schedule reliability, will be used only by 
large civil and military aircraft. Yet 
the private pilot, by investing only a few 
hundred dollars in receiving equipment, 
will be able to fly to any spot he chooses 
with hitherto undreamed ease and sim- 
plicity.” 

Mr. Rentzel said an important ele- 
ment of the new system was the very 
high frequency omni-directional or 
omnirange, which he said sent out radio 
courses in every direction and provided 
the pilot with an airway “to and from 
any point he chooses, whether he is fly- 
ing a puddle-jumper, an airliner, or a 
bomber.” He said there were 300 omni- 
ranges operating today, and before 1953 
some 400 would blanket all the continen- 
tal United States. 

For large planes, said he, the usefulness 
of the omnirange would be greatly en- 
hanced by two additional instruments, 
distance measuring equipment and the 
course line computer. By 1953, he said, 
“we expect to have distance measuring 
equipment operating at every omnirange 
and at a number of instrument landing 
systems—a total of about 600 DME 
transmitters.” 


Traffic Control 


Mr. Rentzel said the C.A.A. was al- 
ready devoting intense study to the 
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problems involved in controlling traffic 
over large areas, instead of along indi- 
yidual airways. Entirely new proce- 
dures were being developed for this 
phase of traffic control during instru- 
ment weather, said he. 

“But simple, effective navigation along 
our airways is only part of the problem 
of moving large numbers of airplanes 
from place to place, regardless of 
weather,” he said. “Equally important 
is the critical task of bringing them 
down through cloud and fog ,to safe 
landings. Here again, traditional meth- 
ods and equipment are wholly inade- 
quate for today’s traffic volume. Aircraft 
held in vertical stacks, waiting as long 
as an hour or more for their turns to 
land, point to another bottleneck in our 
airways system. 

“New devices and methods to over- 
come this problem will be in general use 
by 1953. Some of them, in fact, already 
have proved their worth at a limited 
number of airports.” 

Mr. Rentzel said that radar, already 
in use at Washington, New York and 
Chicago airports, would be extended to 
another 90 major airports by 1953. He 
said the radar systems would be out- 
growths of the military ground controlled 
approach or GCA equipment, but so 
improved in performance that wartime 
operators would scarcely recognize it. 
He said most of the 90 airports would 
have two types of radar—surveillance 
and precision approach, with instruments 
located in the airport towers. 

“By 1953 we expect all surveillance 
radar installations in C.A.A. towers to 
be equipped with very high frequency 
automatic direction finders,” 
“These direction finders will be activated 
by the very high frequency voice trans-- 
mitters aboard aircraft ... We expect 
virtually all communications between air 
and ground to be on very high frequency 
channels by 1953... Present plans call 
for dismantling of low-frequency radio 
ranges, beginning in 1952. About 25 per 
cent of such facilities are scheduled for 
elimination by the end of 1953, with 
increased percentages in 1954 and 1955. 
By that time we expect virtually all 
aircraft using the airways to be equipped 
for receiving omniranges and other VHF 
facilities, and operation of the old-type 
equipment will be unnecessary.” 


Additional Facilities 

Mr. Rentzel said the development of 
additional facilities, which would come 
into general use between 1953 and the 
mid-1960’s, was in the hands of the Air 
Navigation Development Board, com- 
posed of C.A.A. and military representa- 
tives, and that this board, by means of 
contracts with public and private re- 
search groups, hoped to develop new air 
and ground equipment which would in- 
clude secondary radar, automatic block 
systems for traffic control, and cockpit 
displays which would show the pilot all 
traffic in his vicinity. 


Advanced Traffic College 


Alumni Programs Planned 


Richard Lydon, of Pan American World 
Airways, will speak on “International Air 


Transportation” at a meeting of the 
Alumni Association of the College of Ad- 
vanced Traffic at the Hotel La Salle, 
Chicago, February 21. The occasion will 
be cir transportation night, and the 
affair is being arranged by the associa- 


he _said.° 


tion’s committee on air transport, ex- 
press and parcels post, of which Robert 
C. Clark, Railway Express Agency, is 
chairman. 

The association will observe its twenty- 
fifth anniversary at a meeting to be held 
at the Hotel La Salle March 21. C. M. 
Roddewig, president, Chicago & Eastern 
Illinois Railroad, will be the speaker. 
Guests of honor will include past presi- 
dents of the association, members of the 
first class at the College of Advanced 
Traffic, and other important men in 
transportation. 

The association’s annual fish fry will 
be held May 12 at the Furniture Club of 
America. William A. Ballou, of Ziffrin 
Truck Lines, is chairman of the commit- 
tee in charge of arrangements. 


Rohmer Named to Head 


Phila. Passenger Group 


A. E. Rohmer, district passenger agent 
of the Great Northern Railway, Phila- 
delphia, Pa., has been elected president 
of the Philadelphia Passenger Associa- 
tion, Inc., the association has announced. 
He succeeds E. B. Saltmer, of the Balti- 
more & Ohio Railroad, who was named 
to the board of directors. 


Other officers elected were R. E. Dunn, 
Pennsylvania Railroad, first vice-presi- 
dent; R. L. Roberts, Missouri Pacific 
Lines, second vice-president: G. D. Mar- 
shall, Canadian National Railway, sec- 
retary; A. G. Laurie, Pennsylvania Rail- 
road, treasurer; and J. C. Dolan,. North- 
ern Pacific Railway, historian. 

The following were elected directors 
for a period of one year: F. K. Moore, 
Canadian National Railway; E. F. Wik- 
er, Pennsylvania Railroad; J. J. Collins, 
Burlington Railroad; J. A. Barrett, Wa- 
bash Railroad; A. W. Kushmore, Reading 
Co.; W. W. McCullough, Southern Rail- 
way; R. W. Roney, T.W.A.; T. F. Stefan- 
ski, Pennsylvania Railroad; and G. P. 
Morgan, Baltimore & Ohio Railroad. 


Classification Docket 


Consolidated Classification Docket No. 
137, containing proposals to be heard at 
101 Marietta Street, Atlanta, Ga., March 
9; Room 315 Union Station, Chicago, 
March 14, and 1 Park Avenue, New York, 
March 21, is being mailed to subscribers 
for the Traffic Bulletin with the February 
18 issue of that publication. 


San Francisco Agents Elect 


The Railroad General Agents’ Associa- 
tion of San Francisco, at a meeting at 
Villa Chartier, San Francisco, February 
6, elected the following officers for 1950: 

President, G. L. Wiegner, general agent, 
Chicago, Rock Island & Pacific; first 
vice-president, H. R. McCorkel, district 
freight representative, Baltimore & Ohio; 
second vice-president, G. C. Seaman, 
general agent, Delaware & Hudson; third 
vice-president, J. K. Speight, general 
agent, Denver & Rio Grande Western; 
secretary-treasurer, A. J. Charlton, gen- 
eral agent, Toledo, Peoria & Western. 


Exports, U.S. to Canal Zone 


J. Edward Ely, chief of the foreign 
trade division of the Bureau of Census, 
US. Department of Commerce, has an- 
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nounced that the oath is not required 
on shipper’s export declarations covering 
shipments from the United States to the 
Canal Zone. 


Railroads Concerned Only 
With 400,000 ‘Big Trucks,’ 
Says New Haven Official 


“Of the 8,000,000 trucks on the high- 
ways of America today, only about 400,- 
000—which is about 5 per cent of all the 
trucks, and about 1 per cent of the total 
of all automotive vehicles—are seriously 
competitive with the railroads for freight 
traffic,” said Herbert L. Baldwin, as- 
sistant vice-president of the New Haven 
Railroad, in an address before the Spring- 
field (Mass.) Advertising Club. 

Mr. Baldwin scoffed at statements that 
railroads were seeking to destroy the 
trucking industry. 

“The railroads are concerned only with 
1 per cent of the country’s motor ve- 
hicles,” he said. “We of the railroad in- 
sist this 1 per cent tail wagging the 99 
per cent dog is undermining the prin- 
ciple of private ownership in transporta- 
tion, and fostering the spread of so- 
cialism.” 

It was becoming increasingly evident, 
said Mr. Baldwin, that the railroads 
could not remain as the bulwark of the 
free enterprise system “if these 400,000 
over-sized and over-loaded trucks, in- 
cluding the mammoth tractor-trailer 
combinations which bedevil motorists 
everywhere, are to continue to do busi- 
ness on the public highways without pay- 
ing their fair share for the privilege of 
conducting private business there.” 


“The heavy trucking interests would 
have you believe,” he said, “that the 
railroads are attempting to ‘throttle all 
trucks.’ They assert the ‘trucking in- 
dustry pays its way and more.’ They 
talk about the 5,000,000 people the truck 
industry is supposed to employ. That’s 
the old red-herring technique, drawn 
across the trail to divert the taxpayers’ 
attention from facts. 


Asks ‘Proper’ Fees for Big Trucks 


“The big-truck industry, when its rep- 
resentatives make such statement, isn’t 
talking about itself at all, but about the 
7,500,000 farm and local delivery trucks. 
We believe these farm and local delivery 
trucks are paying more than their share 
of highway costs.” 


The 200,000 busses on the nation’s 
highways presented little threat to the 
railroads, said Mr. Baldwin. “The serious 
threat to the railroads is the 400,000 
freight cars on wheels which are destroy- 
ing highways faster than the taxpayers 
(including the railroad taxpayers) can 
pay for building and rebuilding them,” 
he said. 


“If this 1 per cent of total vehicles and 
5 per cent of total trucks were required 
to pay proper compensatory charges for 
the use of public highways; were limited 
in size and weight to the loads the high- 
ways were built to sustain, with these 
limitations strictly enforced, with viola- 
tions adequately penalized, there would 
be no controversy between the big-truck 
industry and the railroads. If the big- 
truck industry would pay all its own op- 
erating costs, as do the railroads, the 
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railroads would have no fear of being 
able to secure their proper and compen- 
satory share of the country’s freight 
traffic. In other words, if the big trucks 
today were not partially subsidized out 
of the public.purse, the railroads are con- 
fident they could compete successfully 
with the big-truck industry. ... 

“If the passenger automobile owner, 
and the farmer, and the small truck own- 
ers, and even the taxpayers not owning 
motor vehicles, do not want to continue 
to pay ever-mounting costs for highway 
construction and maintenance, they must 
insist that the big trucks, the inter-city 
freight cars on rubber tires, pay proper 
fees and observe reasonable weight 
limits.” 


State Trucking Group Calls 
Meeting on O. S. & D. Work 


The Michigan Freight Claim Associa- 
tion, affiliated with the Michigan Truck- 
ing Association, has announced an open 
supper meeting is to be held February 
21 in the Fort Shelby Hotel, Detroit, to 
which all persons interested in O. S. & 
D. work are invited. 

J. T. French, president of the Mich- 
igan F.C.A., will open the meeting. A 
sound slide film on freight loss and 
damage prevention will be shown, fol- 
lowed by a lecture on the bill of lading 
by M. D. Demaray, general claim agent, 
Transamerican Freight. 

“It is a well-established fact that O. 
S. & D’s are the forerunners of claim,” 
said Mr. French. “It follows that the 
carrier with a good practical O. S. & D. 
program will have a good freight loss 
and damage prevention program. We 
are sponsoring this meeting to further 
educate those people active in the 
handling of O. S. & D. reports.” 


Boston U. Evening College 


Offers Transport Courses 


Under a “certificate program” offered 
by the Evening College of Commerce of 
Boston University, Boston, Mass., stu- 
dents may obtain certificates in trans- 
portation by completing, with satisfactory 
standing, a course of 40 semester hours, 
of which 36 hours are devoted to 14 
prescribed subjects and four, hours to 
elective subjects, according to informa- 
tion from the university. 

The prescribed subjects in the trans- 
portation course are: Principles of Eco- 
nomics; Transportation Principles and 
Problems; English Composition; Public 
Utility Economics and Regulations; Traf- 
fic Management; Motor Transportation; 
General Commercial Law; Traffic Man- 
agement—Advanced; Technical Aspects 
of Traffic Management; Air Transporta- 
tion; Elementary Business Statistics; 
Legal Aspects of Traffic Management; 
Air Freight Traffic, and Banking and 
Finance. Instructor of the classes in 
traffic management and motor transport 
is Alfred Cook, regional traffic manager 
of Sears, Roebuck & Co. The classes in 
transportation principles and problems 
and air transportation are taught, re- 
spectively, by Southworth Lancaster, 
traffic manager, Port of Boston Authority, 
amd George Tudor, sales representative, 





American Airlines. According to the 
university’s announcement, the maxi- 
mum credit that can be earned in a 
semester in any of its certificate pro- 
grams is eight hours, or 16 semester hours 
in a college year. 





Legal Axle Loadings Don’t 
Damage Well-Built Roads, 
N.J. Trucking Group Says 


“There is no evidence to prove that 
present legal axle loadings are causing 
damage to the highways, except where 
there has been faulty design, improper 
construction or inadequate maintenance,” 
says the New Jersey Motor Truck Asso- 
ciation in a report it has transmitted to 
Governor Driscoll and the state legisla- 
ture of New Jersey. 

The association said its report had 
been prepared after an 18 months’ sur- 
vey of truck operations, road conditions, 
and a comparison of motor vehicle laws 
of New Jersey with those of other states. 
It said the report contained a pledge 
that the association would cooperate 
fully with the state’s highway safety pro- 
gram. 

According to an announcement by the 
N.J.M.T.A., Professor John W. Worley, 
of the University of Michigan, “a recog- 
nized authority on highway and traffic 
engineering,” was retained by the asso- 
ciation to make a survey of New Jersey 
highways, for the purpose of determining 
whether properly constructed roads were 
damaged by trucks. 

“In a tour of New Jersey roads with 
William Van Breemen and Halbert E. 
Phillips, of the state highway depart- 
ment,” said the association, “Professor 
Worley reported that less than 50 miles, 
or approximately 3 per cent, of the 1,780 
miles of state highway construction, 
showed any serious deterioration or dam- 
age ...%In most damaged sections ... 
Professor Worley noted deterioration 
consisted largely of failure at the joints 
of concrete pavements. In most cases he 
declared this joint failure resulted from 
collection of water under the joints be- 
cause of improper drainage, improper 
sealing of joints or soft soil insufficiently 
compacted and graded .. . The report. 
contends that the New Jersey highways, 
which carry the heaviest traffic and on 
which heavy axle loadings are permitted, 
offer the best proof that properly built 
highways can carry existing truck traffic 
with only ordinary depreciation. ,At the 
same time the report shows that trucks 
pay in excess of 30 per cent of all motor 
vehicle costs in New Jersey, although 
they number less than 15 per cent of the 
vehicles on the road. On this basis the 
report contends the trucks today are 
paying their fair share for the use of the 
highways ... In the last 15 years in 
excess of $125,000,000 of highway and 
motor vehicle funds have been diverted 
from road construction and mainte- 
nance to other state purposes. Had this 
money, or even a substantial part of it, 
been used for proper maintenance, neces- 
sary repairs and new roads, as originally 
intended by law, no question would be 
raised today of any damage to highways 
by the trucking industry .. .” 





U.S.-to-Guatemala Highway 


The International Road Federation, of 
Washington, D.C., has announced that 
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Mexico will inaugurate a new nortii-to. 
south highway, extending from the Us, 
border at El Paso, Tex., to Guatemala, 
with a five-day international speed race 
for stock car drivers over the new 2.176. 
mile route, beginning May 5. 

“With inauguration of the Juarez. 
Cootal highway,” the federation said, 
“Mexico will no longer have any single 
road called the Pan American Highway, 
Instead, it will have a network of five 
gateway routes from the United States 
to Mexico City. The remainder, however, 
from the Mexican capital to the Guate- 
malan frontier, will be a single route 
leading into Central America. Besides 
the El Paso gateway from the United 
States, there are others at Brownsville, 
McAllen, Laredo and Eagle Pass and a 
sixth is being constructed between No- 
gales, Ariz., and Guadalajara.” 


Faricy Announces Rail 
Safety Records in 1949 


The nation’s railroads last year made 
the best passenger and employe safety 
records in their history, William T. Far- 
icy, president of the Association of 
American Railroads, announced. 

Mr. Faricy said that passenger fatali- 
ties resulting from collisions, derailments 
and other train accidents in 1949 num- 
bered only one for each 5,875,000,000 pas- 
senger-miles. Total fatalities to passen- 
gers on trains were 0.07 for each 100,000,- 
000 passenger-miles or only one fatality 
for each 1,400,000,000 miles traveled, he 
stated. This passenger fatality rate, Mr. 
Faricy continued, represented a decrease 
of 42 per cent under 1939. 

The railroads performed an estimated 
35,250,000,000 passenger-miles of service in 
1949, and there were only six passenger 
fatalities resulting from train accidents 
and but 25 passenger fatalities from all 
causes, said he. 

The fatality rate for railroad employes 
was 0.13 for each million man-hours 
worked, which was the lowest rate for 
any year on record, Mr. Faricy concluded. 





Motor Military Committees 


Ray G. Atherton, general manager, 
American Trucking Associations, Inc, 
has announced consideration of plans 
for an annual conference of chairmen 
of state military committees which are 
to be set up by A.T.A. affiliated state 
associations to provide liaison with the 
armed forces in the event of an emer- 
gency. Mr. Atherton said all chairmen 
would require security clearance from 
the army’s chief of transportation. 

Following a resolution adopted by the 
A.T.A. executive committee at its recent 
meeting in Washington, Mr. Atherton 
has asked presidents and managers of 
state associations to act promptly in ap- 
pointing the military affairs committees, 
to be composed of from three to five 
members. 

+ * * 


Coal-burning steam locomotives in 
1949 handled about 50 per cent of the 
freight traffic, measured in gross ton- 
miles, of the Class I railroads, compared 
with nearly 70 per cent in 1946 while 
that handled by diesel locomotives i- 
creased from less than ten per cent in 
1946 to about 34 per cent in 1949. 
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INTERSTATE 


Changes at Staley Co. Plant Bring 
Cancellation of Spotting Charges 


1.C.C. Accepts Examiner’s Recommendation, and Rules That Spotting 
Charge, in Effect Since 1937, May Be Cancelled by Two Railroads 
Because of Changes in Plant and Altered Switching Practices. 


The Commission has accepted recom- 
mendations of Examiner G. H. Mattingly, 
now retired, that it permit the cancella- 
tion of charges for switching interstate 
traffic from and to points of loading and 
unloading in the plant of the A. E. 
Staley Manufacturing Co., at Decatur, 
Ill., because of changes made in the 
plant which cost in the neighborhood of 
$1,500,000, and in switching practices. 
The Commission says the charges may 
be cancelled “forthwith”. 

In a report and order of the Commis- 
sion, written by Commissioner Patterson, 
in I. and S. No. 5387, Cancellation Termi- 
nal Charges at Decatur, Ill., embracing 
A. E. Staley Manufacturing Co. Terminal 
Allowance, Ex Parte No.-104, Practices of 
Carriers Affecting Operating Revenues 
or Expenses, Part II, Terminal Services, 
and I. and S. No. 4736, Switching Charges 
at Decatur, Ill., the following general 
findings were stated: 

“The evidence of record warrants the 
conclusion that as a result of the changes 
made by Staley in the physical set-up 
and industrial procedures in the plant, 
and by respondents in their switching 
methods and practices, the obstacles 
which previously existed to cancellation 
of the Staley spotting charge have been 
eliminated. 

“We find that under present circum- 
stances the service by respondents in 
spotting cars for loading and unloading 
within the Staley plant is performed at 
their operating convenience, in contin- 
uous movement, without interruption or 
interference by Staley, and constitutes a 
transportation service which respondents 
are required to perform under the line- 
haul rates. We further find that the 
Schedules under suspension are just and 
reasonable. 

“The proposed tariff provisions can- 
celling the spotting charges will be per- 
mitted to go into effect forthwith. An 
order will be entered vacating the sus- 
pension order in I. & S. Docket No. 5387, 
and discontinuing the other proceedings 
considered herein, insofar as they cover 
spotting at the Staley plant.” 

By schedules filed to become effective 
February 3, 1946, respondents Wabash 
Railroad and the B. & O. proposed to 
cancel the charge for spotting interstate 
traffic at the Staley plant. On the Com- 
Mission’s own motion, operation of the 
schedules was suspended, until Septem- 
ber 3, 1946, since which time operation of 
the schedules has been voluntarily de- 
ferred by respondents. The Commis- 


sion said the proceeding in I. and S&S. 
No. 5387 had been consolidated with the 
others mentioned. 


Charge Established in 1937 


It said the charge under consideration 
was published following the 55th sup- 
plemental report in Ex Parte No. 104, A. 
E. Staley Mfg. Co. Terminal Allowance, 
215 I.C.C. 656 (decided in 1936), wherein 
it was found that the transportation 
service for which the carriers were com- 
pensated in their line-haul rates began 
and ended at the interchange tracks, and 
that the payment of an allowance to 
Staley for performing the spotting serv- 
ice on interstate shipments was unlaw- 
ful. Thereupon, said the Commission, 
the respondents undertook to perform 
the service and in the latter part of 
1937 established a spotting charge of 
$2.27 on interstate traffic, which, as the 
result of subsequent general increases, 
had become $4.44. The Commission said 
there was no charge on intrastate trafiic. 

The Commission’s report follows gen- 
erally that of Examiner Mattingly in 
describing the efforts of the carriers and 
Staley to obtain cancellation of the spot- 
ting charge (T.W., Jan. 7, p. 41). 

The Commission said that an analysis 
of movements to, from, and within the 
plant, contained in its report, showed 
that most movements were concentrated 
at a few locations, thus simplifying 
switching operations. Under the present 
arrangement, said the Commission at 
another point, each respondent switched 
its area of the plant twice a day, once in 
the morning, and once at night. The 
giving of two switches a day was in 
conformity with the general practice in 
the Decatur area, it added. It also said 
that, at no time, except during the 
switching hours, was the locomotive of 
either respondent in the plant. 

Weighing Simplified 

“In previous consideration of switch- 
ing at the Staley plant,” said the Com- 
mission, “service rendered in the plant 
by the railroads in connection with the 
weighing of cars, loaded and empty, has 
complicated the situation. At present 
much of the service formerly performed 
in weighing cars has been eliminated, 
and that which remains has been greatly 
simplified. The industry is a party to 
weight agreements with respondents 
covering all traffic which it ships except 
shipments in tank cars.” 

The Commission observed that the 


Wabash did not furnish the power for 
any weighing service in its area, all of 
the weighing in that’ area being done by 
the industry on scales serviced by car 
pullers. As to the B. & O., it said all of 
the weighing described in the report was 
performed on a track scale removed to a 
point on the B. & O.’s lead track near 
entrance to the plant, so located that all 
cars that were to be weighed might pass 
over it in direct line of movement be- 
tween the point of entry of the lead track 
and points of loading or unloading. It 
said a runaround track was available for 
by-passing the scale, and that cars were 
weighed when uncoupled at one end. 
For a cut of 9 or 10 cars, added the Com- 
mission, the time consumed in weighing 
was less than one minute a car. It also 
said it appeared that, from the railroad’s 
standpoint, it was more convenient to 
have shipments weighed, for billing pur- 
poses, on the scale referred to than on its 
own scales, the nearest available one be- 
ing at Montezuma, Ind., 85 miles east of 
Decatur. Also, said the Commission, on 
transit traffic, it was necessary to have 
the outbound weights in order to keep 
transit records in accordance with the 
tariff requirements. 

“If the spotting charge here considered 
is eliminated,” continued the Commis- 
sion, “Staley contemplates the payment 
of a weighing charge for the service 
rendered in weighing inbound empty 
tank cars and inbound loads. Since the 
relocation of the scale mentioned, the 
weighing service rendered by the B. & O. 
is no more, and probably less, onerous 
than that described in Wickwire Bros., 
Inc., Terminal Allowance, 274 I.C.C. 307, 
which was found to be no obstacle to a 
finding that the spotting service there 
considered was ‘a service of transporta- 
tion which respondents are obligated to 
perform under the line-haul rates.” A 
similar finding is appropriate here.” 


Master Terminal Tariffs 


The Commission observed that, in the 
course of the proceedings dealing with 
the Staley plant, “so-called master 
terminal tariffs” were filed by the carriers . 
in Official Territory generally, of which 
Agent Curlett’s I.C.C. No. A-833 was 
typical. ‘Those tariffs became effective 
January 1, 1946. The Commission said 
the provisions of the master terminal 
tariffs were discussed and interpreted in 
Corn Products Refining Co. Terminal 
Service, 266 I.C.C. 181, and need not be 
detailed in the instant report. 

“When those tariffs became effective,” 
the Commission continued, “the tariff 
under suspension herein was filed, upon 
the theory that maintenance of the spot- 
ting charge which it was proposed to 
cancel was inconsistent with the main- 
tenance of the charges provided in the 
master terminal tariffs. That theory is 
erroneous. The principles announced in 
Propriety of Operating Practices—Termi- 
mal Services, 209 I.C.C. 11, continue to be 
controlling, and they are not abrogated 
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or modified by the provisions of the mas- 
ter terminal tariffs.” 


Concurring Expression 


Commissioner Alldridge said he con- 
curred in the results of the decision in 
the proceeding. He added that he did 
not, however, accept the conclusion in 
the report with reference to the scope 
and purpose of the master terminal 
tariffs. He said his views as to those 
tariffs were set forth in his dissent in 
Corn Products Refining Co. Terminal 
Service, 266 I.C.C. 181. 

The report bore a notation that Com- 
missioner Johnson, being necessarily ab- 
sent, had not participated in the disposi- 
tion of the proceeding. 


Service Pooling, Division 
Of Earnings Approved for 
Lake Lines’ Auto Traffic 


Pooling of services and division of 
gross earnings by the Columbia Trans- 
portation Co., Cleveland, O., and the 
Nicholson Transit Co., Ecorse, Mich., in 
the transportation by water of automo- 
biles and other motor vehicles from De- 
troit, Mich., to Duluth, Minn., under 
contract, has been authorized by the 
Commission, division 3. It has issued 
a report and order in Finance No. 16704, 
Columbia ‘Transportation Co. et al., 
Pooling. 

The Commission said the proposed ar- 


rangement would have no effect on the 
rates to be paid by shippers but would 
provide them with a more desirable 


service. It said the two applicants 
stated that at present substantially the 
only water carrier handling automobiles 
on the Great Lakes other than them- 
selves was the Copper Steamship Co. 
This company, it said, intervened in the 
proceeding to protect its own interests 
as they might appear, but did not op- 
pose the application. It said the appli- 
cants stated a few vehicles had also 
been handled by one other carrier. 

“There is no suggestion of unfair 
practices by either of the applicants 
that might militate to the disadvantage 
or injury of any competing carrier,” 
continued the Commission. “The plan 
proposed is somewhat similar to the 
pooling plan approved by us with re- 
spect to the same type of traffic and 
from and to the same ports in Min- 
nesota-Atlantic Transit Co. Et Al. Pool- 
ing, 247 I.C.C. 319, decided July 17, 1941. 
There appears no reason for refusing the 
authorization sought.” 

Under the aforementioned agreement 
between the two applicants, which was 
dated June 13, 1949, said the Commis- 
sion, the Nicholson company accorded 
the Columbia company the right to use 
jointly with the former all the docks 
which that carrier owned or had the 
right to use, for the purpose of loading 
at Detroit and unloading at Duluth 
automobiles, moving on bills of lading 
of Columbia or whith were routed by 
the shipper via that company from 
Detroit to Duluth. 


The Nicholson company, under the 
agreement, it said, was to make all ar- 
rangements for the dispatching of auto- 
mobiles from the shippers’ plants to the 
docks, perform the loading at origin 


and the unloading at destination, per- 
form the stevedoring and such other 
duties as might be required to place the 
vehicles safely on board ship, and to 
comply with the requirements of the in- 
surance underwriter. It said Nicholson 
also was to do all the billing, book work 
and accounting, including issuance of 
bills of lading, handling of insurance 
claims, and collection of tariff charges 
for automobiles, moving on the Co- 
lumbia company’s bills of lading, or 
routed via its lines, by the shipper from 
Detroit to Duluth. In the performance 
of these services, it said, Nicholson 
would act as agent for Columbia. 


As compensation for the _ services 
rendered, Nicholson was to be paid 50 
per cent of the published transporta- 
tion charges of Columbia on the traffic 
so handled plus one-half of the insur- 
ance premiums on blanket cargo policies 
which named both of the companies as 
assureds, the Commission said. The 
agreement, it said, was to continue in 
full force and effect for the navigation 
season of 1949 and from year to year 
thereafter, subject to termination by 
either party at any time, other than be- 
tween April 15 and October 31 of each 
year, on giving to the other party 60 
days’ written notice of intention to ter- 
minate. “The applicants state that even 
though both companies use the same 
dock facilities they were not able during 
the 1949 season to give the automobile 
shippers the flexibility of service which 
they demand,” continued the Commis- 
sion. “Automobiles billed for move- 
ment by either carrier must remain on 
the docks until the vessel of that par- 
ticular carrier arrives. The principal 
north-bound traffic of the Columbia 
company is coal, and in the absence of 
such cargoes the vessels are run light 
to the upper lake ports where they 
secure iron ore cargoes south-bound. 
This results in an irregular schedule, 
depending on the demands of the coal 
and iron trade. Consequently a ship- 
ment of automobiles may be delayed, 
awaiting vessel arrival. This in turn 
makes it impossible for the automobile 
manufacturer to schedule its shipments 
via that carrier with any definite pro- 
gram for their transportation. In the 
meantime the automobile shipments re- 
main on the docks, tending to cause con- 
gestion. Service also is hampered at 
times because of delays in loading, 
caused by weather conditions. Vessels 
then become bunched and cannot reach 
the docks as scheduled. Those delays 
are injurious to the shipper who has a 
daily production for the northern ter- 
ritory and desires that such traffic move 
on frequent schedules with promptness 
and dispatch.” 


Traffic Pooling Plan 


It said that to obviate to some extent 
the delays indicated and to provide the 
shipping public with more frequent sail- 
ings and more available space, and to 
promote generally the economy and ef- 
ficiency of their operations, the appli- 
cants concurrently with the dock agree- 
ment of June 13, 1949, subject to I.C.C. 
approval, also entered into an arrange- 
ment for pooling of their Detroit-Duluth 
automobile traffic. The agreement pro- 
vided, it said, that either of the parties 
would transport at the request of the 
other any automobiles and other motor 
vehicles waiting for transportation from 
and to the points named by vessels of 
such other parties. In the agreement, it 
said, the party performing the transpor- 
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tation was referred to as the carrying line 
and the party requesting the transporta- 
tion, as the billing line. The billing line, 
it said, was to pay the carrying line 59 
per cent of the revenues received by the 
former on a basis of its rates in effect 
on the date of shipment, whether in the 
form of a port-to-port rate, proportional 
rate, or division of a joint through rate, 
less one-half of the cost of the insurance 
premiums. The traffic agreement, it 
said, was to become effective on the Com- 
mission’s approval and continue in effect 
from year to year, subject to termination 
by either party at any time other than 
between April 15 and October 31 of each 
year, on 60 days’ written notice. 

It said the Columbia company stated 
that, inasmuch as under the pooling ar- 
rangement more automobiles would be on 
the docks at Detroit awaiting transporta- 
tion when one of its freighters stopped 
there for automobile loading, it would be 
able to obtain a full load, as contrasted 
with the present situation when the 
maximum traffic that could be antici- 
pated would amount to one-third or less 
of a vessel’s carrying capacity. 


Newsreels From Outstate 
Points Moved Within La. 
Found Interstate Commerce 


The Commission, division 5, has or- 
dered two motor carriers to cease and 
desist, on or before April 3, from trans- 
porting motion picture newsreels between 
points in Louisiana, on finding that the 
films are shipped from points in other 
states, that the transportation within 
Louisiana is in interstate commerce, and 
that the defendant carriers are not au- 
thorized to perform such transportation. 

The action was by report and order in 
MC-C-982, Transway, Inc., v. The Exhib- 
itors Delivery Service, Inc., embracing 
MC-C-982, Sub. 1, Transway, Inc., v. Law- 
rence Lotz, doing business as Overnight 
Delivery Service. 


The Commission said Lotz took the 
position that the movement from a 
branch office to points in Louisiana was 
in intrastate commerce, based on a hold- 
ing of division 5 in the first report in 
Film Transit Co. Common Carrier Ap- 
plication, 7 M.C.C. 485, 22 M.C.C. 743. 
Later it said the facts in the instant pro- 
ceedings were different, adding that the 
newsreel prints were shipped to New 
Orleans pursuant to a preconceived in- 
tention to move all of them beyond New 
Orleans to the various exhibitors and 
from one exhibitor to another at points 
in Louisiana and in other states, in con- 
formity with the contracts previously 
entered into. The Commission observed 
that the contracts provided for the dates 
on which the contracting exhibitors were 
to show the newsreels. The action of the 
branch office in addressing the prints to 
specific exhibitors, after their transpor- 
tation to the exhibitors by complainant 
and defendants, was in furtherance of 
this intention, said the Commission. It 
added that it was not material that no 
particular print of any newsreel was in- 
tended for any specific exhibitor when 
the prints left the outstate points for 
New Orleans, because, it said, all of 
the prints were intended for movement 
beyond New Orleans when shipped to 
that point. 


As to Exhibitors Delivery Service, the 


Commission said it had been transporting 
newsreels as a common carrier since its 
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organization by a number of theater 
owners on April 1, 1947, and that “some 
92” of these owners were stockholders in 
the corporation. Its transportation was 
conducted over irregular routes and al- 
most exclusively to and from theaters 
owned by its stockholders, the Commis- 
sion said, adding that it was apparently 
the only carrier serving such theaters, 
put that a few non-stockholders’ theaters 
might occasionally be served and that a 
few individuals owned stock in Exhibitors 
who were not operators of theaters. The 
Commission said Exhibitors had no au- 
thority to conduct interstate operations 
and that its authority to operate in intra- 
state commerce within Louisiana, and 
the territory or routes to be assigned to 
it, had not yet been determined. Although 
it had made application to the Louisiana 
commission for intrastate authority, said 
the Commission, Exhibitors had appar- 
ently resisted regulation by that body on 
the ground that its operations were in 
interstate commerce. The Commission 
said Exhibitors maintained a schedule of 
rates related to distance for the trans- 
portation of newsreels, which rates were 
uniformly charged all shippers. 

Exhibitors appeared to take the posi- 
tion that because it was composed and 
owned almost exclusively by receivers of 
newsreels, it should be exempted from 
regulation, as a private carrier, said the 
Commission. 

“Whatever may be its position by 
reason thereof, under the laws of Louis- 
iana,” continued the Commission, “this 
fact of itself does not exempt it from 
regulation as a motor common carrier in 
interstate or foreign commerce. It has 


a separate legal entity and as such per- 
forms transportation for hire.” 


Parcel Post Shipments 

The Commission said its discussion 
would seem to dispose of the question 
whether defendants were engaged in 
transportation in interstate commerce, 
“except for a doubt as to the newsreel 
prints shipped into New Orleans by 
parcel post, an agency not mentioned in 
section 203(a)(10), which defines inter- 
state commerce as the term is used in 
part II of the act.” 

It then cited Petroleum Carrier Corpo- 
ration Common Carrier Application, 48 
MC.C. 719, a supplemental report on 
petition (prior reports 43 M.C.C. 839 and 
47 M.C.C. 861), and said the Commission 
there found. that transportation by truck 
from pipeline terminals in Georgia to 
points in that state of petroleum prod- 
ucts moved to the terminals under pro- 
portional rates by a pipeline company, 
and there stored under tariffs providing 
transit arrangements and reshipment by 
rail or motor carriers, was in interstate 
commerce. 

Pipeline companies, continued the 
Commission, were not among the agen- 
cles mentioned in section 203(a) (10). 
The finding in the case cited, it said, 
seemed to rest principally on the legality 
of the pipeline company’s proportional 
tates, and the fact that the transporta- 
tion from the Georgia terminals to other 
points in the state was under propor- 
tional rates and transit arrangements of 
the pipeline company, and the interstate 
tates of the motor carrier, or in other 
words was part of a fictional movement. 
Such through movements or through 
Toutes, when established by motor car- 
Mlers with pipelines, while not specifi- 
cally authorized by the act, as were 
through routes with common carriers by 


railroad, express and water, nevertheless 
were not prohibited, said the Commission. 

“But it has long been held that such 
incidents of transportation as through 
billing, uninterrupted movement, continu- 
ous possession by the carrier, or unbroken 
bulk of the shipment, are not essentials 
of a through interstate shipment, when 
the intention with which the shipments 
is made is not in issue,” said the Commis- 
sion, citing Baltimore & O. S. W. R. Co. 
v. Settle, 260 U.S. 166. “It would be an 
anomaly to hold that transportation 
by motor carriers within a state from a 
distribution point was in interstate com- 
merce when the movement from the 
outstate point to the distribution point 
was performed by one agency of trans- 
portation, but not when performed by 
another. Compare Bisceglia Contract 
Carrier Application, 34 M.C.C. 233, in 
which transportation by a motor contract 
carrier of canned goods sold by the 
contracting shipper to the Navy Depart- 
ment, from points in California to the 
Mare Island Navy Yard in California, 
for movement by government transport to 
navy yards in other states, was found 
to be in interstate commerce.” 

The Commission found that the trans- 
portation described was transportation 
as common carrier by motor vehicle in 
interstate commerce and that the de- 
fendants were not authorized to perform 
such transportation. 


Operating Expense Held 
Criterion In Determining 


Contract Carrier Rate 


In finding a motor contract-carrier 
truckload rate not shown just and rea- 
sonable, the Commission, division 3, has 
held that a contract-carrier minimum 
rate is not unlawful simply because it is 
lower than the comparable rate of com- 
mon carriers and that in a determination 
of whether a contract carrier’s minimum 
rate is unduly low, the principal criterion 
is the carrier’s operating expense. 

The proceeding is I. & S. M-3002, Roof- 
ing from Elizabeth, N.J. to Norwood, 
Mass., in which the Commission has 
found not shown just and reasonable, a 
proposed new minimum rate of 30 cents 
a 100 pounds, minimum 25,000 pounds, 
on composition roofing or composition 
siding from Elizabeth, N.J., to Norwood, 
Mass., but reauires the respondent to 
match his southbound rate of 38 cents. 

It said the rate was proposed in a 
schedule filed to become effective March 
23, 1949, by Hugh F. McGoldrick, Boston, 
Mass., a motor contract carrier. On pro- 
tests of the New England Territory Rail- 
roads Freight Traffic Committee in be- 
half of New England Class I railroads, 
and the New England Motor Rate Bu- 
reau, Inc., operation of the schedule was 
suspended until October 22, 1949, when it 
became effective, the Commission said. 

The order required McGoldrick to can- 
cel the schedule on or before April 1, on 
not less than 30 days’ notice, and discon- 
tinued the proceeding, “without preju- 
dice to the filing of a new schedule in 
consonance with the views expressed 
herein.” 

McGoldrick, it said, was engaged in 
the truck rental business as a con- 
tract carrier in intrastate commerce in 
Massachusetts and as a contract car- 
rier in interstate or foreign commerce. 
The proposed minimum rate, it said, was 
intended for application on the move- 
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ment of composition roofing and siding 
for a company which recently began 
shipping these articles from Elizabeth. 
It said McGoldrick anticipated that 
substantial amounts of the traffic that 
he would transport to Norwood would 
move from Norwood to other New Eng- 
land destinations either over his line 
or the lines of other carriers. 

“We assume that any rate McGold- 
rick maintains from Elizabeth to Nor- 
wood will not be used as a factor of 
through rates over his line, or in un- 
lawful interchange with other carriers, 
on shipments accorded through service 
from Elizabeth, through Norwood, to 
other destinations,’ said the Commis- 
sion, citing Service of Contract Car- 
riers, 49 M.C.C. 103, and Soap and Toilet 
Articles, Emery Transp. Co., 49 M.C.C. 
176. 

Based on a short-highway distance 
of about 224 miles between Elizabeth and 
Norwood, and a minimum of 25,000 
pounds, the proposed 30-cent rate would 
yield 33.5 cents a truck-mile, said the 
Commission. At a hearing, it con- 
tinued, McGoldrick contended the rate 
would be compensatory. On exceptions, 
however, it said, he stated that a mini- 
mum rate of 33 cents, instead of 30 cents, 
would be appropriate to reflect the motor 
common-carrier increases in the general 
level of rates in the affected territory 
since the time the proceeding was in- 
stituted. It said a rate of 33 cents, 
minimum 25,000 pounds, would yield 
about 36.8 cents a truck-mile. It said 
McGoldrick stated his cost was 19.22 
cents a truck-mile. 

The protestants’ position, said the 
Commission, was that the proposed 30- 
cent rate was too low; that if estab- 
lished, it would compel reductions in 
their rates from and to the same and 
related points; that McGoldrick had not 
sustained the statutory burden of proof; 
and that a 40-cent rate recommended by 
the examiner was not supported by the 
record. 


“A contract-carrier minimum rate is 
not unlawful simply because it is lower 
than the comparable rate of common 
carriers,” said the Commission. “In a 
determination of whether a _ contract 
carrier’s minimum rate is unduly low, 
the principal criterion is the carrier’s 
operating expense. New England M. Rate 
Bureau, Inc., v. Lewers and McCauley, 
30 M.C.C. 651, and New Automobiles in 
Interstate Commerce, 259 I.C.C. 475 ... 
we have no valid data respecting Mc- 
Goldrick’s operating expense. Under 
ordinary circumstances, we should be 
inclined to find that the proposed rate 
has not been shown to be just and 
reasonable and require the cancella- 
tion of the schedule. Such action would 
leave the respondent without an effec- 
tive minimum rate from Elizabeth to 
Norwood, and it appears that in this pro- 
ceeding we should indicate what we con- 
sider to be a reasonable minimum rate. 
. .. McGoldrick now maintains a mini- 
mum rate of 38 cents, minimum 25,000 
pounds, from Norwood to Elizabeth. We 
are of the opinion that his rate should 
not be less than 38 cents in the reverse 
direction. Respondent contends that a 
minimum rate northbound lower than 
the comparable minimum rate south- 
bound is justified because under the lat- 
ter rate he.transports building and roof- 





































































| ICC NEWS 


ing materials in mixed truckloads which 
are stopped in transit partially to unload, 
while the proposed minimum rate is 
limited to the transportation of com- 
position roofing and siding with no stops 
in transit. ‘This contention is without 
merit. The minimum rate from Nor- 
wood to Elizabeth applies on straight 
as well as mixed shipments of the ma- 
terials, and a charge of $6.50 is made for 
each stop in transit in addition to the 
line-haul minimum rate.” 





Sale to Willett of Spicer 
Oil-Field Motor Rights 


Approved on Later Hearing 


Purchase by Jesse O. Willett, doing 
business as J. O. Willett, of Monroe, La., 
of certain oil-field commodity motor 
transport rights of Spicer’s, Inc., Okla- 
homa City Okla., has been authorized 
by the Commission, division 4, by a re- 
port on further hearing in MC-F-3875, 
Jesse O. Willett—Purchase (Portion)— 
Spicer’s, Inc. Commissioner Mitchell 
noted a dissent. 

The considered rights embrace trans- 
portation of machinery, materials, 
supplies and equipment used in oil, gas, 
and pipe-line development, including 
the stringing of pipe, over irregular 
routes, between points in Ohio, Mich- 
igan, and West Virginia, and between 
points in Missouri, Indiana, Kentucky, 
and Tennessee, it said. 

By a prior report, 55 M.C.C. 711, de- 
cided June 1, 1949, said the Commission, 
it found that purchase of the operating 
rights, to which no good will or going- 
concern value was attached, and the 
institution of a service thereunder by 
Willett, in competition with existing 
carriers, would not be consistent with 
the public interest. Prior to that re- 
port, it said, Willett had been granted 
temporary authority to lease the rights 
proposed to be purchased, for a period 
expiring when the instant application 
for purchase authority was finally de- 
termined. 

The Commission said that although 
the further hearing did not disclose any 
additional activities of any consequence 
by Spicer’s, Inc., under the considered 
rights, the very nature of the service 
authorized to be performed and the his- 
tory of the particular territory involved, 
as more fully developed at the further 
hearing, “impels us to the conclusion 
that this application may properly be 
approved.” 

The further hearing showed, it said, 
that there had been practically no activ- 
ity in the states in question in recent 
years with respect to the discovery and 
development of new oil or gas fields, and, 
therefore, few commodities had moved 
between points in those states that were 
used in such activities. 

“A driller of wells and producer of oil 
located at Magnolia, Ark., maintains a 
geological department and field men who 
actively search for new deposits,” con- 
tinued the Commission. “Neither its own 
men, nor other scouting concerns with 
which it keeps in close contact, have 
reported any new fields within the area 
in recent years.” 

The Commission said that considering 


‘ prior to the further hearing. 








all the evidence, its opinion was that the 
Spicer firm’s failure to operate under its 
oil-field hauling rights in the considered 
area resulted from the small volume of 
traffic available to carriers generally for 
transportation in that area. 


Pipe-Line Use Expanding 


Distribution of gas and petroleum by 
pipe line, and the laying of new pipe 
lines in the territory, had gained momen- 
tum since Willett’s exercise of the tem- 
porary authority, it said. Among other 
developments that occurred since the 
prior report, it said, Willett contracted 
to string 26-inch pipe for the Associated 
Pipe Line, Inc., a large pipe-line con- 
structor, extending 122 miles between 
Somerset and Lebanon, O., of which 73 
miles had been laid about two months 
The string- 
ing and laying of the remainder was 
still awaiting the receipt of more pipe, 
it said. 

“This same company,” it continued, 
“had previously used vendee’s [Willett’s] 
service in laying pipe in Tennessee and 
Ohio, and is desirous of having his serv- 
ice available in the expanded area not 
only until completion of the Somerset- 
Lebanon job, but thereafter, because it 
has other jobs in contemplation if the 
pipe is made available; and it prefers 
vendee’s service over that of other car- 
riers. It also asserts that while the 
service in the territory involved may have 
been adequate in prior years, during the 
first part of 1949, the facilities of vendee 
as well as those of his competitors in 
the area were taxed almost to the limit 
in providing the necessary service. It 
appears that this situation is likely to 
continue for some time in the future 
because of the expanded pipe-line ac- 
tivities in the area.” 

It said a review of the entire record 
led to the conclusion that pipe-line con- 
struction activities in the area, curtailed 
by war, had steadily increased as essen- 
tial pipe became more readily available 
and that the public would be served if 
Willett, “a strong and reliable carrier”, 
were placed in a position to participate 
in pipe-stringing in the territory. This 
was emphasized, it said, by the fact that 
J. R. Vandaveer & Son, one of three 
carriers which initially opposed the ap- 
plication, was now under contract to sell 
its operations to Willett, indicating a de- 
sire to retire from business. 

“In view of the specialized nature of 
this type of operation, the general prac- 
tice of pipe-line construction concerns 
in awarding contracts to favored carriers, 
the characteristics of this industry, and 
the record as a whole, we are not con- 
vinced that other operators in the terri- 
tory will suffer any material loss of 
traffic because of the competition of 
vendee, or that the available traffic is 
not sufficient to warrant that competi- 
tion,” said the Commission. 





Ohio River Pipe Line Value 


Tentative valuation for rate-making 
purposes as of December 31, 1947, of prop- 
erty owned and used for common-carrier 
purposes by the Ohio River Pipe Line 
Co., owner and operator of trunk pipe 
lines in Kentucky, has been determined 
by the Commission, division 2. It has 
issued a report and order in Valuation 
No. 1292, Tentative Valuation Report on 
the Property of Ohio River Pipe Line Co. 


The report showed the following: To- 
tal owned, $43,000; owned and used, $43,- 
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000; used but not owned, leased from 
Owensboro-Ashland Co., $28,300; tota) 
used, $71,300. 

Protests would be due on or before 39 
days from February 16, the Commission 
said in a notification to the U.S. At. 
torney General, Kentucky state officials, 
and the carrier. 





‘Conditional Sale’ of 
Eastern Motor Rights To 
Virginia Firm Approved 


The Commission, division 4, by a re- 
port in MC-F-4238, R. R. Smith—Con- 
trol; Smith’s Transfer Corporation of 
Staunton, Va.—Lease—Dorothy Hossack, 
and an order effective March 21, has 
approved the purchase by Smith’s Trans- 
fer Corporation of Staunton, Va., of the 
motor-carrier operating rights of Doro- 
thy Hossack, doing business as Albert’s 
Delivery Service, Philadelphia, Pa. It 
has also approved acquisition by R. R. 
Smith, of Staunton, of control of the 
rights through the purchase. 

In its opinion, the Commission said, 
the transaction was in reality a condi- 
tional sale, notwithstanding the fact that 
the agreements referred to the trans- 
action as a lease for 12 months and a 
purchase on the last date of the lease 
period. 

“The evidence shows that the parties 
first contemplated an outright convey- 
ance of the rights,” said the Commis- 
sion, “but the transaction was made in 
the form of a lease to afford security to 
vendor for payment of the purchase 
price, and to enable Smith’s Transfer 
to accumulate additional funds to pay 
the entire purchase price in cash at the 
end of the lease term and thus avoid the 
necessity of securing a bank loan. The 
parties have agreed upon a definite pur- 
chase price for the operating rights and 
have executed agreements whereby sale 
of the rights would be effected at such 
price. They have merely provided for 
payment of the purchase price over 4 
period of 12 months, including a lump 
sum payment of $17,500 at the end of 
such period. We have uniformly con- 
strued conditional sale transactions as 
purchases within the meaning of section 
5, and considered consummation to be 
effected upon transfer of control or pos- 
session of the rights or propérties in- 
volved. Compare A.B.C. Truck Lines, 
Inc.—Purchase—Maner, 38 M.C.C. 507. 

“In the instant proceeding, there ap- 
pears to be no justifiable basis for not 
considering the proposed transaction 4s 
a purchase. Such a purchase would re- 
sult in permanent unification of the 
operating rights involved, would remove 
the objectionable lease of authority to 
perform competitive service under two 
sets of rights, and would permit Smith’s 
Transfer to place into effect, on a pel- 
manent basis, the benefits anticipated. 
If necessary in financing the transac- 
tion, Transfer would secure a loan from 
a bank at not exceeding 4 per cent in- 
terest. The increase in Transfer’s fixed 
charges resulting from the transaction 
on the condition specified would not be 
contrary to the public interest.” 

Involved rights included transportation 
of general commodities, with exceptions, 
over a regular route between Philadel- 
phia and New York City, via Trenton, 
N.J., serving all intermediate points be- 
tween Trenton and New York City, in- 
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clusive, the off-route points of Camden, 
NJ., and Crum Lynn, Pa., points in the 
New York commercial zone, those in 
New Jersey within 35 miles of the city 
hall, New York City, and those in Phila- 
delphia county, Pa., said the Commission. 

Railroads in Trunk Line Territory, ex- 
cept the Chesapeake & Ohio, opposed 
the application, it said. 


N. Y. O. & W. Bond Committee 


By a report and order in Finance No. 
11662, New York, Ontario & Western 
Railway Co. Reorganization, the Com- 
mission, division 4, has authorized E. 
Frederic Uhrbrock and Adolph Friede- 
berg, of New York City, William Kidd, 
of Tucson, Ariz., Milton S. Koblitz, of 
Los Angeles, Calif., and David Lewis, 
of New York, as a protective committee 
for holders of refunding mortgage bonds 
of the N. Y. O. & W., to solicit from 
bondholders their authorizations for the 
committee to act for and represent them, 
without deposit of bonds, in connection 
with proceedings for reorganization of 
the debtor road under section 77 of the 
bankruptcy act. 


Docket Number Correction 


In the Trarric Wortp for January 28, 
page 29, under the heading, “I.C.C. Splits 
on Meaning of ‘Automobile Parts,’” the 
docket number of the proceeding was in- 
correctly reported as MC-27620, Sub. 4, 
Freightway Corporation Extension— 
Metal Forgings. The correct number is 
MC-37620. 


RAILROAD ABANDONMENTS 


C.&N. W. 


In Finance No. 16867, the Chicago & 
North Western asks authority to aban- 
don a branch line between Narenta and 
Felch, Mich., 35.562 miles, in Delta and 
Menominee counties, and completely to 


dismantle the line. The railroad said 
the line was no longer economically 
useful, that present and prospective 
traffic was such that continued opera- 
tion could not reasonably be expected 
to be profitable, and that continued 
maintenance and operation would im- 
pair the railroad’s ability to furnish 
adequate transportation service on its 
system as a whole. 


By an application in Finance No. 16868, 
the Chicago & North Western asks the 
Commission to authorize abandonment 
of its Manning-Audubon line, extend- 
ing from Manning, Ia., to Audubon, Ia., 
in Carroll and Audubon counties, i. 
17.446 miles. The applicant said au- 
thority was sought to abandon and com- 
pletely dismantle the line because it was 
ho longer economically useful or other- 
wise required in connection with its op- 
erations. 


D.M.&C. 1. 


The Des Moines & Central Iowa, by 
an application in Finance No. 16869, asks 
authority to abandon operations under 
_— age rights over the tracks of the 

Moines Street Railway Co., from 
n Des Moines interchange track in 
Moines, to Fort Des Moines, Bloom- 
township, 4.74 miles, in Polk county, 


Ia. The D. M. & C.I. said the street rail- 
way company had substituted busses for 
street cars and intended to dispose of its 
Physical property and right of way, and 
did not intend to bear the cost of main- 
tenance. It said the street railway com- 
pany had notified the D. M. & C. I. to 
discontinue operations or to purchase 
the facilities and right of way. The latter 
said the revenue and volume of traffic 
handled did not justify the purchase and 
continued operation of the line, used only 
for freight. 


C.B. & Q. 


Abandonment by the Burlington Rail- 
road of a 23.43-mile branch line extend- 
ing from Kirksville to Green City, in 
Adair and Sullivan counties, Mo., has 
been permitted by the Commission, divi- 
sion 4, by a report in Finance No. 16497, 
Chicago, Burlington & Quincy Railroad 
Co. Abandonment, and a certificate ef- 
fective 40 days from February 9. Em- 
ploye protective conditions the same as 
those imposed in Chicago, B. & Q. R. Co. 
Abandonment, 257 I.C.C. 700, are pre- 
scribed. 

The Commission said neither present 
nor prospective volume of traffic over 
the line was sufficient to warrant its re- 
tention in service. Expenditures re- 
quired to continue safe operation “should 
not be made in the light of this outlook,” 
it said. 

“The network of improved highways 
in the area and the extensive use of 
motortrucks by those who would other- 
wise use the railroad is proof that they 
consider motor-vehicle transportation to 
be more economical and convenient and 
it evidently meets their transportation 
needs,” the Commission continued. “The 
applicant can use its other lines of rail- 
road for the movement of bridge traffic 
that would ordinarily move over the line, 
and freight destined to points on the line 
can be delivered without unreasonable 
delays to Milan or Kirksville, both of 
which are within reasonable trucking 
distances. The longer highway kaul will 
discommode and increase the operating 
expenses of the comparatively few who 
will continue to use rail transportation, 
but these inconveniences will not exceed 
the difficulties or the expense involved 
in keeping the line in service. .. .” 

It said the part of the Burlington’s line 
proposed to be abandoned was an inter- 
mediate segment of the Quincy-Milan 
subdivision of the Centerville division 
extending west from Kirksville, built in 
1870-1881. The territory, it said, was de- 
voted mainly to agriculture and live- 
stock raising, and there were coal de- 
posits near the east end of the line but 
no operating mine was located on it. 

The Commission said substantial ship- 
pers from Edina about 22 miles east of 
Kirksville contended that the line was 
their direct route to and from the west 
and if broken would necessitate the use 
of other routes that would delay their 
shipments and inight increase freight 
rates. The report discussed other con- 
tentions of protestants. 

“We have held in previous cases that 
the question of rates is not controlling 
in determining the public convenience 
and necessity in abandonment cases,” 
said the Commission. “The applicant 
nevertheless adduced evidence showing 
that there would be very few changes, if 
any, in the rate structure if the line is 
abandoned... .” 

It said some protestants expressed the 
view that truck lines would take advan- 
tage and raise their rates. 
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All freight handled to and from all 
stations on the line in the 29 months 
from January 1, 1947, until May 31, 1949, 
averaged considerably less than one car- 
load a trip, said the Commission, and 
added: 

“It should not be necessary for appli- 
cant to solicit patronage. Those who 
must be importuned to use the service 
of a railroad cannot be said to have any 
serious need for it and a line of railroad 
that does not earn enough to meet the 
cost of the service should not be expected 
to remain in service in order to hold 
down the rates charged by motor carriers 
in competition with it.” 

The Commission said that even if 
work on the Charlton River drainage 
project were carried through to com- 
pletion, and resulted in several thousand 
acres of land coming into production, 
there was no evidence to show that any 
additional traffic would be provided or 
that the line would be needed any more 
than it has been needed in the past. 


L.&N. 


By a memorandum in Finance No. 
16790, Louisville & Nashville Railroad 
Co. Abandonment, an uncontested fi- 
nance case, the Commission, division 4, 
has announced approval of a report and 
certificate. 

The L. & N. asked authority to aban- 
don a part of its Lexington-McRoberts. 
main line, known as its eastern Ken- 
tucky division, extending from a point 
near Elk Horn mine No. 1 to the end 
of the line at or near Consolidation 
mine No. 214, 1.63 miles, in Letcher 
county, Ky. The railroad said the line 
had not in recent years served any use- 
ful purpose and would not in the future: 
provide any necessary transportation 
service. 


Frisco 


The Commission, division 4, by a 
memorandum in Finance 16525, St. 
Louis-San Francisco Railway Co. Aban- 
donment, an uncontested finance case, 
has announced approval of a report and 
certificate. 


The Frisco asked authority to abandon 
a portion of its line extending from 
Mount Vernon, Mo., to Miller, Mo., 3.22 
miles, all in Lawrence county. The 
railroad said the line had been operated 
at a substantial deficit and that contin- 
ued maintenance and operation would 
require payment of considerable amounts 
for taxes assessed against the line and 
for maintenance. 


A.C.L. 


The Atlantic Coast Line Railroad Co., 
by an application in Finance No. 16872, 
has asked the Commission for authority 
to abandon about 57% miles of line be- 
tween Alma and Anguilla, Ga., but not 
including the trackage at either of those 
points. It says the line is a segment 
of its western division main line in 
Bacon, Pierce, Brantley, and Glynn coun- 
ties, Ga. 


The line proposed to be abandoned, 
it said, was parelleled by the Coast Line’s: 
southern division main line which also 
served the city of Brunswick, the maxi- 
mum distance between the two lines 
being about 20 miles. It said the line to 
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be abandoned had been unremunerative 
and that present and prospective traffic 
was insufficient to justify continued op- 
eration. The A.C.L. said it also desired to 
salvage the rail and other metal mate- 
rials. . 


M. & A. 


By a memorandum in Finance No. 
16811, Mississippi & Alabama Railroad 
Co. Abandonment of Operation, an un- 
contested finance case, the Commission, 
division 4, has announced approval of a 
report and certificate. 


The M. & A. asked authority to aban- 
don operations over 17 miles of track 
extending from Vinegar Bend, Washing- 
ton county, Ala., to Leakesville, Greene 
county, Miss. It said traffic from the 
timber area the line was built to serve 
had largely ceased to move. 


D. M. & I. R. 


The Commission, division 4, by a mem- 
orandum in Finance No. 16831, Duluth, 
Missabe & Iron Range Railway Co. Aban- 
donment, an uncontested finance case, 
has announced approval of a report and 
certificate. 

The D. M. & I. R. asked authority to 
abandon its Basswood Lake branch, about 
3.87 miles, extending from a point near 
Winton, in St. Louis county, to the end 
of the branch in Lake county, Minn. 
The railroad said there were no munici- 
palities or industries on or near the 
branch, and that for more than five 
years past there had been no operations 
whatsoever on the branch. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16852, Gulf, 
Mobile & Ohio Railroad Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability, as lessee and guar- 
antor, in respect of not exceeding $3,570,000 
of Gulf, Mobile & Ohio Railroad equipment- 
trust certificates, series E, to be issued by 
the Merchants National Bank of Mobile, as 
trustee, and sold at 99.657 and accrued divi- 
dends in connection with the procurement 
of certain equipment, heretofore acquired 
under conditional-sale agreements. Ap- 
proved. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-45829, Sub. 14, Carolina Motor 
Express Lines, Inc., Indianapolis, Ind. 
Certificate granted, Commissioner Rog- 
ers concurring in part. General com- 
modities, with exceptions, (1) between 
Indianapolis, Ind., and junction Ind. 
highway 46 and US. highway 52, over a 
described route, as an alternate route 
for operating convenience only, serving 
no intermediate points, and (2) between 
Cincinnati and Portsmouth, O., over 
US. highway 52, an alternate route for 
operating convenience only, serving no 
intermediate points, with stated restric- 
tions. 

-,i* MC-71221, Sub. 1, Theodore B. Ful- 





ler, dba Ted Fuller’s Express, Springfield, 
Mass. Certificate granted. Over irreg- 
ular routes, new furniture, uncrated, be- 
tween Springfield and points within 10 
miles thereof, on the one hand, and, on 
the other, points in Me., N.H., Vt., Mass., 
Conn., R.I., and N.Y. 

* MC-85750, Sub. 2, William R. Griffin 
and Everett C. Griffin, dba Griffin Trans- 
portation, Phoenix, Ariz., common car- 
rier. Certificate granted. Operation by 
William R. Griffin (substituted as ap- 
plicant in MC-FC-50227; new name and 
number assigned, MC-111033, William R. 
Griffin, Common Carrier Application), in 
transporting (a) general commodities, 
with exceptions, (1) between Phoenix 
and Maricopa, Ariz., and return, over 
described routes, serving all. intermedi- 
ate points and specified off-route points, 
(2) between Phoenix and Beardsley, 
Ariz., over a described route, serving all 
intermediate points and specified off- 
route points, and (b) household goods 
between points within 25 miles of 
Chandler, Ariz., including Chandler, on 
the one hand, and, on the other, points 
in Ariz., over irregular routes, with con- 
ditions. 

* MC-104340, Sub. 90, Leaman Trans- 
portation Co., Inc., Downingtown, Pa. 
Certificate granted, Commissioner Rog- 
ers dissenting. Petroleum products, in 
bulk, in tank vehicles, (1) from Willow 
Point, N.Y., to points in Wayne county. 
Pa., (2) from Big Flats, N.Y., and points 
within three miles of Big Flats, to points 
in Potter county, Pa., and (3) from 
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points within three miles of. Big Fiats 
(not including Big Flats), to points in 
three Pa. counties, over irregular routes. 

* MC-110448, Everett A. Mackin, an- 
ville, Mll., contract carrier. Permit 
granted. Over irregular routes, malt 
beverages, from St. Louis, Mo., to Dan- 
ville, Ill., and empty malt beverage con- 
tainers in the reverse direction. 


MOTOR FINANCE CASES 


MC-F-4444, J. A. Kerr, et al.—Control; 
Delta Motor Line, Inc.—Purchase (Portion)— 
Ernest B. Lewy. Application for authority 
under section 210a(b) of Delta Motor Line, 
Inc., of Jackson, Miss., for temporary opera- 
tion of a portion of the motor-carrier rights 
and properties of Ernest B. Lewy, of Green- 
ville, Miss., granted, with conditions. 

ok o* eS 


MC-F-4251, J. R. Crow, et al.—Control; 
Monroeville Bus Co.—Purchase (Portion)— 
G. E. Guthrie, embracing MC-F-4296, Mary 
C. Montgomery and First National Bank of 
Montgomery (Trustees)—Control; Capital 
Motor Lines—Purchase (Portion)—G. E, 
Guthrie. Purchase of Monroeville Bus Co., 
of Monroeville, Ala., of certain operating 
rights of G. E. Guthrie, doing business as 
Central Alabama Cogches, of Selma, Ala., 
and by Capital Motor Lines, of Montgomery, 
Ala., of certain other rights of Guthrie, ap- 
proved, subject to condition. 

OF ~ * 


MC-F-4282, W. G. Epes, Jr.—Control; The 
Transport Corporation—Purchase (Portion)— 
B. E. Carroll. Purchase by The Transport 
Corporation, of Blackstone, Va., of certain 
operating rights of B. E. Carroll, dba Car- 
roll’s Transfer, of Dublin, N.C., and acquisi- 
tion of control of the rights by W. G. Epes, 
Jr., of Blackstone, approved, with condition. 


ORDERS 


Reconsideration Denied In 
Wool, Mohair Rate Case; 
Industry Replies Filed 


By an order in No. 28863, Wool and Mo- 
hair Rates, the Commission has denied 
a petition of the railroad respondents in 
the case for reargument and reconsidera- 
tion and for such further postponement 
of its order of October 20, 1949. as may 
be necessary for purposes of the petition. 

The order said the rail petitioners had 
not set forth reasons sufficient to warrant 
changes in the findings and conclusions 
made in the Commission’s October 20 re- 
port (T.W., Jan. 28, p. 35, Dec. 24, 1949, 
p. 28, and Oct. 29, p. 32). 

Replies to the railroad petition for re- 
consideration were filed with the Com- 
mission by, among others, the Mountain- 
Pacific States Conference of Public Serv- 
ice Commissions and Pacific Northwest 
Commissions, on behalf of the wool grow- 
ers and wool marketing industries of 11 
mountain-Pacific states; the National 
Wool Growers Association and its 10 state 
affiliates and others; the Texas Sheep 
and Goat Raisers Association, Inc., and 
others; the U. S. Department of Agricul- 
ture; and the Cudahy Packing Co., et al. 


The Commission, by its October 20, 
1949, report, ordered reductions of 5 per 
cent in the rates applying on a 24,000- 
pound minimum in instances where the 
rates were found unlawful. The rates to 
be established for 20,000 and 40,000 pound 
minimum made the overall reductions 
about 10 per cent. The order was made 
effective February 10, 1950, on 30 days’ 
notice, and the effective date was later 
extended to April 10. 

The railroad respondents, in Decem- 
ber, 1949, petitioned for indefinite post- 





ponement of the order, and, in January, 
asked for reargument and reconsidera- 
tion. 

Mountain-Pacific Reply 

The Mountain-Pacific conference re- 
ferred to an assertion by the railroads 
that the Commission majority report 
was an unrealistic, erroneous, and inade- 
quate treatment of the case. The con- 
ference said that to make this state- 
ment was “quite unrealistic and errone- 
ous of itself and needs no further argu- 
ment on our part.” 

It said a railroad contention that no 
significant complaints had been filed 
with the Commission by shippers or 
others siince the previous decision over- 
looked the fact that practically every 
state commission in the wool growing 
states and practically every state wool 
growers’ association in those _ states 
joined in either the petition of the De- 
partment of Agriculture or the National 
Wool Growers Association. It said that 
to have “filed seperate complaints would 
merely have meant encumbering the 
record with the duplication of thousands 
of pages of petitions with no consequent 
purpose.” 

The National Wool Growers Associa- 
tion group asked not only for denial of 
the railroads’ petition for reconsidera- 
tion but amendment of the Commis- 
sion’s order of December 29, 1949, ex- 
tending the effective date of the rates. 
It asked that they be made effective 
“at a much earlier date.” 


The group said that in the three years 
and two months that had elapsed since 
the hearings in the case closed in No- 
vember, 1946, the respondents, in three 
separate proceedings, had been granted 
general increases by the Commission and 
in two of those cases were given author 
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ity to and did establish a total of four 
interim increases pending final disposi- 
tion of those cases. They said the record 
showed that sheep shearing and ship- 
ping of a new crop of wool began late 
in January or early in February of each 
year in some sections of the country. 

“That time has again arrived,” the 
group continued. “Therefore, it is es- 
sential that the prescribed rates become 
effective at the earliest possible date if 
the producers are to avoid further 
damage.” 

The group said the respondents’ “ne- 
farious attempt to impugn the motives 
of the Commission” in the case “can- 
not be condemned too severely.” They 
referred, among other things, they said, 
to assertions. of the respondents that the 
majority report reflected, “sub silento”, 
certain “extraneous and inadmissible 
elements and angles”, and “clearly man- 
ifests a determined purpose to succor 
and nourish the ‘sheep business’ on the 
theory that it was a ‘depressed’ agricul- 
tural industry.” 


D. of A. Views 


The Department of Agriculture asked 
for denial of the railroad petition and 
that the prescribed rates be allowed to 
become effective on the date authorized. 

“The wool producing industry,” it said, 
“has been among the few industries that 
did not increase its net profits in con- 
nection with the exigencies of war or 
even incident to the post-war price in- 
flation. It has needed, and has received, 
government relief in the way of price 
support during most of the time. The 
rate adjustments sought in this pro- 
ceeding will by no means be a cure- 
all for this ailing industry, but if they 
are granted they will help the industry, 
both directly and indirectly. The basic 
reason the adjustments are sought is 
that proponents contend that, without 
regard to their present economic circum- 
stances, the existing rates, charges, and 
practices are unlawful. 

“The first impulse of proponents upon 
reading the Commission’s report and or- 
der was also to seek reconsideration and 
reargument for the reason that the ma- 
jority report and order authorized but 
a small portion of the relief believed 
due on the basis of the record made in 
the investigation. Upon further reflec- 
tion, proponents decided to accept those 
adjustments that have been made and 
support the report and order on the basis 
that they represent the considered judg- 
ment of the majority of the Commission 
on a full record fairly made...” 


Packer and Texas Groups 


The Cudahy Packing Co. and other 
packers said the railroads’ petition failed 
to indicate any errors of law in the I.C.C. 
decision; or to show that the conclusions 
were not amply supported by the evidence 
of record. They said the petition “merely 
portrays dissatisfaction with a minor ad- 
Justment of the wool rates, and any de- 
parture, however meritorious, from the 
status quo.” They said provision for the 
40,000-pound minimum and 80-per-cent 
basis was merely a modification of a 32,- 
000-pound minimum, and 85-per-cent 
basis ordered by the Commission many 
years ago, and its publication in Official 
Territory to accommodate a substantial 
Volume of pulled wool shipments was 
long overdue. 

The Texas Sheep and Goat Raisers As- 
sociation, and others, said the respond- 
ents’ petition, aside from accusing the 
Commission of bias, unfairness, unjust- 


ness, and incompetence, asked it to ac- 
cept the respondents’ version of the 
motives of the proponents in the case, 
of the weight to be given the testimony 
and evidence, the effect of changed con- 
ditions, and what constituted a reason- 
able rate. They asked that the petiticn 
for reconsideration be denied and the 
rates made effective April 10. 


Exempts Certain Short 
Lines from Coal-Burning 


Freight Service Reduction 


At the request of the short line rail- 
roads, the Commission, division 3, has is- 
sued amendment No. 1 to service order 
No. 847, Restrictions on Use of Coal- 
Burning Freight Locomotives, so that the 
short lines which operate a single freight 
train in each direction each day with 
coal-burning locomotives will not be re- 
quired to reduce their service. 

The original service order required all 
railroads to reduce by 25 per cent their 
February 8 coal-burning freight locomo- 
tive mileage in road service (T.W., Feb. 
11, p. 9). 

The amendment to the service order 
was issued at noon, February 10, and was 
made effective at 11:59 p.m., the same 
day. At the American Short Line Rail- 
road Association it was said that about 
40 of the short lines would benefit by the 
amendment. 

The ordering paragraphs of 
amendment follow: 

“Section 95.847 Restrictions on use of 
coal-burning freight locomotives, of 
Service Order No. 847 be, and it is hereby 
further amended by substituting the fol- 
lowing paragraph (c) for paragraph (c) 
thereof: 

“(c) Application. (1) The provisions of 
this order will apply to intrastate com- 
merce as well as interstate and foreign 
commerce. 

“(2) The provisions of this order shall 
apply to coal-burning freight locomotives 
operation commencing on and after the 
effective date hereof. 

(3) Nothing herein will require that 
a railroad which operated over its line on 
February 8, 1950, not more than a single 
train in each direction to further reduce 
its coal-burning road haul locomotive 
miles below one single train in each di- 
rection on any calendar day. 

“Effective date. This amendment shall 
become effective at 11:59 p.m., February 
10, 1950.” 


the 


P.M.G.’s Pleas Denied in 


Rail Express Rates Case 


The Commission, by an order in No. 
30177, Railroad Rates on Express Matter, 
has denied a petition of the Postmaster 
General asking reconsideration and 
modification of the Commission’s report 
entered in the proceeding (T.W., Oct. 
8, 1949, p. 9, and Aug. 20, p. 29). 

It also overruled motions filed in No- 
vember,.1949, by the Postmaster General, 
asking that replies to his petition filea 
by certain railroads and the Railway Ex- 
press Agency be “stricken as frivolous, 
immaterial and irrelevant.” It said de- 
nial and overruling were made “upon the 
ground that good cause for the motions 
and the said petition has not been 
shown.” 

In No. 30177, the Commission observed 
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that the agency paid to the owning rail- 
roads the amounts remaining from its 
revenue after deducting operating ex- 
penses and other charges, so that there 
were no “rates” for the express service. 
It did, however, indicate that it would 
initiate a procedure to require the agency 
to report to it certain information de- 
scribed in the report, which the Com- 
mission said was readily available to the 
agency and would be furnished without 
undue expense, quarterly and annually. 


Rails Given 30 Months to 
Eliminate Ex Parte 162, 
166 Blanket Supplements 


The Commission, by Commissioner 
Alldredge, has taken steps to require the 
railroads, within 30 months, beginning 
with April of this year, to reissue tariffs 
supplemented to show the Ex Parte 162 
and Ex Parte 166 increases, so that, at 
the end of that period, the tariffs them- 
selves will show the rates so increased 
without reference to master tariffs show- 
ing the increases. 

The action was taken by amendment 
No. 6 to special permission No. 31715 and 
amendment No. 7 to special permission 
No. 35000, which gave the carriers per- 
mission to depart from the requirements 
of the Commission’s published tariff reg- 
ulations in supplementing the rate tariffs. 
The amendments are titled: In the Mat- 
ter of Increased Rates and Charges 
Authorized by the Commission in Dockets 
Ex Parte Nos. 162 and 166 by Short Form 
Method of Publication. 


Terms of Amendment 


The Commission said it appeared that 
further direction by it was necessary 
to expedite the publication of the in- 
creased rates authorized in those two 
proceedings in a manner complying with 
its tariff rules. The ordering paragraphs 
of the amendment follow: 

“It is ordered, That Special Permis- 
sion No. 31715 dated December 19, 1946, 
and Special Permission No. 35000 dated 
October 6, 1947, as amended, under which 
the increased rates authorized in the 
above-numbered proceedings were initi- 
ally published without full compliance 
with the Commission’s tariff rules be, 
and they are hereby, further amended to 
expire with September 30, 1952, except 
as to tariffs of class rates and of classi- 
fication exceptions and subject .to the 
further exceptions and conditions set 
forth in the next succeeding paragraph; 

“Tt is further ordered, That carriers 
or agents whose tariffs are supplemented 
under these permissions, as amended, be, 
and they are hereby, required to reissue 
each month, beginning with April 1, 1950, 
not less than 3% per cent of the total 
number of pages contained in all tariffs 
supplemented under these special per- 
missions (except tariffs of class rates 
and of classification exceptions) until all 
tariffs so supplemented snall have been 
reissued, the percentage to be computed 
upon an average of 3% per cent for each 
month in each three-month period dur- 
ing the thirty-month period authorized 
by this amendment; 

“It is further ordered, That each car- 
rier and agent on or before April 1, 1950, 
shall report the total number of pages 
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in tariffs supplemented under the au- 
thority of these special permissions 
which have not been reissued, and shall 
report each three months thereafter the 
number of pages of said tariffs reissued 
to include all of the post-war general 
increases, and show the percentage re- 
lationship to the total not reissued on 
April 1, 1950; . 

“And it is further ordered, That the 
terms of the original permissions, as pre- 
viously amended, in all other respects 
remain the same.” 





Temporary Water Rights Order 


By an order in W-360, Sub. 4, W. R. 
Chamberlin & Co. Temporary Authority 
—Umpqua River, the Commission has 
reopened the proceeding for reconsid- 
eration and vacated an order of Decem- 
ber 15, 1949, which modified an order 
of October 12, 1949, so that the applicant 
is authorized to transport packaged 
lumber only from the Umpqua Sand & 
Gravel Dock at Reedsport, Ore., to ports 
on San Francisco Bay and Los Angeles, 
Calif. 

The temporary authority is to continue 
in effect until the further order of the 
Commission, but not beyond the time 
an application for permanent authority 
in W-360, Sub. 2, is finally determined. 


Explosives Rule Changes 


The Commission, division 3, by a 63- 
page order in No. 3666, In the Matter of 
Regulations for Transportation of Ex- 
plosives and Other Dangerous Articles, 
has amended the regulations with re- 
spect to, among other things, com- 
modity lists, definitions and preparation, 
packing and marking, and regulations 
applying particularly to carriers by rail 
freight. 





High Water Rerouting Order 


The Nashville, Chattanooga & St. Louis 
Railway, or its connections, have been 
authorized to reroute or divert traffic 
routed into, out of, or through Paducah, 
Ky., over any available route to ex- 
pedite the movement, because of high 
water and opening of flood gates. The 
authority was granted by King’s I.C.C. 
Order No. 12, under revised service order 
No. 562, effective from 12:01 a.m., Feb- 
ruary 14, until 11:59 p.m., February 28. 





Coal Directives for D. & H. 


Acting under the authority given him 
by service order No. 844, to require rail- 
roads having less than nine days’ supply 
of fuel coal to furnish to coal mines no 
cars for the shipment of coal until those 
mines have supplied the needy railroad 
in any one week with the average 
amount of fuel coal furnished Novem- 
ber 24, 1949, to December 12, 1949, Homer 
C. King, director of the Commission’s 
Bureau of Service, has directed five rail- 
roads to furnish cars to mines to supply 
the Delaware & Hudson with fuel coal. 
The special directives were as follows: 

No. 29, Baltimore & Ohio to furnish 
99 cars a week to designated mines. 





No. 30, Monongahela Railway to fur- 
nish 50 cars a week to designated mines. 

No. 31, Pennsylvania Railroad to fur- 
nish 40 cars a week to designated mines. 

No. 32, Western Maryland to furnish 
one car to one mine for loading 45 tons 
a week. 

No. 33, The Pittsburg & Shawmut to 
furnish one car a week to one mine. 





Southern and Central Motor 
Rate Boosts on LTL and 
Any-Quantity Not Suspended 


The Commission, February 10, refused 
to suspend motor carrier rate increases 
filed by the Central & Southern Motor 
Freight Tariff Association, Inc., and the 
Southern Motor Freight Tariff Associa- 
tion, Inc., and by Central Motor Lines, 
Inc., to become effective February 13 and 
later (T.W., Feb. 11, p. 35). 

The increased rates applied on less- 
truckload and any-quantity class and 
commodity rates within the south and 
between the south and New England, 
Trunk-Line and Central territories. 

The proposed rates had drawn nu- 
merous protests. The protestants, among 
whom were the Shippers Conference 
Committee of the St. Louis, Mo., Cham- 
ber of Commerce, the Piston Ring 
Manufacturers Group, the Eastern In- 
dustrial Traffic League, Inc., and the 
New Jersey Industrial Traffic League, 
asserted that similar rate increases had 
been suspended previously, and had been 
withdrawn by the carriers under special 
permission authority. 





Olson Temporary Authority 


The Commission, division 4, by an 
order in W-277, Sub. 13, Oliver J. Olson 
& Co., Temporary Authority—Humboldt 
Bay, has authorized the applicant, until 
August 4, to operate as a contract car- 
rier by self-propelled vessels in the 
transportation of lumber and lumber 
products from Humboldt Bay, Calif., to 
Astoria and Portland, Ore., and Longview 
and Vancouver, Wash. The Commission 
said the carrier had shown that there 
was an immediate and urgent need for 
the service and that there was no other 
a service capable of meeting the 
need. 


Motor Finance Action 


Acting under expedited procedure in 
motor finance proceedings, the Com- 
mission has issued the following orders 
approving a purchase or lease of operat- 
ing rights, effective as of the date men- 
tioned, and with objections to be filed in 
writing as noted: 

MC-F-4370, William Wrightesmith— 
Control; Columbus Cartage Co—Pur- 
chase (Portion)—William E. Rose, ap- 
proving purchase by Columbus Cartage 
Co., to purchase certain operating rights 
of Rose Transfer & Storage Co., both of 
Columbus, O., and approving control of 
the rights by William Wrightesmith, also 
of Columbus. Effective date, March 21; 
objections to be filed by March 6. 

MC-F-4382, George H. Blewett, et al. 
—Control; T. S. C. Motor Freight Lines, 
Inc.—Lease (Portion)—T. S. C. Motor 
Freight Lines (Partnership), approving 
lease by T. S. C. Motor Freight Lines, 
Inc., a corporation, of Houston, Tex., of 
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certain operating rights of George . 
Blewett, Leonard W. Harper, and Marion 
L. Martin, a partnership, dba T. S. ¢. 
Motor Freight Lines, also of Houston, 
and control of the rights by the three 
aforementioned individuals. 

The Commission has also issued a, re- 
port, without public hearing, in MC-P. 
4367, Willie J. Shepherd—Lease (Por- 
tion)—Atlantic Greyhound Corporation, 
authorizing lease by Willie J. Shepherd, 
dba James River Bus Line, of Bucking- 
ham, Va., of certain operating rights of 
Atlantic Greyhound Corporation, of 
Charleston, W. Va. 
was made effective March 21. Written 
objections must be submitted to the 
Commission on or before March 6. 





Alabama Rate Probe to Go On 


The Commission has denied a petition 
of the Alabama Public Service Commis- 
sion in No. 30455, Alabama Intrastate 
Rates and Charges, that the federal body 
reconsider its order instituting the in- 
vestigation into intrastate rates in Ala- 
bama as compared with interstate rates 
authorized in Ex Parte 166. 


In the denying order, the Commission 
said it appeared that the investigation of 
alleged violations of the interstate com- 
merce act should proceed. 


When the Alabama body asked for re- 
consideration and argument it asserted, 
among other things, that institution of 
the 13th-section proceeding raised an is- 
sue “concerning the character and in- 
tegrity of the Alabama Public Service 
Commission.” The railroads operating 
in that state said that their petition, 
which brought about the institution of 
the proceeding, did not in any way sug- 
gest any such issue (T.W. Feb. 11, p. 36, 
and Feb. 6, p. 12). 





Special Permissions Extended 


The Commission, by an order by Com- 
missioner Alldredge, In the Matter of 
Petition of Association of American Rail- 
roads Dated August 10, 1942, Routing Re- 
strictions (Maximum Circuity Limita- 
tions), Extend Relief from Rules 4(i) and 
4(k) of Tariff Circular No. 20 And Ad- 
ditional Rules Referred To, has amended 
160 numbered special permissions to ex- 
tend the expiration date of the rule relief 
from March 31, until and _ including 
March 31, 1952. It said the special per- 
missions authorized relief from the terms 
of rules 4(1) and 4(k) of tariff circular 
No. 20 in connection with routing restric- 
tions (maximum circuity limitations), 
also relief from the terms of various 
other rules of tariff circular No. 20 ap- 
plicable to other provisions published in 
tariffs referred to in the permissions. 





Rail-Barge Order Postponed 


On petition of the railroad respondents 
in No. 26712, Rail and Barge Joint Rates, 
the Commission, by Commissioner Lee, 
has issued an order in that proceeding 
postponing the effective date of its order 
from March 31, to May 31, on not less 
than 30 days’ notice. 

The railroads had asked the further 
postponement of the effective date of the 
order to enable them to appeal to the 
Supreme Court of the United States 4. 
decision of a three-judge federal district 
court in Chicago, which upheld the Com- 
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mission’s order in No. 26712, requiring the 
railroads to establish barge-rail differen- 
tial through routes and joint rates in 
connection with certain water carriers on 
the Mississippi and Warrior rivers (T.W., 
Jan. 28, p. 47, and Feb. 11, p. 48). 


Rerouting Order Extended 


Homer C. King, director of the Com- 
mission’s Bureau of Service, has issued 
amendment No. 1 to King’s I.C.C. order 
No. 11 under revised service order No. 
562, advancing the expiration date of 
order No. 11 from 11:59 p.m., February 
14, until 11:59 p.m., February 28. 

Order No. 11 authorized the Nashville, 
Chattanooga & St. Louis Railway to re- 
route or direct traffic, routed via its car 
ferry between Hobbs Island and Gun- 
tersville, Ala., because of high water. 


Under service order No. 562, Mr. King, 
as the Commission’s agent, has author- 
ity to order the rerouting or diversion 
of loaded or empty freight cars when- 
ever, in his opinion, the cars cannot 
move as routed. 


.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Charles Stephen Barrett, Jr., Newark, N. J.; 
Jesse Elam Baskette, Washington, 4 3 
Joseph H. Bourgon, Jr., Detroit, Mich.; Fred- 
erick G. Buesser, Jr., Detroit, Mich.; George 
Harvey Cain, New York, N. Y.; Dudley Ray- 
mond Carr, Tupelo, Miss.; George Frank 
Dougherty, New York, N. Y.; Earl E. Eisen- 
hart, Jr.. Washington, D. C.; James F. Flana- 
gan, Chicago, Ill 

Jerry H. Glenn, Phoenix, Ariz.; James M. 
Hayes, Jr., Winston-Salem, N. C.; Fritz Krue- 
ger, Somerset, Ky.; George W. Loomis, Lans- 
ing, Mich.; John T. Madden, Newton, N. J.; 
John J. Ryan, Farmingdale, N. Y.; John B. 
Stephan, Chicago, Ill.; Howard Benson Trim- 
ble, Sr., Nashville, Tenn.; Jearl Dalton Walk- 
er, Fort Worth, Tex.; Samuel K. Wasaff, El 
Paso, Tex.; Alto V. Watson, Beaumont, Tex.; 
and Julius Zizmor, New York, N. Y. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. 


Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-3244, Plate, tin or terne— 
New York, N. Y.—New Jersey, from Feb- 
Tuary 9, to and including September 8, 
certain schedules published in supple- 
ment No. 1 to tariff MF-I.C.C. No. 6 of 
Service Transportation Co., Secaucus, 
NJ. The suspended schedules propose 
hew commodity rates on tin or terne 
Plate, less truckloads, between New York, 
N.Y. and points in New Jersey. 

I. and S. M-3245, Pulpboard—Charles- 
ton, S.C. to points in N.C., from Febru- 
ary 9, to and including September 8, 
Schedules published in tariff MF-I.C.C. 
No. 7 of Hughes Transportation, Inc., 
Charleston, S.C. The suspended sched- 
ules propose a commodity rate of 39 
cents per 100 pounds on pulpboard, mini- 
mum 36,000 pounds, from Charleston 
and North Charleston, S.C. to Durham, 
High Point, and Winston-Salem, N.C. 


I. and S. No. 5755, Unmanufactured 
Leaf Tobacco Between Southern Points, 
from February 10, to and including 
September 9, certain schedules as set 
forth in supplements Nos. 115 and 117 to 
the Chesapeake & Ohio Railway Co.’s 


tariff I.C.C. No. 12828; supplements Nos. 
106 and 107 to Agent P. W. Phillips’ 
tariff, I.C.C. No. 240; supplement No. 307 
to Agent B. T. Jones’ tariff I.C.C. No. 
3758; and supplements Nos. 109, 110 and 
112 to Agent C. A. Spaninger’s tariff 
I.C.C. No. 1027. The suspended sched- 
ules propose to reduce the rates on un- 
manufactured leaf tobacco and scrap, 
in carloads, between points in Southern 
Territory, including the Ohio River 
crossings and Hampton Roads ports. 

I. and S. M-3246, Shipping Pallets, 
Returned to Wind Gap, Pa., from Feb- 
ruary 13, to and including September 
12, certain schedules published in tariff 
MF-I.C.C. No. 9 of Ophelia Fiorot and 
Frank, dba Fiorot Trucking, Pen Argyl, 
Pa. The suspended schedules propose to 
return shipping pallets from points in 
Connecticut, Delaware, District of 
Columbia, Maryland, Massachusetts, 
New Jersey, New York, Rhode Island, 
Vermont, Virginia, and West Virginia to 
Wind Gap, Pa., without charge for such 
transportation. 

I. and S. M-3247, Glass Products— 
Hoboken, N. J. to Gettysburg, Pa., from 
February 12, to and including September 
11, certain schedules published in tariff 
MF-I.C.C. No. 13 of Joseph Daniel Leon- 
ard, York, Pa. The suspended schedules 
propose to establish a new any-quantity 
motor common-carrier commodity rate 
of 50 cents per 100 pounds on glass 
products, from Hoboken, N. J., to Get- 
tysburg, Pa. 

I. and S. M-3248, Canned Goods—Va., 
W. Va. to Ga., S. C. Points, from Feb- 
ruary 11, to and including September 
10, certain schedules published in sup- 
plement No. 2 to tariff MF-I.C.C. No. 3 
of J. Thomas Kirby, dba Kirby’s Trans- 
fer, Winchester, Va. The suspended 
schedules propose reduced commodity 
rates less than truckload, and truckload, 
minimum 16,000 pounds, from Win- 
chester and Front Royal, Va., and 
Martinsburg and Inwood, W. Va., to 
Athens, Atlanta, Augusta, Brunswick, 
Macon, and Savannah, Ga., and truck- 
load minimum 16,000 pounds from the 
same origins to all points in South 
Carolina. 

I. and S. M-3249, Iron and Steel from 
Chicago, Ill, to Davenport, Iowa, from 
February 11, to and including September 
10, certain schedules published in sup- 
plement No. 100 to MF-I.C.C. No. 36 (G. 
H. Dilla, agent series) of Motor Carriers 
Tariff Bureau, Inc., agent, Cleveland, 
O. The suspended schedules propose to 
increase to 80,000 pounds the present 
minimum weight of 30,000 pounds in 
connection with a rate of 25 cents per 
100 pounds on iron and steel articles 
from Chicago, Ill., to Davenport, Iowa. 

I. and S. M-3250, Increased Minimum 
Charges—W.T.L.—Kansas, from Febru- 
ary 14, to and including September 13, 
certain schedlules published in supple- 
ment No. 5 to Tariff MF-I.C.C. No. 159 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose increased minimum 
charges per shipments on traffic moving 
at class rates, between points in West- 
ern Trunk Line (including Illinois) terri- 
tory and points in Kansas. 

I. and S. M-3251, Flavoring Syrup— 
Chicago to Glasgow & Sidney, Mont., 
from February 14, to and including Sep- 
tember 13, certain schedules published on 
original page No. 354-A to tariff MF- 
I.C.C. 32 of Rocky Mountain Motor Tariff 
Bureau, Inc., agent, Denver, Colo. The 
suspended schedules propose to establish 
commodity rates in cents per 100 pounds, 
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of 251 and 227 cents, minimum 10,000 
pounds, and of 202 and 180 cents, mini- 
mum 20,000 pounds, on flavoring syrup 
from Chicago, Ill. to Glasgow and Sidney, 
Mont., respectively, in lieu of higher 
class rates. 

I. and S. M-3252, Rubber Products— 
Dymond Trucking, from February 15, to 
and including September 14, certain 
schedules published in MF-I.C.C. No. 19 
of Delbert S. Dymond, dba Dymond 
Trucking, Fremont, O. The suspended 
schedules propose to establish new and 
reduced minimum charges on rubber 
products and related articles between 
Fremont, O., and points in New York, 
New Jersey, Pennsylvania, and Massa- 
chusetts. 

I. and S. M-3253, Beer, Empty Con- 
tainers Retarned—Battletown Transfer, 
from February 15, to and including Sep- 
tember 14, certain schedules published in 
supplement No. 2 to tariff MF-I.C.C. No. 
8 (issued December 30, 1948) of Battle- 
town Transfer, Inc., Berryville, Va. The 
suspended schedules propose new and re- 
duced less-truckload and 20,000-pound 
commodity rates on beer from Baltimore 
and Cumberland, Md. to Winchester, Va. 
and empty beer containers in the reverse 
direction. 

I. and S. No. 5756, Petroleum Products 
in Illinois Territory, from February 15, 
and later, to and including September 14, 
certain schedules as published in supple- 
ment No. 13 to the Atchison, Topeka & 
Santa Fe Railway Co.’s tariff I.C.C. No. 
14486, supplement No. 64 to Chicago & 
North Western Railway Co.’s tariff I.C.C. 
No. 11071, supplement No. 43 to Chicago, 
Burlington & Quincy Railroad Co.’s tariff 
I.C.C. No. 20040, and numerous other 
tariffs. The suspended schedules propose 
to reduce the rates on gasoline and other 
petroleum products, in tank carloads, be- 
tween points in Illinois Freight Associa- 
tion Territory. The schedules were pro- 
tested by The National Tank Truck Car- 
riers, Inc., Washington, D.C., and others 
(T.W., Feb. 4, p. 38, and Jan. 28, p. 34). 

I. and S. No. 5757, Tire Fabric Within 
Official Territory, from February 15, to 
and including September 14, certain 
schedules as published in supplement No. 
134 to Agent C. W. Boin’s tariff I.C.C. No. 
A-848, and certain other tariffs. The 
Suspended schedules propose to reduce 
the classification exceptions rating on 
tire fabric and tire cord fabric, in car- 
loads, between points in Official Classi- 
fication Territory. ‘The schedules were 
protested by the Middle Atlantic States 
Motor Carrier Conference, Inc., and 
others (T.W., Feb. 11, p. 36). 

I. and S. No. 5758, Woodpulp, Houston, 
Tex. to Cincinnati and Hamilton, O., from 
February 15, to and including September 
14, certain schedules as published in sup- 
plement No. 30 to Agent D. Q. Marsh’s 
tariff I1.C.C. No. 3726. The suspended 
schedules propose to reduce the rates 
on wet woodplup, in carloads, from Hous- 
ton, Tex., and points grouped -therewith, 
to Cincinnati and Hamilton, O. 

I. and S. No. 5759, Flavoring Syrup, 
Chicago and Milwaukee to W.T.L., from 
February 15, to and including September 
14, certain schedules as published in sup- 
plements Nos. 8 and 9 to Agent L. E. 
Kipp’s tariff I.C.C. No. A-3733, supple- 
ment No. 37 to Minneapolis, St. Paul, & 
Sault Ste. Marie Railroad Co.’s tariff 
IL.C.C. No. 7127, and other tariffs. The 
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suspended schedules propose to reduce 
the rates on flavoring syrup from Chi- 
cago, Ill. Manitowoc and Milwaukee, 
Wis., to Minneapolis, Minnesota Transfer 
and St. Paul, Minn., subject to a carload 
minimum of 50,000 pounds, and to various 
destinations in Iowa, Minnesota, Ne- 
braska, South Dakota and Wisconsin, in 
less-than-carloads. 


COMMISSION ORDERS 


I. & S. 5664, Petroleum Products, Wyo. to 
Mont. Order of January 10, modified to be- 
come effective April 12, on one day’s notice, 
instead of February 18. 

MC-42487, Sub. 173, Consolidated Freight- 
ways, Inc., Extension, Ore. Findings in re- 
port and order entered November 2, 1949, 
modified by inserting after ‘‘and return over 


the same routes,” the following: ‘‘serving all 
intermediate points.” Effective March 13, 
unless any party-in-interest shall show cause 
in a writing, verified under oath, why the 
report and order should not be modified. 
oe * ae 
I. & S. M-2909, Boots and Shoes, Maine 
to Boston, Mass. and I. & S. M-2918, Boots 
and Shoes, N. H. and Vt. to Boston. Order 
October 27, 1949, further modified to re- 
quire respondents to cancel schedules 
found unlawful on or before March 15 on 
1 day’s notice. eS : 


No. 29452, Davison Chemical Corp. Vv. 
A. C. L. et al. Petitions for reopening, re- 
consideration and rehearing denied. 

oe ok * 

I. & S. 5617, Cancellation of Rates and 
Routes over A. C. & Y. Order of November 
28, 1949, further modified to become effective 
April 27, on 1 day’s notice, instead of March 7. 

co Ok co 


No. 30024, Texas Intrastate Rates. Respond- 
ents’ petition to reopen, reconsider, and fur- 
ther hearing, denied. 

x * co 


No. 29311, Clyde W. Wood, Inc. et al. v. 
Santa Maria Valley et al. Petitions of Octo- 
ber 10, 1949, and December 15, 1949, having 
not shown sufficient ground for reopening 
proceeding for further hearing, denied. 


APPLICATIONS 


AND PETITIONS 





New Corporation Proposes 
To Move Industrial Plants, 


Queries 1.C.C. Jurisdiction 


A group of 24 companies engaged in 
rigging and heavy hauling have formed 
a corporation to supervise and carry out 
movements of industrial plants, and other 
heavy-hauling projects, employing the 
services of “ail forms of carriage.” An 
application has been filed with the 
Commission, FF-206, in which the Com- 
mission is asked to grant the corporation 
broker or freight forwarder authority or, 
in the alternative, to dismiss the appli- 
cation “because the proposed operation 
is not and will not be subject to the 
jurisdiction of the Commission.” 

Ernie Adamson, of Pittsburgh, Pa., 
counsel for the group, said the motion 
for dismissal was filed on the ground 
that the group was set up to take care of 
all the details of dismantling, moving, 
and erecting an industrial plant or other 
types of plants or projects, and that the 
transportation would be incidental to 
that business. 

The application was filed by Earl J. 
Benkart, one of the incorporators of 
Riggers & Erectors Service Corporation, 
the new company, on behalf of his com- 
pany, John Benkart & Sons Co., Pitts- 
burgh, and the other companies. In 
explanation of the application, he said: 

“Applicant and his associates have 
been informed by counsel that before the 
proposed corporation can be properly 
classified and duly qualified the question 
of whether the proposed operating cor- 
poration will require a license or cer- 
tificate from your Commission must be 
determined.” 


The application was filed on behalf of 
Mr. Benkart’s company, and of the 
following: 


Aalco Heavy Hauling & Erecting Co., 
St. Louis, Mo.; J. W. Barton, Rosslyn, 
Va.; Belger Cartage Service, Inc., Kan- 
sas City, Mo.; Bowman Co., Inc., Louis- 
ville, Ky.; Centropolis Transfer, Kansas 
City; W. J. Dillner Transfer Co., Pitts- 
burgh; Doran Transfer & Rigging Co., 
Cincinnati, O.; Emerson Truck & Stor- 
age Co., Inc., Battle Creek, Mich.; E. A. 


Gallagher & Sons, Philadelphia; Thos. 
Goodfellow, Inc., Detroit, Mich.; Daniei 
Hamm Drayage Co., St. Louis; Hammar 
Bros. Transfer & Storage Co., Decatur, 
Ill.; William Higgins & Sons, Buffalo, 
N.Y.; Johnson Trucking Co., Columbus, 
O.; Krasilovsky Trucking, Inc., New York 
City; Lamasco Transfer Co., Evansville, 
Ind.; P. J. Metz Sons, Inc., Cincinnati; 
E. L. Murphy Trucking Co., St. Paul. 
Minn.; Rowe Transfer & Storage Co., 
Knoxville, Tenn.; John Schutt, Jr., Inc.. 
Buffalo; Shea-Matson ‘Trucking Co., 
Milwaukee, Wis.; P. Van Haaren & Sons 
Storage, Bay City, Mich.; and Leroy lL. 
Wade & Son, Inc., Omaha, Neb. 

The applicants said they had caused 
a certificate of incorporation to be pre- 
pared under the laws of New York “to 
form a central agency for the purpose 
of advertising, promoting and soliciting, 
rigging, erecting and heavy hauling busi- 
ness.” 

A copy of the certificate of incorpora- 
tion, attached to the application as an 
exhibit, said the purposes of the new 
corporation were to analyze, study and 
make advisory reports on industrial and 
manufacturing problems and to supervise, 
plan, manage and arrange for the re- 
moval and erection of plants, labora- 
tories, factories, buildings, machinery. 
bridges, boats and other large structures, 
including all supplies, stock and acces- 
sories. In further description of the pur- 
poses of the new corporation the cer- 
tificate said it was to “arrange, supervise, 
plan and contract for processing, pack~- 
ing, crating, storing, moving and any and 
all work or incidental services necessary 
to accomplish the above purposes.” 


Method of Operation 


In the application filed with the Com- 
mission, the applicants said they pro- 
posed to conduct the new corporation as 
follows: 

“(a) To conduct the business as speci- 
fied in Exhibit C (the certificate of in- 
corporation.) (b) To provide reasonable 
capital funds as needed. (c) To make 
shipments and employ carriers when 
such service is necessary or incidental to 
the principal business as described. (qd) 
To make overall contracts which will in- 
clude any and all transportation services 
rendered to customers. (e) To act as 
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agent for, and solicit business for such 
heavy haulers as may become affiliateg 
with the corporation. (f) To arrange 
and contract for all kinds of carrier sery. 
ice, by air, rail, motor truck or water. 
(g) Will not engage in the assemblin 
of small shipments into truckloads op 
carloads. (h) Will make shipments ang 
contract for all carrier services in its 
own name and pay for same at the law. 
ful rates. (i) Will not operate any motor 
trucks, or other carrier facilities fo, 
transportation for hire.” 

The applicants said that there was no 
other organization now functioning jp 
the United States qualified to perform 
the service described. 

They said that all of the concerns con- 
stituting the group making the applica- 
tion were actively engaged in rigging and 
heavy hauling and that a majority of the 
group held carrier authority from the 
Commission for interstate transportation 
for hire. Any authority granted, they 
said, would be operated by and in the 
name of the corporation. Their request 
for authority was in the following lan- 
guage: 

“Applicants request that the Com- 
mission after due investigation and 
consideration, grant them a license as 
a broker under section 311 of part II of 
the interstate commerce act or in the 
alternative a permit as a freight for- 
warder under section 410 of part III of 
the interstate commerce act, in all 
states and territories or determine that 
the operation as set forth herein is not 
subject to regulation by the Commis- 
sion.” 


Officers of Corporation 


The certificate of incorporation shows 
the directors of the corporation until the 
first annual meeting of the stockholders 
as: Mr. Benkart; Mr. Barton; Raymond 
Doran, Doran Transfer Co., Cincinnati; 
James Freeman, Rowe Transfer Co., 
Knoxville; and Henry J. Parke, New 
York City, the last-named director hav- 
ing the address given for the corpora- 
tion, 120 Broadway, New York 5, N.Y. 


Motor Carriers Ask Broad 
Study of Tobacco Rates 
In Official Territory 


The Eastern Central Motor Carriers 
Association has petitioned the Commis- 
sion to broaden the scope of investiga- 
tions into the rates on cigarettes and 
manufactured tobacco in carload and 
truckload quantities from Richmond and 
Petersburg, Va., to points in Official 
Territory, so as to include all carload and 
truckload commodity rates on such traf- 
fic maintained by rail and motor common 
carriers between points in Official Terri- 
tory. 


The petition was filed in No. 30316, 
Cigarettes & Tobacco, Virginia to Official 
Territory, and MC-C-1114, Tobacco, 
Cigarets—Virginia to East, New England, 
investigations instituted by the Commis- 
sion, division 2 (T.W. Sept. 10, 1949, P. 
32, and Dec. 10, 1949, p. 51). 

After the investigation in No. 30316 
was instituted, eight railroads asked for 
an investigation of motor carrier rates 
so that the Commission might “deal 
comprehensively” with the rate adjust- 
ment, not only from North Carolina 
origins, but from Richmond and Peters- 
burg. Rail and motor tariffs publishing 
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rates on cigarettes and tobdacco from 
North Carolina to Official Territory had 
been suspended in I. & S. No. 5666, and 
1. and S. M-3061. The railroads said the 
only way the highly competitive adjust- 
ment could be stabilized with any degree 
of permanency would be by prescription 
of minimum rates from the Virginia 
ints as well as from the North Caro- 
lina points (T.W. Oct. 29, 1949, p. 43). 


Ground of Petition 


The Eastern Central carriers said they 
and the railroads published numerous 
commodity rates on the traffic from Of- 
ficial Territory origins other than Rich- 
mond and Petersburg which, in many 
instances, reflected a percentage of first 
class as low as that under investigation 
in MC-C-1114 and No. 30316, some of the 
other origins being served by the same 
rail or motor carriers. 

The motor carriers asserted that study 
of an exhibit offered with the petition 
“reveals in bold relief the hodge-podge 
condition of the rates in effect via rail 
carriers.” By reason of the facts por- 
trayed by the exhibit, they said, the 
entire cigarette and manufactured to- 
bacco commodity rate situation by rail 
and motor common carrier within Offi- 
cial Territory should be made the sub- 
ject of investigation by the Commission 
on its own motion between all points 
within that territory. 

“Ridiculously low as rail rates on such 
traffic may be,” said the motor carriers 
in conclusion, “motor common carrier 
rates thereon are equally or even more 
$0.” 


Beardslee Asks Exemption 


For Marine Construction 


Beardslee Launch & Barge Service, 
Inc., of Mobile, Ala., by an application in 
W-63, Sub. 4, has asked the Commission 
to grant it an exemption under section 
302(e) of the interstate commerce act, in 
the following suggested language: 

“It is ordered that applicant, insofar 
as it engages in operations under which 
it furnishes for compensation, under 
charter, lease, or other agreement, ves- 
sels to persons*other than persons sub- 
ject to the act, for use by such persons 
I marine construction between points in 
Texas, Louisiana, Mississippi, Alabama, 
and that portion of Florida on the Gulf 
of Mexico (including waterways in the 
state of Florida connected with the Gulf 
of Mexico other than the Atlantic Ocean) 
be and it is hereby exempted from the 
Provisions of part III of the interstate 
commerce act.” 

The applicant said it was its intention 
primarily to seek an exemption com- 
parable to “the highly restricted exemp- 
ion” granted in W-467, Louisville Ma- 
terials Co., Inc., application (mimeo- 
graphed), also W-897, Stevens & Co— 
Exemption Section 302(e), which, it said, 
Were in turn based on the exemption 
granted W. Horace Williams Co. in 
W-375. 

Section 302(e) of the act, among other 
things, gives the Commission the power 
© exempt from regulation any person 
or class of persons to whom it deter- 
mines unnecessary the application of a 
Provision of the section that furnishing 
Vessels for compensation to those not 
Cariers subject to the act, for the trans- 
Portatic n of their own property, shall be 
Conside:ed as engaging in transportation 
a a contract carrier by water. 


The applicant asserted it was engaged 
in performing exempted transportation 
and in the business of chartering or fur- 
nishing vessels for use in marine con- 
struction and that it was willing to re- 
strict itself to substantially the same type 
of exemption “as was granted to others.” 
It added that there should be no opposi- 
tion since, it said, there was no applica- 
tion to the applications aforementioned. 

It said there were times when con- 
tractors or other persons who needed 
vessels for marine construction would 
call on it to furnish such vessels. Some 
of this transportation would be subject 
to regulation, the applicant said, unless it 
was granted an exemption as sought. 

The applicant also said it applied for 
a permit as a contract carrier, but that 
the permit was surrendered. 


Southwestern Carriers Ask 
Cotton Goods Rate Between 
Pine Bluff and Memphis 


Southwestern railroads have petitioned 
the Commission in No. 13535, et al., Con- 
solidated Southwestern Cases, for approv- 
al under finding 27 (123 I.C.C. 203, et 
seq.) to permit the stablishment, effec- 
tive March 19, of a rate of 53 cents a 
100 pounds on: 

Cotton piece goods or fabrics, un- 
finished, made wholly of cotton, in the 
original piece, in boxes, bales or rolls or 
in rolls in crates, carloads, minimum 
weight 30,000 pounds, from Pine Bluff, 
Ark. to Memphis, Tenn. (See Note 1). 

Cotton piece goods or fabrics, bleached, 
unfinished, made wholly of cotton, in 
the original piece, in boxes, bales or rolls 
or rolls in crates, carloads, minimum 
weight 30,000 pounds, from Memphis, 
Tenn., to Pine Bluff, Ark. (See Note 2). 

Note 1—Applies only on shipments to 
be bleached at Memphis, Tenn., and the 
bleached article reshipped to Pine Bluff, 
Ark., subject to the rules in item 167 
of Agent Marsh’s I.C.C. 3769 (S.W.L. 
Tariff 11-C). 


Note 2—Applies only on shipments 
bleached at Memphis, Tenn., under the 
provisions of item 167 of Agent Marsh’s 
I.C.C. 3769, and then only when the un- 
bleached cotton piece goods or fabrics 
originated at Pine Bluff, Ark. 


The carriers said the proposed rates 
and the present rates referred to in the 
petition, included the ex parte increases 
and accordingly were not subject to 
tariffs X-162-B, X-166-C or X-168-A, 
Agent Marsh’s I.C.C. Nos. 3814 and 3851. 
They also said the proposed rates were 
to be subject to rule 27 of tariff circular 
20 at intermediate points of origin and 
destination via the Missouri Pacific or 
the St. Louis Southwestern direct. The 
rates, they said, had been published in 
item 345 of supplement 33 to Agent 
Marsh’s I.C.C. 3769 (S.W.L. tariff 11C). 
The railroads said a new textile mill was 
under construction at Pine Bluff that 
would not have equipment for bleaching 
its product. 


Ask Credit Rules Change 


The Freight Forwarders Institute has 
asked the Commission to amend its rules 
for the extension of credit on freight 
forwarder charges to recognize the five- 
day week and to exclude Saturdays as 
well as Sundays and legal holidays in 
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computing credit time, as has been done 
for the railroads, water carriers and ex- 
press companies. 

The institute said that the Commis- 
sion’s order of August 10, 1942, made 
applicable to forwarders and motor com- 
mon carriers collecting forwarder charges 


. the rules prescribed in 1937 in Ex Parte 


MC-1, 2 M.C.C. 365-378. The regulations 
should be amended by a proviso to the 
order prescribing motor credit regula- 
tions, or by a new order specifically pre- 
scribing rules for the extension of credit 
on freight forwarder charges. The in- 
stitute suggested the latter method. 

The effect of the five-day workweek 
was to reduce the period of credit pre- 
scribed from seven to six days, said the 
institute. It added that, because of the 
nature of their business, and the fact 
that forwarder shipments were made up 
of less-carload lots requiring numerous 
transactions, it was difficult for the for- 
warders to observe “such a_ shortened 
period.” 


Jersey Central Denies 


Commuter Allegations 


The Central of New Jersey, in reply 
to a petition of commuter groups for 
vacation of service order No. 845, which 
requires a cut of one-third in coal-burn- 
ing locomotiye mileage in passenger serv- 
ice, denies various allegations of the 
commuters, and asks the Commission to 
deny the petition. 

Vacation of the service order was asked 
by the Inter-Municival Group for Better 
Rail Service, and the Jersey Shore Pro- 
tective Committee (T.W., Feb. 11, p. 34). 

The railroad said it had cut its serv- 
ice on January 9, but alleged it was re- 
quired to do so by the “mandatory pro- 
visions” of the service order because it 
had less than 25 days’ supply of fuel coal 
and did not have available a depend- 
able source of supply of coal. 


The Jersey Central also “specifically 
denied” that it had curtailed passenger 
service for the purpose of encouraging 
adverse public sentiment against the 
miners, as alleged by the commuters in 
their petition. On the contrary, said the 
railroad, it had curtailed passenger serv- 
ice solely in compliance with the Com- 
mission’s order “as it was legally required 
to do.” 

It denied it had misrepresented the 
facts relating to its locomotive fuel, and 
further denied that it had negligently 
failed to provide adequate stocks of loco- 
motive fuel coal. The Jersey Central 
said that, under certain circumstances, a 
carrier might confiscate coal moving over 
its lines, but added it was believed such 
action should be taken only in extreme 
emergency. The existing emergency, said 
the railroad, had forced it to resort to all 
means of obtaining coal, “including the 
drastic means of confiscation.” 


FINANCE APPLICATIONS 


Finance No. 10968, supplemental. The 
trustees of the New York, Ontario & West- 
ern ask authority to increase ‘from $1.50 
to $2.25 a train-mile payments to the 
Delaware, Lackawanna & Western for track- 
age rights over the latter’s line from Cayuga 
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Junction, in Scranton, to Pittston Junction, 
in Pittston, 10.34 miles, in Lackawanna and 
Luzerne counties, Pa. 
me * x 

Finance No. 16825 (supplemental), Pennsyl- 
vania Railroad Co. asks authority to issue 
$10,200,000 equipment trust certificates, series 
Y, additional to $10,620,000 authorized (T.W., 
Jan. 21, p. 32), as part of an aggregate 


principal amount of $20,820,000, the second | 


installment to be issued by Girard Trust 
Co., Philadelphia, as trustee. It said the 
proceeds, together with the proceeds of the 
sale of the $10,620,000 certificates, would be 
applied to purchase of trust equipment esti- 
mated to cost not less than $26,025,000. 


* * 1 


Finance No. 16860, Sub. 1, and Sub. 2, 
Illinois Central Railroad Co., and Erie Rail- 
road Co., ask authority to assume liability 
for advances to be made for their portion 
of funds sufficient to make a down payment 
of $160,915 and 24 semi-annual installments 
of $118,000 each. aggregating $2,832,000, re- 
quired in connection with issuance of Belt 
Railway Co. of Chicago equipment trust cer- 
tificates, proceeds of which are to be used 
in the acquisition of 20 diesel electric switch- 
ing locomotives in Finance No. 16860. 

ca * co 


Finance No. 16860, Sub. 3, Chicago & 
Eastern Illinois Railroad Co., pursuant to 
section 20a of the interstate commerce act, 
asks authority to assume obligation and 
liability in respect of $2,832,000 par value 
equipment trust certificates to be issued by 
the Belt Railway Co. of Chicago pursuant 
to an agreement between the Chicago Belt 
and its proprietary lines. It said the Belt 
filed application in Finance No. 16860, for 
authority assume obligation and liability in 
respect of the certificates under its equip- 
ment trust of 1950. It said the Belt expected 
to acquire 20 new diesel-electric switching 
locomotives to replace steam locomotives. 

* a * 

Finance No. 16866, The Upper Columbia 
River Towing Co., asks authority to pur- 
chase the certiticate of Allman-Hubble Tug 
Boat Co., in W1584, for $3,000. 

- * . 

Finance No. 16870, Central Freight Lines, 
Inc., of Waco, Tex., asks authority to issue 
long-term notes for $150,000, to be secured 
by mortgage on real estate. The applicant 
said the funds would be used for construc- 
tion of terminal and maintenance buildings 
on the property mortgaged. Equitable Life 
Assurance Society of the United States will 
be the payee. The note is to be dated on 
or before August 1, and to mature 15 years 
after issue, with an interest rate of 442 per 
cent, 

* - a 

Finance No. 16871, Lehigh Valley Railroad 
Co. asks authority to extend the maturity of 
$4,983,000 of its first mortgage bonds from 
June 1, to June 1, 1968. The bonds are held 
by Consolidated Real Estate Co., a wholly- 
owned subsidiary of the railroad, according 
to the application. The present request for 
extension was made, the applicant said, be- 
cause in its plan for debt readjustment in 
1948, it was able to extend the first mort- 
gage bonds for only two years because of 
provisions of another of its mortgages, since 
eliminated. 

* * k 

MC-F-4458, Transcon Lines, of Los An- 
geles 15, Calif., asks authority to purchase 
certain operating rights of Clark Trans- 
portation Corporation, of North Kansas City, 
Mo., and temporarily to operate. Scribner 
Birlenbach, E. G. Birlenbach, and J. Ellis 
Dion, controlling stockholders of Transcon 
Lines, joined the application. 

* * co 


MC-F-4459, Boyle Bros., Inc., of Newark, 
N. J., asks authority to purchase the op- 
erating rights of Joseph M. Base, of Col- 
- wyn, Pa., and to merge the properties of 
Speedway Transportation Co., of Phila- 
delphia, and of Base, the surviving corpora- 
tion to be Boyle Bros., Inc. Stephen Boyle, 
in control of Boyle Bros., Inc., joined the 
application. 

* " * 

MC-F-4460, R. J. Stadler, dba S. & M. 
Transfer & Storage Co., Los Angeles, Calif., 
asks authority to operate temporarily and 
purchase certain rights of Doris C. Bathrick, 
dba Adley Truck Co., Rosemead, Calif. 

* * . 

MC-F-4461, Miller Transport Co., Inc., Phil- 
adelphia, Pa., asks authority to purchase 
certain rights of Storch Trucking Co., Inc., 
Jersey City, N. J. 

s . oa 


MC-F-4462, Sidney J. Williams, Chicago, 


Ill., asks authority to purchase capital stock 
of Star Freight, Inc., Harvey, Ill. 
a * % 

MC-F-4463, Ithaca Transportation Service, 
Inc., Elmira, N.Y., asks authority to pur- 
chase certain operating rights of McCann’s 
Express, Newark, N.J. Harry Dimon, Cora 
D. Hoy, and Kenneth Dimon, Elmira, N.Y., 
ask to join as party to application. 

eo % ae 

MC-F-4464, Royal Transit, Inc. Milwaukee, 
Wis., and Scott Transfer Co., Milwaukee, ask 
authority to merge. 

oe * * 

MC-F-4465, Lake Motor Freight Lines, Inc., 
South Bend, Ind., asks authority to operate 
temporarily and purchase certain rights of 
F. Gerard Feeney, trustee for St. Joe Valley 
Express, Inc., South Bend. 

ok * as 

MC-F-4466, Strickland Transportation Co., 
Inc., Dallas, Tex., asks authority to purchase 
certain operating rights of J. P. Tarry Co., 
Wichita Falls, Tex. 

oo * oo 

MC-F'-4467, Daniels Transfer Co., Franklin, 
Pa., and Homer R. Howe, Titusville, Pa., 
ask authority for transfer to Daniels Transfer 
Co., of operating rights held by Howe under 
certificate MC-19020. . 

os 


* 

MC-F-4468, Bonney Motor Express, Inc., 
Norfolk, Va., asks authority to operate tem- 
porarily and purchase certain rights of Wil- 
liam Crouch, dba Queenstown Motor Co., 
Queenstown, Md. 


PETITIONS FOR REHEARING, ETC. 





I. & S. M-3221, Sugar-Houston, Tex., to 
Texas Points. Resnvondent asks postpone- 
ment of hearing, vacation of order and can- 
cellation of proceeding. a 

MC-2202, Roadway Express, Inc., Com- 
mon Carrier Application. Texas Motor Car- 
rier protestants ask for reconsideration of 
report of December 16, 1949. 


MC-95329, Sub. 5, John Cicerone and Com- 
onaldo Cicerone Extension, Scranton, Pa. 
Port Jervis Trucking Co., Inc., asks for 
 _—rccaasaaaas of report of December 21, 

49. 

* * * 


MC-F-4108, Transcontinental Bus System, 
Inc.—Control—Southern Bus Lines, Inc. 
Transcontinental Bus System, Inc. asks for 
reopening and modification of report and 
order of August 19, 1949. 


No. 30007, Columbia Metals Corp. vs. A. T. 
& S. F. et al. Defendants ask postpone- 
ment of effective date of order of Decem- 
ber 19, 1949. 


NEW COMPLAINTS 


No. 30440, Sub. 7, Miami. Fertilizer Co., Tre- 
beins, O. v. Sante Fe et al. 

Alleges rates on numerous carloads of 
muriate of potash and manure salts, from 
Carlsbad, N. M., to Trebeins, in January, 
February, March, and April of 1948, in viola- 
tion of section 1 because increased greater 
than rates that became effective August 21, 
1948, under Ex Parte 166. Asks reparation of 
$797.06. (William V. Blake, 123 Glencoe Rd., 
Columbus, O.) 


+ 





bd * * 


No. 30487, F. W. Bolgiano & Co., Inc., Wash- 
ington, D. C., et al. v. B. & O. et al. 
Alleges rates on shipments of humus, from 
New Jersey to points in Kentucky, Mary- 
land, Massachusetts, Pennsylvania, Virginia, 
and the District of Columbia, from January 
1, 1947, until November 15, 1948, because not 
made subject to six-cent maximum increase 
under Ex Parte 162, in violation of sections 
1, 3, and 6. Ask reparation. (George A. 
Olsen, 26 Journal Square, Jersey 6, N. J.) 
co co * 
No. 30488, Pacific Portland Cement Co., San 


Francisco, Calif. v. S. P. et al. 
Alleges rates on carloads of gypsum rock, 


in open-top cars, from Gerlach, Nev., to Red-’ 


wood City and Hollister, Calif., and Gold 
Hill, Ore., in May, June, July, and August, 
1948, in violation of section 1. Asks repara- 
tion of $70.40. (N. E. Keller, traffic manager, 
Pacific Portland Cement Co., San Francisco, 
Calif.) 

ak ES * 


No. 30489, Magnolia Fertilizer Co., Vicksburg, 
Miss. v. Sante Fe et al. 

Alleges rates on carloads of muriate of 

potash and manure salts, from Carlsbad, 
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N. M., to Vicksburg, Miss., and Englaiid ang 
Parkdale, Ark., in January, February, March 
April and May of 1948, in violation of section 
1 because increased greater than rates that 
became effective August 21, 1948. Ask: repa. 
ration of $143.37. (W. V. Blake, 123 Glencoe 
Rd., Columbus, O.) 

cS 










* * 


No. 30490, Herbert Bryant, Inc., 
Va. v. Santa Fe et al. 
Alleges rates on carloads of muriate «f not- 
ash and manure salts, from Carlsbad, N: M 
to Alexandria, and on a carload of Fertilizer 
from Alexandria to Museoda, Wis., in the 
first four months of 1948, in violation of sec. 
tion 1 because increased greater than rates 
that became effective Auguts 21, 1948, under 
Ex Parte 166. Asks reparation of $345.6]. 
—s V. Blake, 123 Glencoe Rd., Colum- 
us 2, O.) 







Alexa ndria, 
tT] 












* * * 


No. 30491, Farm Bureau Cooperative Associa- 
tion, Columbus, O. v. A. C. & Y. et al. 

Alleges rates on carload shipments of raw 
materials for fertilizer, and of fertilizer 
shipped to numerous Ohio points from 
points in Florida, Texas, and Nevada, in the 
first eight months of 1948, in violation of 
section 1 because increased greater than 
rates that became effective August 21, 1948, 
under Ex Parte 166. Asks reparation of 
$450.10. (William V. Blake, 123 Glencoe Rd, 


Columbus 2, O.) 
* * * 


MC-C-988, Sub. 1, Fleetlines, Inc., Las Vegas 
Nev., v. Osbourne Trucking Co., Los 
Angeles, Calif. 

Alleges defendant has failed to comply 
with terms of its certificate, MC-106679, in 
that it has transported commodities it is 
alleged not to be authorized to transport, in 
violation of section 206(a). Asks cease and 
desist order, and if defendant fails to com- 
ply, suspension or revocation of certificate. 
(Glanz & Russell, 639 S. Spring St., Los 
Angeles 14, Calif. 


PROPOSED REPORTS 


Examiner Finds Acceptance 
Of Interchanged Shipments 
Supports Certificate Use 


Examiner O. L. Mohundro, in a recom- 
mended report in MC-C-1086, Akers 
Motor Lines, Inc., et al., v. Safety Trans- 
portation Corporation, has recommended 
dismissal of the complaint, the basis of 
which was that defendant did not oper- 
ate over the entire area included within 
its operating rights with its own vehicles, 
but interchanged traffic. 

The examiner’s recommended order 
will become the order of the Commission 
within 20 days of the date of service 
of the recommended report, February 13, 
unless exceptions have been filed with 
the Commission within that time, in 
accordance with the Commission’s gen- 
eral rules of practice. 


The examiner said four of five grounds 
of complaint were withdrawn at hearing, 
leaving only as ground for the proceed- 
ing the charge that Safety had failed 
and refused to operate since issuance 
of its certificate in MC-31642, and par- 
ticularly since November 1, 1948, in the 
transportation of general commodities, 
with exceptions, between Mt. Olive, N.C. 
and points and places within 15 miles 
thereof, on the one hand, and, on the 
other, points and places in Pennsylvania, 
Maryland, Delaware, New Jersey, Rhode 
Island, Connecticut, Massachusetts, the 
District of Columbia, and those in New 
York on and south of New York high- 
way 7. 

Examiner Mohundro said the com- 
plainants had not recognized the de 
fendant as a competitor, or as having 
potentialities of becoming a real com- 
petitor, until Malone Freight Lines, In¢. 
sought (in MC-F-4113,) to lease de- 
fendant’s operating rights. He added 
that complainants opposed granting the 
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jease authority sought in that proceed- 
ing, and that they were “here” seeking 
to eliminating the continuing threat of 
the rights of the defendant being com- 
pined with others adversely to affect the 
complainants, or any one of them. 


Records of Shipments 


A former vice-president and general 
manager of the defendant, said the ex- 
aminer, had permitted complainants in 
the course of the lease proceeding to ex- 
amine certain records of defendant, and 
he added that “some 29,325” freight bills 
were checked and abstracted. The infor- 
mation as to defendant’s operations thus 
obtained was the real basis of the com- 
plaint and evidence in the instant pro- 
ceeding, the examiner said. In the four- 
months period covered by the freight 
pills, he said, no record was found of any 
shipment that was handled by defend- 
ant all the way through in its own equip- 
ment between Mt. Olive, N.C., and points 
within 15 miles thereof, on the one hand, 
and points in the aforementioned desti- 
nation area. He said, also, that some 17 
shipments of petroleum products billed 
by defenant were transported in inter- 
change service from points in New York, 
Pennsylvania, New Jersey, and Mary- 
land, to points in North and South Caro- 
lina, including Mt. Olive, and points 
within 15 miles thereof. 

The examiner said the former official 
of the defendant was presented by com- 
plainants as a witness, under subpoena, 
and that he had explained that defend- 
ant sometimes, but not often, sent trucks 
into the territory covered by its certifi- 
cate north of Norfolk and Richmond, Va. 
However, it was more profitable to de- 
fendant to interchange its traffic with 
connecting carriers at Richmond and 
Norfolk than to operate its own vehicles 
between points in the Carolinas and the 
northern states included in its operating 
rights, said the examiner. 


Basis of Complaint 


“The point made by complainants,” he 
continued, “is that defendant having 
failed to operate its own vehicles over the 
routes covered by its certificates those 
not actually operated by it should be 
considered as abandoned... .” 


The examiner said it was significant 
that the complaint did not allege “will- 
ful” cessation of operation of any part 
of defendant’s certificate, but that, on 
brief, the Commission was asked to make 
that finding. On cross-examination, he 
added, the principal witness for com- 
Plainants conceded that, insofar as he 
was advised, none of the complaining 
carriers operated continuously over the 
full extent of their certificated rights. 
The examiner detailed 27 shipments 
complainants’ witness found to have 
moved between Mt. Olive and 15 miles 
thereof, on the one hand, and points in 
the northern states mentioned. 


Shipments Accepted 
The examiner said the defendant main- 
tained an agent-driver at Goldsboro who 
Solicited freight in that community, at 
Mt. Olive, and other points in the 16- 
mile radius from Mt. Olive, with one or 
more trailers on hand. He said the 
agent-driver had actively solicited freight 
for movements within the portions of 
the defendant’s certificate under atttack, 
never refused to accept any ship- 
ment for the defendant, had been in the 
employ of the defendant “for quite some 
time” and was actively at work during 
all of the four-months’ period covered 
by the record. 


The record left no doubt but that de- 
fendant had in effect tariffs providing 
rates for general commodities for all the 
territory in question, continued the ex- 
aminer. He said in the period October, 
1948, to January, 1949, both inclusive, 
it was shown that there were at least 27 
truckload shipments handled southbound 
and some “692 1.t.1. shipments” handled 
southbound. During the same period, he 
said, defendant participated in the han- 
dling northbound of at least one truck- 
load shipment, and “some 340 1.t.1. ship- 
ments.” The records indicated that most, 
if not all, of the shipments were handled 
in interchange with connecting carriers 
at Richmond or Norfolk, said the exam- 
iner. He added that “no finding is here 
made with respect to the lawfulness of 
interchange arrangements participated in 
by defendant.” He concluded his report 
as follows: 


“The examiner finds that defendant 
Safety Transportation Corporation is not 
shown to have failed, or refused, to han- 
dle any or all shipments that he could 
obtain between the points and during 
the period brought into question by the 
complaint. Certainly it is not shown 
that defendant willfully failed to. operate 
in accordance with the terms of its cer- 
tificate. It is recommended that the 
appended order dismissing the complaint 
be entered.” 


Holding Company May Be 
Held a Carrier, Examiner 
Says in Motor Sale Case 


Examiner Fabian C. Cox has recom- 
mended that the Commission approve the 
purchase by Coordinated Transport, Inc., 
of Illinois, Chicago, Ill. of the motor- 
carrier operating rights of Franklin C. 
Merillat (Paul J. Snodgrass, trustee), 
doing business as Diamond Truck Lines 
of Indiana, Fort Wayne, Ind., and pur- 
chase by Motor Equipment Co., Chicago, 
a holding company, of certain physical 
property of Merillat, et al. He says the 
holding company could be considered a 
motor carrier. 

By a proposed report in MC-F-4137, 
Milton Gerwin, Et Al—Control; Coordi- 
nated Transport, Inc., of Illinois—Pur- 
chase—Franklin C. Merillat, the exam- 
iner also recommended approval of ac- 
quisition of control of the aforemen- 
tioned operating rights by Milton Ger- 
win, Harry A. Levinberg, and Motor 
Equipment Co.,"and of the physical 
property by Gerwin and _ Levinberg, 
through the respective purchases. 

Under the provisions of section 5(3), 
of the interstate commerce act, said the 
examiner, the commission might, in its 
discretion, provide that, as a result of 
the instant transaction, Motor Equipment 
Co. should be considered as a motor 
carrier subject to the provisions of sec- 
tion 204(a)(1) and 220 of part ITI, relat- 
ing to reports and accounts of carriers, 
and the provisions of section 214, relating 
to issuance of securities and assumption 
of liabilities in respect of securities of 
others. 

He said that in addition to owning the 
stock of Coordinated Transport, Inc., the 
holding company owned the equipment 
used by Coordinated Transport in its 
operations under a leasing arrangement. 
Its entire functions, he said, were re- 
lated to transportation. 

“In these circumstances,” he continued, 


37 


| ICC NEWS 


“the examiner is not convinced that the 
holding company should be permitted to 
extend its control in the field of trans- 
portation as here proposed, unless it is 
subjected to the Commission’s jurisdic- 
tion . . .. and the order herein should 
so provide .. .” 

The examiner recommended that the 
Commission deny a petition of the trus- 
tee for dismissal of the application. He 
said the petition was filed on the grounds, 
among others, that the trustee would not 
assume an agreement allegedly entered 
into by Coordinated Transport and 
Merillat. He said the Commission had 
jurisdiction to determine whether the 
transaction as presented by the appli- 
cation and an agreement entered into in 
March, 1949, would be consistent with 
the public interest, and that disputes be- 
tween the parties with respect to their 
rights and obligations under the agree- 
ment were for settlement in the first in- 
stance by the parties themselves, or by 
the court. 

He said, among other things, the Com- 
mission had repeatedly stated that au- 
thority granted under section 5 of the 
act, relating generally to combinations 
and consolidations of carriers, was per- 
missive only, and if the parties had pro- 
ceeded in the required manner to effect 
the transaction, it was not for the Com- 
mission to assume that the authority, if 
granted, would be futile. 

“As the trustee has acquired title to 
the properties of Merillat, since the ap- 
plication was filed, the proposed finding 
herein will authorize vendee to purchase 
the considered operating rights, and the 
holding company the motor vehicles, 
from the trustee,” said the examiner. 


Denial of Rights Purchase 
By Greyhound Unit Proposed 


Examiners Lacy W. Hinely and 
Thomas J. Patrick, in a proposed report 
in MC-F-4121, The Greyhound Corpora- 
tion — Control; Northland Greyhound 
Lines, Inc.—Control—Yellowstone Trail 
Bus Lines, have recommended that ap- 
plication of Northland Greyhound Lines, 
Inc., of Minneapolis, Minn., to acquire 
control of Yellowstone Trail Bus Lines 
through purchase of its capital Stock, 
and of The Greyhound Corporation to 
obtain control of Yellowstone, be denied. 

They observed that a complaint had 
been filed by the United States attorney 
in the district court for the district of 
Montana against Northland, alleging 
violations of the provisions of section 
5(4) of the interstate commerce act by 
effectuating control of Yellowstone with- 
out the approval of the Commission. 

The examiners said, after a discussion 
of involved agreements, that it appeared 
at all times that Northland had been the 
real party in interest and that all of 
the steps taken had the ultimate aim 
of fixing a two-thirds’ interest in North- 
land. They said Northland was a large 
corporation, had been party to other ap- 
plications under section 5, and was pre- 
sumably familiar with the various ap- 
plicable provisions of the act. They said 
they did not believe that the action of 
the parties that had resulted in North- 
land’s acquisition of the power to control 
Yellowstone should receive sanction by 
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an approval in the instant proceeding, 
adding that such approval would not be 
consistent with the public interest. 





Fuel Oil 


No. 30127, Ideal Cement Co. v. Santa 
Fe Railway et al. By Examiner H. G. 
Cummings. Recommends that Commis- 
sion find rates on residual fuel oil, in 
tank-car loads, from Laurel and Billings, 
Mont., and certain Wyo. points, to Boett- 
cher and Portland, Colo., were, are, and 
for the future will be unreasonable to 
the extent of their excess of 85 per cent 
of the rates on low-grade petroleum 
products under the Mountain-Pacific 
scale, subject to subsequent general in- 
creases; distances to be computed over 
the shortest route over which carload 
traffic can be moved without transfer of 
lading. Award of reparation recom- 
mended, 


Waterproofing Kits 


No. 30241, Henry Modell & Co., Inc. v. 
Pennsylvania Railroad Co. et al. By Ex- 
aminer J. T. Fittipaldi. Recommends 
dismissal of complaint. Proposes that 
Commission find that applicable rating 
and rate on three carload shipments of 
gas mask waterproofing kits, shipped 
from Ogden, Utah, to New York, N.Y., 
delivered between March 8 and March 
20, 1947, was $3.48 a 100 pounds (class 
R26), minimum 20,000 pounds, subject 
to rule 34, Official Freight Classification, 
as provided for pneumatic tire repair kits. 
Further recommends finding that appli- 
cable rating and rate on one mixed car- 
load shipment of gas mask waterproofing 
kits and mechanics’ hand tools was $3.48 
(class R26), minimum 20,000 pounds, sub- 
ject to rule 34, as provided for pneumatic 
tire repair kits, under the provisions of 
rule 10. Also recommends finding appli- 
cable rate not shown unreasonable. 


Slot Machines 


No. 30248, Advance Automatic Sales 
Co. v. Santa Fe Railway et al. By Ex- 
aminer A. L. Corbin. Recommends that 
Commission find inapplicable, rate of 
$3.03 a 100 pounds charged on 11 carloads 
of slot machines, from Elsdon, Il., to San 
Francisco, Calif., from March 22, 1946, 
until November 2, 1946, inclusive. Fur- 
ther proposes finding applicable, rate of 
$1.65 plus authorized general increases, 
and finding applicable rate not shown 
unreasonable. Reparation award recom- 
mended. 


Pine Poles 


No. 30216, T. J. Moss Tie Co., Inc. et 
al. v. St. Louis-San Francisco et al. By 
Examiner J. T. Fittipaldi. Recommends 
that Commission find inapplicable the 
rates charged on numerous shipments of 
pine poles shipped from Marion, Ala., to 
Columbus, Miss., between April 13, 1948, 
and April 16, 1948, and between May 10, 
1948, and May 16, 1948. Further rec- 
ommends finding that applicable rates 
were 21.6 cents a 100 pounds for April 
shipments and 22 cents for May ship- 
ments, and that applicable rates were 
not shown unreasonable. Reparation 
award proposed. The examiner said 


joint through rates of 15.6 and 16 cents, 
respectively, were collected on the April 
and May shipments. Subsequently, he 
said, it developed that these rates were 
not applicable over the route of move- 
ment and the defendants collected from 
the complainants undercharges based on 
combination rates of 22.8 cents, com- 
posed of 9.6 cents to Demopolis, Ala., and 
13.2 cents beyond, and 24 cents, com- 
posed of 10 cents to Demopolis and 14 
cents beyond, for the April and May 
shipments, respectively. The examiner 
said the applicable rates had not been 
shown to be in violation of section 4 of 
the interstate commerce act. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is locatcd at or west of El! 
Salt Lake City, Utah, or 


Paso, Tex., 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postnoned 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Building, Roofing, Etc. 


I. and S. M-3036, Roofing—Midwest 
Transfer Co. of Illinois, embracing I. and 
S. M-3067, Roofing—From Cicero and 
Bedford Park, Ill.; and I and S. M-3134, 
Roofing—Ill., Ind., Mo.—Midwest Trans- 
fer Co. of Ill. By Examiner A. C. Wil- 
kins. Recommended that the Commis- 
sion find just and reasonable, proposed 
terminal areas of Chicago, Ill., St. Louis, 
Mo., and Cincinnati, O., for application 
of motor contract-carrier rates and per- 
formance of pick-up and delivery serv- 
ices in connection with truckload ship- 
ments of building, roofing, and insulating 
materials, without prejudice to any dif- 
ferent findings that may be made on fur- 
ther hearing in Ex Parte MC-37, Com- 
mercial Zones and Terminal Areas, 48 
M.C.C. 418, and extension application in 
permit MC-107640, Sub. 22, Midwest 
Transfer Co. of Illinois. Order discon- 
tinuing proceedings proposed. The ex- 
aminer said the respondent had served 
the requirements of its contract shippers 
for many years at points within the 
commercial zones but beyond the corpo- 
rate limits of the cities covered by the 
suspended schedules urider authority of 
its permit to serve those municipalities. 
He said its only purpose in filing the sus- 
pended schedules was to meet the techni- 
cal objections that its tariffs did not 
specifically provide for service to such 
points and places. He said that when 
the schedules first filed to meet these 
objections were suspended it tried again 
to comply by filing the schedules under 
suspension in the instant report. It also 
tried to protect its operating authority by 
filing an application for extension of its 
authority so that in a proper proceeding 
the scope of its present operating au- 
thority might be determined, he said. 


Auto Parts 


MC-C-1105, American Auto Parts, Inc. 
v. Schiek Motor Express, Inc. By Joint 
board No. 135. Recommends that Com- 
mission find that defendant misrouted 
shipments of miscellaneous 


truckload 
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automobile parts from Joliet, Ill, to 
Kansas City, Mo., tendered to defendant 
June 3, 4, 8, and 9, 1948, and transported 
by that carrier from Joliet to Chicago, 
Ill. and there tendered to Knaus Freight 
Lines Inc., for transportation to fina] 
destination. Further recommends jnd- 
ing misrouting was an unreasonable 
practice and that a reasonable practice 
would have been to have caused the 
shipments to be transported over a 
route over which the lowest joint rate 
was applicable. Recommends order clos- 
ing proceeding. 


Bus Fares 


I. and S. M-3150, Increased Fares— 
1949—W. V. & M. Coach Co. By Ex- 
aminer James J. Williams. Recommends 
finding proposed increased local inter- 
state bus fares between Washington, 
D. C., and nearby points in Arlington 
and Fairfax counties, Va., reasonable to 
the extent of an increase of 5 cents in 
the cash fare for five zones so that the 
fares in those zones would be 20, 25, 
30, 35 and 40 cents. Token fares would be 
increased from 12% cents, or 8 tokens 
for one dollar, to 16%4 cents, or 6 tokens 
for one dollar, a token to be accepted 
in full payment for the first 20-cent 
fare, with cash to be paid for the addi- 
tional zones. The examiner recom- 
mended finding unreasonable a proposal 
to charge 45 cents in a sixth zone. He 
said the fare in that zone should be no 
higher than the 40-cent fare for the 
fifth zone. He recommended _ that 
schedules published to become effective 
by the Washington, Virginia & Mary- 
land Coach Co., Inc., October 29, 1949, 
as aforementioned, and suspended until 
May 22, 1950, on protests, be ordered can- 
celled without prejudice to new sched- 
ules in accordance with the views ex- 
pressed. 


Cotton Yarn 


MC.-C-992, Clark Thread Co. v. As- 
seciated Transport, Inc., et al. By Ex: 
aminer Tobias Naftalin. Proposed that 
the Commission find applicable on truck- 
load shipments of cotton yarn, in bales, 
transported between July 28, 1944, and 
March 8, 1946, from Clarkdale, Ga., to 
Bloomfield, N.J., via Atlanta, Ga., third- 
class rate of $1.63 a 100 pounds; and that 
it find applicable rate unreasonable to 
the extent it exceeded fourth-class rate 
of $1.29, minimum 20,000 pounds. Clos- 
ing of proceeding recommended. 


Iron, Steel Articles 


I. and S. M-3149, Iron and Steel Arti- 
cles—Chicago to Grand Rapids. BY 
Examiner A. C. Wilkins. Recommends 
that Commission find not shown just 
and reasonable, proposed rate of 28 cents 
a 100 pounds, reduced from 30 cents, 
minimum weight 20,000 pounds, on iron 
and steel articles from Chicago, IIl.,. to 
Grand Rapids, Mich. Further recom- 
mends order requiring cancelation of 
schedules under suspension and discon- 
tinuing proceeding. The examiner said 
the reductions were proposed by sched- 
ules filed to become effective October 24, 
1949, by Sims Motor Transport Lines, 
Inc., and, on protest of Central States 
Motor Freight Bureau, Inc., and Steel 
Transportation Co., Inc., operation of the 
schedules was suspended until and in 
cluding May 23, 1950. He said that 
October, 1949, Sims transported 121 
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truckload shipments of iron and steel 
articles from a storage warehouse in 
Chicago to Grand Rapids. He said the 
protestant motor common carriers now 
transporting these commodities from 
Chicago to Grand Rapids at the present 
30-cent rate, minimum 20,000 pounds, 
would have to meet the reduced rate to 
remain competitive. He said their earn- 
ings under the present rate produced 
such a small profit that they estimated 
a loss would result from the proposed 
reduced rate. 


Aluminum Pistons 


I. and S. M-3111, Aluminum Pistons— 
Colo., Wyo.,—C.F.A., W.T.L. By Exam- 
iner T. B. Johnston. Recommended that 
the Commission find not shown just and 
reasonable, proposed reduced less-than- 
truckload commodity rate on aluminum 
pistons from Pueblo, Colo., and points 
grouped with Pueblo, to Chicago, IIl., 
and points taking Chicago rates of $1.77 
a 100 pounds and proposed reduced less- 
than--truckload classification exceptions 
rating on aluminum pistons from Colo- 
rado and Wyoming points to points in 
Illinois, Indiana, Iowa, Kansas, Ken- 
tucky, Missouri, and Wisconsin, and be- 
tween points in Colorado and Wyoming, 
on the one hand, and points in Central 
and Trunk Line territories, on the other 
hand. Order requiring cancelation of 
suspended schedules, and discontinuing 
proceeding proposed. The examiner said 
that although not controlling in this 
case, it was significant that in Central 
and Trunk Line territories, where gen- 
erally most all aluminum pistons origi- 
nated, no exceptions ratings were main- 
tained that were lower than the present 
Classification ratings. He said the pro- 
posed commodity rate equivalent to ap- 
proximately 44 per cent of first class only 
yielded 3.2 cents a ton-mile for a joint- 
line haul of 1094 miles. Thest earnings. 
he said, were,low and would hardly meet 
the respondents’ out:-of-pocket cost. The 
schedules, he said, were filed to become 
effective September 7, 1949, by motor 
common carriers parties to certain tariffs 
of the Rocky Mountain Motor Tariff 
Bureau, Inc., Illinois-California Express, 
Inc., and Denver Trucking Co., Inc., and, 
on protest of a number of shippers, 
manufacturers, manufacturers’ associa- 
tions, and certain motor common car- 
riers, represented by the Central States 
Motor Freight Bureau, Inc., their opera- 
tion was suspended until April 6. 


Certificates—Licenses—Permits 


Alabama (Eufaula) —-MC-104960, Sub. 
6, Motor Fuel Carriers, Inc. Certificate 
proposed. Petroleum naphtha, in bulk, 
in tank vehicles, from Jacksonville, Fla.., 
to Atlanta, Ga., and points within 10 
miles thereof, and lubricating oil, in bulk, 
In tank veehicles, from Jacksonville to 
Points in Ga. situated more than 200 
miles from Jacksonville and to all points 
M Ala., S.C., and N.C. within 400 miles 
of Jacksonville, and to Raleigh and 
Greensboro, N.C., over irregular routes. 

Alabama (Geraldine)—-MC-109718, G. 
H. Freeman and Ernest Upton, dba Bee 
Line Express, common carrier. Certifi- 
cate proposed, on further hearing. Gen- 
eral commodities, with exceptions, (1) 
between Chattanooga, Tenn., and Bir- 
Mingham, Ala., over a described route, 
Servine specified intermediate and off- 
Toute points; (2) between Rainsville, Ala., 
and Scottsboro, Ala., over Ala. highway 


35, serving all intermediate points, with 
restrictions, conditioned on withdrawal 
of registration application or BMC-75 
statement. 

Alabama (Dothan)—MC-111262, L. L. 
Bottom, common carrier. Certificate 
proposed. Household goods between Do- 
than, on the one hand, and, on the other, 
points in Fla., over irregular routes. 

Alabama (Tuscumbia) — MC-111266 
Percy Hoskins, Jr., dba Hoskins Truck, 
contract carrier. Permit proposed. Seed, 
fertilizer, and feed from Nashville, Tenn.; 
to Tuscumbia, Florence, and Jasper, Ala., 
over a described route, serving no in- 
termediate points. 

Arkansas (El Dorado)—MC-85880, Sub. 
1, William A. Beebe, dba W. A. “Bill” 
Beebe, common carrier. Certificate pro- 
posed. Over irregular routes, machinery, 
equipment, materials, and supplies used 
in or in connection with (1) the dis- 
covery, development, production, refin- 
ing, manufacture, processing, storage, 
transmission, and distribution of natural 
gas and petroleum and their products and 
by-products, and (2) the construction, 
operation, repair, servicing, maintenance, 
and dismantling of pipe lines, including 
the stringing and picking up thereof, 
except in connection with main pipe 
lines, between all points in five Ark. 
counties, on the one hand, and, on the 
other, all points in La., Miss., Okla., 
Tenn., and Tex. 

California (Oakland)—MC-45386, Sub. 
2, George John Walling, dba Bee Line 
Dispatch. Permit proposed. Explosives 
from Oakland and points within 20 miles 
thereof, to points in Wash., Ida., Mont., 
and Utah, over irregular routes, and 
from Oakland and points within 20 
miles thereof to the U.S.-Mexico bound- 
ary at San Ysidro and Calexico, Calif., 
over irregular routes. 

California (San Francisco) —MC--78786. 
Sub. 170, Pacific Motor Trucking Co. 
Dual operations and certificate proposed. 
General commodities, with exceptions, 
(1) between Tres Pines, Calif., and 
Paicines, Calif., and return, over a de- 
scribed route, serving all intermediate 
points, and (2) between Gilroy, Calif. 
and junction of unnumbered highway 
and Calif. highway 25, and return over 
a described route, serving Dunneville 
Corners, Calif.. as an intermediate 
point; and (3) between Dunneville Cor- 
ners, as an intermediate point, and junc- 
tion of unnumbered highway and Calif. 
highway 25 at a point near Dunneville 
Corners, over unnumbered highway, serv- 
ing no intermediate points, conditioned 
on limitation of service to that which is 
auxiliary to, or supplemental of, rail 
service 

California (Los Angeles)—MC-108869, 
Sub. 6, E. W. Beems (Lauretta Beems 
executrix), dba A. & A. Transfer & 
Storage Co. Permit proposed. Uncrated 
commercial equipment, furniture, and 
fixtures for use in restaurants, bars, 
cocktail lounges, hotels, schools, and in- 
stitutions, between points in Los Angeles 
county, Calif., on the one hand, and, on 
the other, voints in N.M., over irregular 
routes. 

California (Santa Maria)—MC-111306, 
Forrest Van Brickley, common carrier. 
Denial of certificate for want of prosecu- 
tion proposed. Canned goods from Santa 
Maria to Los Angeles Harbor, Wilming.- 
ton, San Pedro, and Long Beach, Calif., 
and to noints on San Francisco Bay, 
Calif., south of and including Richmond, 
Calif.. over irregular routes, with return 
of rejected shipments. 

Canada (Toronto, Ont.)—MC-111053, 
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Mrs. S. E. Ehrlick, common carrier. Cer- 
tificate proposed. Horses, other than or- 
dinary, and related equipment, between 
the U.S.-Canada boundary line at Buf- 
falo, Lewiston and Niagara Falls, N.Y., 
and Detroit and Port Huron, Mich., on 
the one hand, and, on the other, points 
in Ky., Md., Mass., Mich., N.H., NWJ., 
N.Y. NC., OC, Pa. Bi, S&., Va... and 
W.Va. 


Colorado (Denver)—MC--107839, Sub. 
3, Denver-Albuquerque Motor Transport, 
Inc. Certificate proposed. (1) Meats, 
meat products, and meat by-products, 
(2) dairy products, and (3) articles dis- 
tributed by meat packing houses and 
fresh and frozen fruits, fresh and frozen 
vegetables, and fresh and frozen fish (1) 
between Denver, Colo., and Kingman, 
Ariz., and return, over a described reg- 
ular route, serving all intermediate 
points, with stated restrictions; (2) serv- 
ing specified N.M. points as intermediate 
and off-route points in connection with 
regular routes between Denver, on thu 
one hand, and, on the other, Santa Fe 
and Los Alamos, N.M.; (3) between 
Albuquerque, on the one hand, and, on 
the other, Roswell and Alamogordo, 
N.M., and points within 10 miles of those 
two points, over irregular routes; and 
(4) between Denver, Colorado Springs, 
and Pueblo, Colo., on the one hand, and, 
on the other, Amarillo, Fort Worth, and 
Dallas, Tex., over irregular routes. 

District of Columbia (Washington)— 
MC-84728, Sub. 22, Safeway Trails, Inc. 
Certificate proposed. Passengers, bag- 
gage, express, mail, and newspapers 
between Washington and Laurel, Md., 
over a described route, serving all inter- 
mediate points without restriction. 

Georgia (Atlanta)—-MC-107515, Sub. 
28, Refrigerated Transport Co., Inc. 
Certificate proposed. Fresh and cured 
meats,-and dairy products, from Atlanta 
and points within 10 miles of Atlanta, 
Albany, Griffin, Macon, and Montezuma, 
Ga., and points within five miles of 
Albany, Griffin, Macon, and Montezuma, 
on the one hand, and, on the other, all 
points in N.C., S.C., Fla., Ala., Miss., and 
La., and all points in Tenn., with named 
exceptions, over irregular routes. 

Georgia (Augusta) —-MC-111083, Brant- 
ford D. Ross, common carrier. Certificate 
proposed. Brick, tile, blocks, fertilizer, 
cotton, and concrete building material, 
from all points in Richmond county, Ga., 
to all points in S.C. 

Georgia (East Point)—MC-111201, J. 
Milton Zellner, common carrier. Cer- 
tificate proposed. Cotton, in bales, cot- 
ten waste, cotton linters, and used cotton 
bagging and ties, between points in Ala., 
Ga., N.C., S.C., and Tenn., over irregular 
routes. 

Idaho (Bonners Ferry)—MC-111225, Al 
Swanson, common carrier. Denial of cer- 
tificate for want of prosecution proposed. 
Machinery and machinery parts, steel, 
contractors’ equipment, hay, feed and 
building material, between points in Spo- 
kane county, Wash., on the one hand, 
and, on the other, points in Boundary 
county, Ida., over irregular routes. 

Illinois (Chicago)—MC-954, Sub. 27, 
Mid-States Freight Lines, Inc. Certifi- 
cate proposed. General commodities, 
with exceptions, serving all points in 
Marion county, Ind., except Fort Ben- 
jamin Harrison, as intermediate and off- 
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route points in connection with regular- 
route operations. 

Indiana (Indianapolis)—-MC-2510, Sub. 
10, Ziffrin Truck Lines, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, between specified points and 
over described routes in Ind. and Ky., 
with service at specified intermediate and 
off-route points, in connection with 
regular-route operations. 

Indiana (Fort Wayne)—MC-83864, Sub. 
6, Security Cartage Co., Inc. Certificate 
proposed. General commodities, with 
exceptions, over described alternate 
routes and between specified points in 
Ind., and O., for operating convenience, 
in connection with regular-route opera- 
tions, serving no intermediate points. 

Indiana (Fortville)—MC-109451, Sub. 
12, Ecoff Trucking, Inc. Permit pro- 
Posed. (1) Silicate of soda and acids, in 
bulk, in tank vehicles, from East Chi- 
cago, Ind., to points in Wis., and (2) 
acids, in bulk, in tank vehicles, from 
Seneca, IIll., to points in Ind. in the Chi- 
cago, Ill. commercial zone. 

Iowa (Grimes)—MC-106402, Sub. 4, 
Dean Collins. Permit proposed. Canned 
goods, over irregular routes, from Grimes 
and Altoona, Ia., to points in Minn., 
Mo., Neb., Kan., N.D., S.D., and Wis., 
with certain specified points excepted. 

Iowa (Des Moines)—-MC-107496, Sub. 
16, Ruan Transport Corporation. Cer- 
tificate proposed. Over irregular routes, 
petroleum products, in bulk, in tank ve- 
hicles, from Quincy, Ill. and points 
within five miles thereof, to points in 
13 Mo. counties and six Ia. counties. 

Iowa (Ocelwein)—MC-89104, Sub. 2, 
Lloyd Millard and Howard Sinkey, dba 
Millard & Sinkey. Permit proposed. 
Malt beverages, in containers, from St. 
Paul, Minn., and La Crosse, Wis., to 
Elkader, Ia., and empty containers from 
Elkader to St. Paul and La Crosse, over 
irregular routes. 

Iowa (Osage)—MC-111331, Leo R. 
Fritz, contract carrier. Permit proposed. 
Over irregular routes, beer from Mil- 
waukee and La Crosse, Wis., and St. Paul 
and Minneapolis, Minn., to Waterloo and 
Osage, Ia., and empty containers on re- 
turn. 

Kansas (Wichita)—MC-30605, Sub. 67, 
Santa Fe Trail Transportation Co. 
Denial of application proposed. General 
commodities, with exceptions, between 
Hatch and Bayard, N.M., over N.M. high- 
way 26 from Hatch to Deming, N.M., 
thence over U.S. highway 260 to Bayard, 
as an alternate route for operating con- 
venience, serving no intermedite points. 

Kentucky (Hopkinsville) — MC-111204, 
Paul Altsheler, common cairier. Certi- 
ficate proposed. Over irregular routes, 
petroleum products, in bulk, in tank ve- 
hicles, from Nashville, Tenn., and points 
within three miles of Nashville, to points 
in a described Ky. area. 

Kentucky (Paducah)—MC-111009, L. B. 
Gardner, contract carrier. Denial of 
permit proposed. Over irregular routes, 
beer, in glass or tin, in cartons, from 
Terre Haute, Ind., Milwaukee, Wis., and 
Cincinnati, O., to Owensboro, Ky., and 
empty containers on return. 

Kentucky (Somerset)—MC-10589, Sub. 
1, Kenneth G. Whitaker, dba Somerset & 
Knoxville Freight Line. Certificate pro- 
posed. General commodities, with excep- 
tions, serving Oneida, Tenn., as an in- 
termediate point in connection with reg- 





ular-route operations in. MC-108589, con- 
ditioned on restriction of service at 
Oneida to delivery of shipments origi- 
nating at points north of the Ky.-Tenn. 
line. 

Massachusetts (Boston) — MC-75872, 
Sub. 7, Boston & Maine Transportation 
Co. Certificate proposed. General com- 
modities, with exceptions, between Port- 
land, Me., and junction U.S. highway 1 
and Me. turnpike near Kittery, Me., over 
Me. turnpike, as an alternate route for 
operating convenience only, in connec- 
tion with and subject to same conditions 
applicable to presently authorized regu- 
lar-route operations between Boston and 


Buxton, Me., serving no intermediate 
points. 
Massachusetts (Cambridge) — MC- 


50439, Sub. 20, Becker Transportation 
Co., Inc. Certificate proposed, on fur- 
ther hearing. Petroleum products, in 
bulk, in tank vehicles, from Revere, 
Mass., to Manchester, N.H., over irregu- 
lar routes. 

Michigan (Detroit)—-MC-10761, Sub. 24, 
Transamerican Freight Lines, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, (1) serving Auburn, 
N.Y., as an intermediate point on a reg- 
ular route between Buffalo and Syracuse, 
N.Y., (2) between Camillus, N.Y., and 
Auburn, over a described route, serving 
no intermediate points, restricted against 
traffic moving between Auburn, on the 
one hand, and, on the other, New York, 
N.Y., and points in N.J. within 50 miles 
of New York; and (3) between Elbridge, 
N.Y., and Skaneateles, N.Y., over a de- 
scribed route, serving Skaneateles Falls, 
N.Y., as an intermediate point, with no 
service at Skaneateles. 

Michigan (Grand Rapids)—-MC-35628, 
Sub. 163, Interstate Motor Freight Sys- 
tem. Certificate proposed. General com- 
modities, with exceptions, serving Van- 
dalia, O., as an intermediate point in 
connection with regular-route operations 
between Dayton and Troy, O., over U.S. 
highway 25. ' 

Minnesota .(Saint Cloud)—MC-95876, 
Sub. 3, Wm. M. Dingmann, dba Granite 
City Transfer. Certificate proposed. 
Over irregular routes, (1) rough and 
manufactured granite from points in 
three Minn. counties, two Wis. counties, 
and one S.D. county, to points in de- 
scribed N.Y. and Pa. areas, and in NW., 
N.H., Md. Vt., Ky., Mo., Kan., Okla., 
Washington, D.C., Conn., Mass., and 
R.I., and (2) supplies used in connec- 
nection with quarrying and fabricating 
granite and stone, and machinery used 
in fabricating granite and stone, from 
points in described areas of N.Y. and Pa. 
and in N.J., Del., N.H., Md., Kan., Okla., 
Washington, D.C., Conn., Mass., Vt., and 
R.I., to points in the aforementioned 
Minn., Wis., and S.D. counties. 

Minnesota (Rochester) — MC-109994, 
Sub. 1, Roger Hilmer, dba Hilmer Grain 
Co. Certificate proposed. Oat flour from 
St. Joseph, Minn., to Danville, Ill., over 
irregular routes. 

Minnesota (International Falls)—MC- 
111299, Cy Kirvan, dba Kirvan Truck 
Line, contract carrier. Permit proposed. 
(1) Malt beverages, from Milwaukee, 
Wis., to International Falls, and (2) 
empty malt beverage containers, in 
reverse direction, over a described route, 
serving no intermediate points in either 
direction. 

Minnesota (Minneapolis) — MC-44770, 
Sub. 4,-Liederbach Bus Co., Inc. Certifi- 
cate proposed. Passengers, baggage, ex- 
press, and newspapers between Glen- 
wood, Minn., and Doran, Minn., and re- 








TRAFFIC Wort 


turn, over a described route, serving al] 
intermediate points. 

Minnesota (Red Wing)—MC-105159, 
Sub. 3, Alton S. Lawrence. Certificate 
proposed. Sewer pipe, sewer pipe fit- 
tings, flue lining, wall coping, septic tank 
pipe, drain tile, fire brick, fire clay, 
mortar mix, and clay filter media blocks, 
from Red Wing to points in N.D. and 
S.D., over irregular routes. 

Minnesota (Ortonville) — MC - 111125, 
Walter Hallock, Jr., common carrier, 
Certificate proposed. Over irregular 
routes, (1) general commodities, with 
exceptions, between Ortonville and 
points in Minn. within 10 miles of Oriton- 
ville, on the one hand, and, on the other, 
Big Stone City, S.D., and points in SD. 
within 10 miles of Big Stone City; and 
(2) sand, gravel, and crushed stone from 
Big Stone City and points within three 
miles of that point to Ortonville and 
points in Minn. within 10 miles of Or- 
tonville. 

Montana (Kalispell) —-MC-111222, Jack 
Eddy and Clyde Pierson, contract car- 
rier. Denial of permit for want of prose- 
cution proposed. (1) New automobiles 
and trucks, in initial movements, in 
truckaway service, from South Bend, 
Ind., and Detroit, Mich., to Kalispell and 
Palson, Mont., and (2) lumber and 
Christmas trees from Kalispell and Pal- 
son, Mont., to South Bend, and Detroit, 
over irregular routes. 

Montana (Palson)—MC-111288, Floyd 
A. Bucher and Lloyd A. Bucher, contract 
carrier. Permit proposed. Over regular 
routes, new automobiles, in initial move- 
ments, in truckaway service, from De- 
troit, Mich., to Kalispell, Mont., over a 
described route, serving specified inter- 
mediate points. 

Nebraska (Gordon)—MC-111449, Sub. 
2, Richard R. Dillon, common calrier. 
Certificate proposed. Petroleum prod- 
ucts, in bulk, in tank vehicles, over ir- 
regular routes, from Sinclair, Wyo., to 
specified Neb. and S.D. points, condi- 
tioned on cancelation of permit MC- 
108143. 

New Hampshire (Concord)—MC.-96349, 
Sub. 3, Antonio Lamy, dba Tony A. Lamy 
& Sons. Certificate proposed. House- 
hold goods between Concord, N.H., and 
points within 20 miles of that point, on 
the one hand, and, on the other, points 
in Pa., Del., Md., and Washington, DC., 
over irregular routes. 

New Jersey (Jersey City) —MC-2969, 
Sub. 6, Lester Fellows Co. Permit pro- 
posed. Over irregular routes, cast iron 
pipe and pipe fittings, from Burlington. 
N.J., to points in Mass. and R.I. 

New Jersey (Jersey City)—MC-29133, 
Sub. 5, Weston Trucking and Forwarding 
Co., Inc. Permit proposed. Over irregu- 
lar routes, meats, meat products, and 
meat by-products, (1) from New York, 
N.Y., to voints in three N.J. counties. 
and (2) between points in two N.J. coun: 
ties, on the one hand, and, on the other. 
Philadelphia, Pa. 

New Jersey (Mahwah)—MC:-228, Sub. 
8, Hudson Transit Lines, Inc. Cer 
tificate proposed, on further hearins. 
Passengers, baggage, express, and mail, 
between Endicott and Binghamton, NY. 
over N.Y. highway 17C, serving all inter- 
mediate points. 

New Jersey (Roselle Park) — MC- 
89697, Sub. 8, Joseph G. Krajack, ST. 
Certificate proposed. Over irregular 
routes, (1) alcohols and products there- 
of, and industrial solvents, in bulk, 2 
tank vehicles, from Yonkers, N.Y., 
points in N.Y., R.1., and Mass. (2) 
chemicals, in bulk, in tank vehicles, from 
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points in three N.J. counties to points in 
RL, and (3) chemical plasticizers, in 
pulk, in tank vehicles, from Philadel- 
phia, Pa., to points in N.Y., Conn., R.L., 
and Mass., conditioned on elimination of 
duplications. 

New Jersey (Secaucus) — MC-17778, 
Sub. 28, B. & E. Transportation Co., Inc. 
Certificate proposed. Over irregular 
routes, liquid asphalt, in bulk, in tank 
yehicles, from East Rutherford, N.J., to 
Piermont, N.Y. 

New Jersey (Atlantic City)—-MC- 
110955, Benjamin B. Paloff, dba Atlas 
Travel Service. Denial of certificate pro- 
posed. Passengers and their baggage, 
in special operations, in non-scheduled 
door-to-door service, from Atlantic City 
to Philadelphia, Pa., and New York, N.Y. 

New York (Brooklyn)—MC-111063, Irv- 
ing L. Hahn, common carrier. Denial of 
certificate proposed. Passengers and their 
paggage, in special operations in non- 
scheduled door-to-door service between 
Brooklyn, on the one hand, and on the 
other, points in Sullivan and Ulster coun- 
ties, N.Y., and Lakewood and Atlantic 
City, N.J. 

New York (New York)—MC-58813, 
Sub.°21, Selman’s Express. Certificate 
proposed. (1) Ladies wearing apparel, on 
hangers, (a) from Poultney, Vt., and 
Cohoes, N.Y., to New York, N.Y., and (b) 
from Nashua, N.H., to New York and 
Jersey City, N.J., and (2) materials and 
supplies used in the manufacture of 
ladies wearing apparel, from the afore- 
mentioned destinations to origins, over 
irregular routes. 

New York (Ontario Center)—MC- 
52633, Sub. 98, Mathews Trucking Cor- 
poration. Certificate proposed. Oleo- 
Margarine (a) from Columbus, O., to 
Memphis, Tenn., and (b) from Cincin- 
nati, O., to Little Rock, Ark., and points 
in Ala., La., Miss., and Tenn., over 
irregular routes. 

New York (Troy) —MC-12475, Anna J. 
Smith, dba Central Tours Agency, 
broker. Denial of broker license pro- 
posed. Passengers and baggage, begin- 
ning and ending at points in N.Y., Vt., 
and Mass., within 50 miles of Troy, in- 
cluding Troy, and extending to all other 
U.S. points. 

New York (Rhinebeck) — MC-111435, 
C. & E. Trucking Corporation, contract 
carrier. Permit proposed. Over irregular 
routes, sugar syrup, in bulk, in tank ve- 
hicles. from Yonkers, N.Y., to Burling- 
ton, Vt. : 

New York (Brooklyn) —MC-93713, Sub. 
5, Joseph Lieberman, dba M. Lieberman 
& Sons. Denial of certificate proposed. 
Household goods, between New York, N. 
Y., and points within 500 miles thereof, 
and points in 29 states and D.C., over ir- 
regular routes. 

New York (Jamestown)—MC-4826, Sub. 
5, James A. Hayes, Jr., dba Hayes Trans- 
portation Co. Certificate proposed. Radio, 
television, and electrical booster cabinets 
and sets, uncrated, from points in Chau- 
tauqua and Cattaraugus counties, N.Y., 
to New York, N.Y., and points in N.J., O., 
and Ind., and damaged and defective 
radio, television, and electrical booster 
cabinets and commodities used in the 
manufacture and distribution thereof on 
return, over irregular routes. 

New York ( Long Island)—MC-78058, 
Sub. 3. Ralph M. Baylis. Certificate pro- 
Posed. Over irregular routes, specified 
commocities, from Jersey City and Hill- 
side, N.J., to points in Nassau and Suf- 
folk counties, N.Y., with return of 
empty «gg containers. 


New York (New York)—MC-066562, 


Sub. 960, Railway Express Agency, Inc. 
Certificate proposed. General commodi- 
ties, serving Tomlinson and Scarlet, W. 
Va.., as off-route points in connection 
with regular route operations, with re- 
strictions. 

New York (New York)—MC-12481, 
Joseph L. Ritter, dba High Mountain 
Ski School, broker. License proposed. 
Passengers and their baggage, in all- 
expense tours, beginning and ending at 
New York and extending to points in 
Mass., Vt., N.H., and N.Y., within 400 
miles of New York City, October 1 
through April 30. 

New York (New York)—MC-96539, Sub. 
1, Fulton Motor Express, Inc. Certificate 
proposed. Over irregular routes, fresh 
fish, frozen fish, processed fish, shell fish, 
salted fish, and pickled fish, from New 
York to Baltimore, Md., Hampton and 
Richmond, Va., Charlotte and Greens- 
boro, N.C., Charleston, S.C., Atlanta and 
Savannah, Ga., and D.C. 

New York (New York)—MC-16682, Sub. 
44, Mural Trucking Service. Certificate 
proposed. Store fixtures and store equip- 
ment uncrated, and hotel equipment and 
kitchen equipment, uncrated and table 
shuffileboard games, over irregular routes, 
between points in numerous states. 

New York (Norwich)—M-029867, Sub. 
6, Maurice B. Slater, dba Norwich 
Trucking Co. Permit proposed. Chem- 
icals, from Elizabeth, N.J., to Norwich; 
collapsible metal tubes, from Irvington, 
N.J., to Norwich; boric acid, from Me- 
tuchen, N.J., to Norwich, and empty con- 
tainers on return. 

New York (Suffern) —MC-39311, Sub. 
3, George Ernst, Jr., Inc. Certificate pro- 
posed. General commodities, (1) be- 
tween Suffern and Nyack, N.Y., (2) be- 
tween Suffern and Thiells, N.Y., over 
specified routes with no service at in- 
termediate points, serving Nanuet and 
Pomana, N.Y., as off-route points be- 
tween Suffern and Nyack, and serving 
Sparkill, N.Y., as an intermediate point 
in connection with regular routes be- 
tween Suffern and Piermont, N.Y., with 
certain restrictions. 

North Carolina (Bryson. City)—-MC- 
109269, Sub. 1, Ray Gregory, dba Swain 
Motor Freight Lines. Denial of certificate 
proposed. General commodities, with 
exceptions, between Knoxville, Tenn., 
and Canton, N.C., over a described route, 
and return over a_ described route, 
serving all intermediate points. 

North: Carolina (Greensboro)—MC- 
110698, Sub. 6, Miller Motor Line of 
North Carolina, Inc. Certificate pro- 
posed. (1) Acetic acid, in bulk, in tank 
vehicles, from Celriver, S.C., to points 
in Ga., N.C., and Va., and (2) liquid 
chemicals, in bulk, in tank vehicles, from 
South Charleston, W.Va., to Celco, Va., 
and Amcell, Md., over irregular routes. 

North Carolina (Grifton)—MC-102478, 
Sub. 2, J. H. Wade, dba Bright Belt Mo- 
tor Lines, common carrier. Denial of 
certificate proposed. Merchandise, dealt 
in by wholesale, retail, and chain gro- 
ceries and food business houses, and in 
connection therewith, equipment, mate- 
rials, and supplies used in the conduct 
of such business, from points in Fla., 
Md., Del., Pa., N.J., and Washington, 
D.C., to points in a described N.C. area, 
over irregular routes. 

North Carolina (Kings Mountain)— 
MC-111268, Sub. 1, Clyde and James M. 
Kerns, dba Kerns Brothers Trucking Co. 
Permit proposed. Crushed stone, from 
Kings Mountain and Bakers, N.C., to 
points in Spartanburg, Cherokee, York, 
Chester, Lancaster, Chesterfield, and 
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Union S.C., 
routes. 

North Carolina (Sanford)—MC-111110, 
Safeway Suburban Lines of Sanford, 
N.C., Inc., common carrier, embracing 
MC-111111, Safeway Suburban Lines of 
Dunn, N.C., Inc. common carrier. Denial 
of certificates proposed. In MC-111110, 
passengers and their baggage, in charter 
or special service, between points in Lee, 
Moore, Harnett, and Chatham countiés, 
N.C., on the one hand, and, on the other, 
points in S.C., Va., Md., and D.C.; in 
MC-111111, between points in Harnett, 
Johnston, and Sampson counties, N.C., 
on the one hand, and, on the other, 
points in S.C., Va., Md., and D.C. 

North Carolina (Winston - Salem)— 
MC-12489, Ward’s Travel Agency, Inc., 
broker. License proposed. Passengers 
and their baggage, (1) in round-trip all- 
expense tours, beginning and ending at 
Winston-Salem and extending to all 
points in the US., and (2) in charter 
operations beginning and ending at 
Winston-Salem and points within 100 
miles thereof except Charlotte, N.C., and 
points within 50 miles of Charlotte, and 
extending to all points in the US. 

Ohio (Akron) — MC - 2202, Sub. 51, 
Roadway Express, Inc. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving all points in Marion 
county, Ind. (except Fort Benjamin 
Harrison) as intermediate and off-route 
points in connection with regular route 
operations. 

Ohio (Larcaster)—MC-111294, J. E. 
Mahon and J. R. Potts, dba M. & P. 
Trucking Co., common carrier. Certifi- 
cate proposed. New uncrated household 
furnishings, from Frederickstown, Mans- 
field, Millersport, Logan, and Tipp City, 
O., to points in 20 states, and D.C., over 
irregular routes. 

Ohio (Zanesville) —-MC-40748, Sub. 1, 
Corbett Motor Express Co. Certificate 
proposed, General commodities, with ex- 
ceptions, (1) between Lancaster, O., and 
junction US. highway 22 and O. highway 
75, over U.S. highway 22, and return 
over same route, serving all intermediate 
points, and (2) between Zanesville and 
Philo, O., and return, over a described 
route, serving all intermediate points. 


Ohio (Zanesville)—MC-40748, Sub. 2, 
Corbett Motor Express Co. Certificate 
proposed. (1) General commodities, with 
exceptions, (a) between Lancaster and 
Columbus, O., over U.S. highway 33, and 
return over same route as an alternate 
route for operating convenience in con- 
nection with regular-route operation, 
and (b) serving points in the Pittsburgh, 
Pa., Columbus and Zanesville, O., com- 
mercial zones, as off-route points in con- 
nection with regular-route operations 
between Columbus and Lancaster, on the 
one hand, and, on the other, Pittsburgh, 
and (2) ferro-alloys over irregular routes 
from Philo, O., to points in Pa., on west 
of US. highway 219. 


Ohio (Lancaster)—-MC-106572, Sub. 2, 
Gaffney Motor Freight, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, between Lancaster and Cin- 
cinnati, O., over US. highway 22, and 
return over same route, serving specified 
intermediate and off-rotue points. 

Ohio (Columbus)—MC-89706, Sub. 8, 
Motorway Corporation. Permit pro- 
posed. (1) Glass containers, glass bot- 
tles and glass jars, with or without caps, 


counties, over irregular 
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e 14-mile reach 


S YOU RODE a train on a cold 
winter’s night, you may have 
caught sight of a bundled-up track- 
man standing near a switch with a 
lighted torch. His job is to make sure 
that ice and snow don’t lock the 
switch in one position. 


The Erie Railroad has improved on 
this practice by installing remote- 
control gas heaters on switches. These 
are operated by a dispatcher from a 
control point as far away as 14 miles 
—or even farther! 


As he traces the progress of the train 
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over his control board, the dispatcher 
starts the heaters by turning a control 
switch. Electric current ignites the 
gas and the flame shoots along the 
under part of the railhead. Away go 
the ice and snow, leaving the switch 
clear for safe operation! 


These gas heaters are already installed 
at key points‘on the railroad with 
more to come. Here is another example 
of Erie’s progressive railroading—the 
continuous-search to improve the 
safe, dependable transportation of 
passengers and freight. 


Erie Railroad 


..»Mark of PROGRESS in Railroading 
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etc.; glassware, other than cut; boxes 
and containers, wooden or corrugated 
paper, set up or knocked down, from 
points in five Pa. counties to points in 
O., W.Va., Ky., Ind., Ill, the lower 
peninsula of Mich., St. Louis county, Mo., 
and St. Louis, Mo.; and (2) machinery, 
equipment, materials, and supplies, used 
in the manufacture of the aforemen- 
tioned commodities on return, all over 
irregular routes. 

Ohio (Alliance) — MC-111196, R. 
Kuntzman, Inc. Certificate proposed. 
(1) Contractors’ equipment, used in 
erecting hollow building tile, not requir- 
ing special transportation equipment, be- 
tween East Palestine, O., and points 
within five miles thereof, on the one 
hand, and, on the other, points in Pa., 
Md., N.Y., and NJ., and those in a 
specified area of W.Va.; and (2) lumber, 
from Alliance to Jamestown, N.J., over 
irregular routes. 

Pennsylvania (Pittsburgh)—MC-19201, 
Sub. 57, Pennsylvania Truck Lines, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, between Columbus 
and Washington Court House, O., over 
US. highway 62 as alternate route, 
serving no intermediate points, in serv- 
ice auxiliary to that of the Pennsylvania 
Railroad, with the usual restrictions. 

Pennsylvania (Sharpsville)—MC- 
111191, Paul Bortner, common carrier. 
Certificate proposed. Passengers and 
their baggage, in charter operation, over 
irregular routes, beginning and ending 
at specified Pa. points and extending to 
points in O. and specified areas of N.Y. 
and W.Va. 

Pennsylvania (Muncy) — MC-107476, 
Sub. 15, Walter F. Smith. Denial of cer- 
tificate proposed. (1) Malt beverages, 
from Brooklyn, N.Y., Orange and Newark, 
N.J., to Williamsport, Pa., and points 
within 5 miles thereof; (2) steel and steel 
products, with exceptions, from Milton, 
Pa., to points in N.Y., N.J., Del., Md., Va., 
W.Va., and D.C.; and (3) machinery, 
with exceptions, from Muncy and points 
within 5 miles thereof, to points in Ala., 
Conn., Del., Fla., Ga., Ill., Ind., Ky., 
Me., Md., Mass., Miss., N.H., N.J., N-Y., 
N.C., O., R.I., S.C., Tenn., Vt., Va., W.Va., 
and D.C. 

Pennsylvania (Hanover)—MC-452, Sub. 
4, Raymond S. Border. Permit proposed. 
Jute yarn, from Hanover to Leaksville 
and Spray, N.C., and cores, burlap, empty 
yarn containers, and spools, on return, 
over irregular routes. 

Pennsylvania (Stewartstown) — MC- 
11107, Sub. 5, Orville K. McCleary. Cer- 
tificate proposed. Ground limestone and 
lime, from Thomasville, Pa., and points 
within two miles thereof, to Baltimore, 
Md., and points in Baltimore, Harford, 
Carroll, Cecil, and Frederick counties, 
Md., over irregular routes. 

Pennsylvania (Millerstown) — MC- 
31367, Sub. 13, H. F. and H. B. Campbell, 
dba H. F. Campbell & Son. Certificate 
proposed. Dressed and eviscerated poul- 
try, from Mifflintown, Pa., and points 
within one mile thereof, to points in O., 
and N.Y., over irregular routes. 

Pennsylvania (Biglerville)—MC-51661, 
Sub. 31, H. Earl Pitzer. Certificate pro- 
posed. (1) Canned goods, from points in 
Adams and Franklin counties, Pa., to 
points in R.I., (2) from points in Adams 
county to Philadelphia; (2) canning ma- 
terials, supplies and equipment, with 
exceptions, from Westfield and Naples, 





N.Y., Dunellen, Bridgeton, Millville, Gar- 
wood, and Rahway, NwJ., to points in 
Adams and Franklin counties; (3) orch- 
ard insecticide and fungicide spray ma- 
terials, from Middletown and Ithaca, 
N.Y., and Bayonne, Elizabeth, and Gras- 
selli, N.J., to points in the Pa. counties; 
(4) feldspar, from points in Bedford 
county, Va., to Bendersville, Pa.; and 
(5) clay, from Crossman, N.J., to Bend- 
ersville, Pa., over irregular routes. 

Pennsylvania (Gardners) — MC.--56244, 
Sub. 13, Harry Kuhn. Certificate pro- 
posed. (1) Canned goods, (a) from 
points in Franklin county, Pa., to points 
in O.; (b) from Inwood, W. Va., to points 
in O., Ind., Ill, Ky., and Mich.; and 
(2) materials, supplies, and equipment, 
used in the manufacture, packing or 
shipping of canned goods, from points in 
O. to Inwood and points in Franklin 
county, except Chambersburg, over ir- 
regular routes. 

Pennsylvania (Pittsburgh)—MC-59120, 
Sub. 6, Eazor Express, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, between Buffalo and Rochester, 
N.Y., over N.Y. highway 33, serving inter- 
mediate and off-route points within 25 
miles of Rochester, serving Buffalo for 
the purpose of joinder, with no-service 
on shipments originating, destined to, or 
interchanged at Buffalo. 

Pennsylvania (Newville) — MC--66881. 
Sub. 2, J. Wilbur Wagner. Certificate 
proposed. (1) Canned goods, from New- 
ville to New York, N.Y.; (2) peaches, 
from Newville to New York, N.Y., dur- 
ing months of August, September and 
October, inclusive; (3) grain, hay and 
straw, from Newville to Harrisonburg, 
Va.; (4) fertilizer, from Hagerstown, Md.. 
to Newville; (5) prepared farm feeds, 
from Harrisonburg to Newville; and (6) 
fresh fruits and vegetables, from points 
in Del., Md., N.J., N.Y., Va., and W.Va., 
to Newville, over irregular routes. 

Pennsylvania (Scranton) — MC-110362, 
Charles and Concetta Piazza, dba Ameri- 
can Trucking Co., Contract carrier. 
Denial of permit proposed. Over irregu- 
lar routes, gloves, fabrics, and materials 
and supplies used in the manufacture of 
gloves and fabrics, between points in the 
Borough of Dunmore, Pa., on the one 
hand, and, on the other, New York, N.Y. 

Pennsylvania (Pittsburgh) —MC- 
111198, Sub. 1, Crane and Truck Service, 
Inc. Denial of certificate proposed. Over 
irregular routes, commodities requiring 
special equipment and handling, between 
points in 34 Tenn. counties, on the one 
hand, and, on the other, points in six 
N.C. counties; and between points in the 
Tenn. and N.C. counties, on the one 
hand, and, on the other, points in Fulton 
county, Ga. 

Pennsylvania (Waynesboro) — MC- 
111510, J. E. Martin and N. S. Early, Jr.. 
dba Martin & Early, common carrier. 
Certificate proposed. Horses, other than 
ordinary, and related equipment, be- 
tween points in Pa., O., Md., W. Va.. and 
Del., over irregular routes. 

South Carolina (Orangeburg)—MC- 
108831, Sub. 13, G. M. Hallongren. De- 
nial of permit or certificate proposed. 
Dye and pharmaceutical intermediates 
and their products, from Orangeburg to 
Corney’s Point and Deepwater, N.J., and 
points within 5 miles of each, Newark, 
N.J., and Pearl River, N.Y., and re- 
jected shipments, empty containers, and 
raw materials, on return. 

Tennessee (Nashville)—-MC-20783, Sub. 
28, Tompkins Motor Lines. Certificate 
proposed. Over irregular routes, (1) 
sugar, from Port Wentworth and Savan- 
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nah, Ga., to Murfreesboro, Sherbyv ile, 
and Tullahoma, Tenn.; (2) peanuts, f:om 
points in described portions of Ga., F!a,, 
and Ala., to Shelbyville; (3) canned fruit 
juices, canned and fresh fruits and ve <e- 
tables, from points in Fla., to Murfrees- 
boro, Shelbyville and Tullahoma; (4) 
canned fruits and vegetables, and caniied 
fruit juices, from a described Fla. ares to 
Nashville; and (5) pimientos, fiom 
Woodbury, Griffin, and Andersonv.ile, 
Ga., to Nashville. 

Tennessee (Knoxville)—-MC-111187, E. 
W. Mather. Permit proposed. (1) Plumb- 
ing supplies, heating supplies, and eiec- 
trical supplies, from Johnson City, 
Tenn., and points within one mile 
thereof, to points in Ky., Va., and W.Va., 
within 209 miles of Johnson City, and 
(2) damaged and defective shipments 
on return. 

Texas (Dallas) —-MC-2229, Sub. 34, Red 
Ball Motor Freight, Inc. Certificate 
proposed. General commodities, with 
exceptions, over alternate routes, (1) 
between Jefferson and Marshall, Tex., 
and (2) between Marshall and Carthage, 
Tex., serving no intermediate points. 

Texas (Amarillo)—-MC-76564, Sub. 29, 
Hill Lines, Ine. Certificate proposed. 
General commodities, with exceptions, 
between Lubbock, Tex., on the one hand, 
and, on the other, Hobbs and Tatum, 
N.M., subject to certain restrictions, over 
specified routes, serving no intermediate 
points. 

Texas (Denver City)—MC-111145, Sub. 
1, L. T. Pate, dba Reliable Service Co., 
common carrier. Certificate proposed. 
Over irregular routes, (1) crude petroleum 
oil, in bulk, in tank vehicles, between 
points in named Texas counties, and 
Eddy, Lea, and Roosevelt counties, N.M., 
and (2) motor oil, in bulk, in tank vehi- 
cles, between points in Gaines and 
Yoakum counties, Tex. 

Texas (Houston)—MC-1124, Sub. 84, 
Herrin Transportation Co. Certificate 
proposed. General commodities, with ex- 
ceptions, between Shreveport, La., and 
junction U.S. highways 71 and 190 near 
Krotz Springs, La., over U.S. highway 71, 
as an alternate route, serving no inter- 
mediate points, route not to be used for 
traffic from, to, or through Baton Rouge 
or Morgan City, La., or from, to, or 
through points on applicant’s routes east 
of those two points, nor in connection 
with operations from, to, or through 
Alexandria, La. 

Texas (Houston)—MC-1124, Sub. 85, 
Herrin Transportation Co. Certificate 
proposed. General commodities, with ex- 
ceptions, between West Monroe, La., and 
Minden, La., over US. highway 80, as an 
alternate route, serving no intermediate 
points. 

Texas (Houston)—MC-1124, Sub. 86, 
Herrin Transportation Co. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between Hamburg, 
Ark., and junction US. highways 82 and 


65 near Lake Village, Ark., over US." 


highway 82, as an alternate route. 

Texas (Lufkin)—MC-105387, Sub. 19, 
R. A. Corbett, dba R. A. Corbett Trans- 
port. Certificate proposed. Petroleum 
products, in bulk, in tank vehicles, from 
Greegton, Waskom, and Jefferson, Tex. 
and points in Tex. within 5 miles of 
each, and from Carthage, Tex., and 
points in Tex. within 10 miles thereof, 
to all points in La. ’ 

Virginia (Blackstone) —MC-14128, Sub. 
20, The Transport Corporation. Denial 
of certificate proposed, on further j:ear- 
ing. Leaf tobacco and empty conta:ners 
therefor, between points in Ky., T°nn., 
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Ga. and Fla., and between points in 
those states, on the one hand, and, on 
the other, points in S.C., N.C., Va., and 
Md., over irregular routes. 


Washington (Spokane) — MC-109394, 
sub. 1, Okanogan Valley Motor Freight, 
Inc. Certificate proposed. General com- 
modities, with exceptions, serving Chief 
Joseph Dam Site about 2 miles from 
Bridgeport, Wash., and points within 12 
miles thereof, as off-route points in con- 
nection with operations between spokane 
and Oreville, Wash. 

Wisconsin (Eau  Claire)—-MC-29555, 
Sub. 27, Briggs Transfer Co. Certificate 
proposed. General commodities, with 
exceptions, between Wabasha and 
Winona, Minn., over U.S. highway 61, as 
an alternate route, serving no interme- 
diate points. 

Wisconsin (Richland Center)—MC- 
106714, John E. and John B. Higgins, dba 
Higgins Transportation, common carrier. 
Certificate proposed. (1) Animal and 
poultry feed, from Minneapolis and St. 
Paul, Minn., and points in Minn. within 
15 miles of each, to points in named 
Wis. counties, and (2) fertilizer, from 
Winona, Minn., to points in named Wis. 
counties, over irregular routes. 

Wisconsin (Burlington) — MC-110420, 
Sub. 13, Quality Milk Service, Inc. Cer- 
tificate proposed. Butter, from White- 
water, Wis., to Chicago, Ill., over ir- 
regular routes. 

Wisconsin (Burlington) — MC-110420, 
Cer- 


Sub. 9, Quality Milk Service, Inc. 


tificate proposed. Over irregular routes, 
concentrated whole milk and concen- 
trated skim milk, in bulk, in tank vehi- 
cles, and in containers except barrels 
and hermetically sealed containers, (1) 
from Momence, IIl., to Kansasville, Wis., 
and (2) from points in Wis. to points 
in Ala., Fla., Ill., Ind., Kan., La., Minn., 
Mo., Miss., Mass., N.Y., O., Okla., Pa., 
Tenn., and Tex., and empty containers on 
return. 

Wisconsin (Burlington) — MC-110420, 
Sub. 12, Quality Milk Service, Inc. Cer- 
tificate proposed. Over irregular routes, 
sweetened condensed milk, in bulk, in 
tank vehicles, and in containers except 
barrels and hermetically sealed con- 
tainers, from points in Wis. to Chicago, 
Ill., and empty containers on return. 

Wisconsin (Coon Valley) —MC-111295, 
Sub. 1, Erickson Motor Co. Certificate 
proposed. Over irregular routes, whole 
milk, skim milk, whole concentrate, ice 
cream mix, cream, whey, buttermilk and 
condensed milk, in bulk, in tank ve- 
hicles, between Springfield, Mo., on the 
one hand, and points in Ia., on the other. 

Wisconsin (Eau Claire)—MC-111310, 
Albert N. Cartwright. Certificate pro- 
posed. Malt beverages, from Minneapolis 
and St. Paul, Minn., to Menominie, Wis., 
and empty containers on return, over 
irregular routes, with condition. 

Wisconsin (Green Bay)—MC-56270, 
Sub. 8, Leight Transfer & Storage Co. 
Certificate proposed. Lime, in bulk, from 
Menominee, Mich., to Green Bay, Wis., 
over irregular routes. 


N.LT. League, Others, Argue Issue of 


Lower Rates on Return Pallet Movements 
League Brief Asks That Schedules Be Allowed To Take Effect To 


Enable Further Trial of Return Movements. 


Central States Bureau‘s 


Opposition to Proposal of Certain Of Its Own Members Questioned. 


Support for a tariff naming reduced 
rates and charges for return movements 
of pallets, platforms or skids which have 
been used in transportation of ship- 
ments has been registered by the Na- 
tional Industrial Traffic League and 
others in briefs filed with the Commis- 
sion. Opposition has been offered by 
the Central States Motor Freight Bu- 
reau, Inc., and the Motor Carriers Cen- 
tral Freight Association, Inc. The pro- 
ceeding is I, and S. M-3166, Pallets, 
Platforms or Skids—Central Territory. 

In that case the Commission sus- 
pended from November 10, 1949, until 
and including June 9, 1950, schedules 
Proposing new commodity rates on 
pallets, platforms or skids, any-quantity, 
between points in Illinois, Indiana, Ken- 
tucky, Michigan, Missouri, Ohio, and 
Wisconsin. 


The schedules were published in joint 
tariff MF--I.C.C. No. 271 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, fll., for account of 15 or more in- 
dividual motor common carriers for 
which it was agent. 


The same bureau petitioned the Com- 
Mission for suspension of the tariff on 
behalf of 56 of its members. 

Besides the N.I.T. League, others sup- 
Porting the proposed schedules were the 
13 or more respondents, the Automobile 


Manufacturers’ Association, and _ the 
Ford Motor Co., which concurred in the 
association’s brief. 

The N.1.T. League said formal objec- 
tion was made at a hearing by counsel 
for the respondent motor carriers to the 
action and appearance of the Central 
States bureau in opposing the members 
and carriers for whom it was agent and 
seeking to annul the schedule and rates 
filed on their behalf. The League chal- 
lenged the “corporate authority and the 
agency authority” of that organization 
to participate in the proceedings. 


Proposed Rates 


The tariff under suspension, said the 
League, proposed specific commodity 
rates in cents a 100 pounds between cer- 
tain points in the general area of the 
named states. It said these were any- 
quantity rates, on a basis of one-half of 
fourth class, published to apply on 
“Pallets, Platforms or Skids, viz.: Ship- 
ping, old, used, including necessary sep- 
arators, sides, ends, stakes, or standards, 
detached, K.D., or flat or folded flat.” 
It said there was no express provision 
that the pallets should be returned via 
the carrier performing the loaded move- 
ment, but that in actual practice, it ‘was 
expected that that would be the prac- 
tice. 

The League urged: that on the record 
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the Commission should find the proposed 
schedules in no wise unlawful and that 
they be allowed to take effect, “this for 
the purpose of enabling a further trial 
of treatment of return movements of 
pallets, skids and platforms in encour- 
agement of their use on motor-carrier 
shipments.” 


It said it intervened in support of the 
respondent carriers and on behalf of 
its members generally rather than in 
the interest of any particular shipper 
or with regard to any particular traffic. 

It was greatly interested, it said, in 
developing the economic use of pallets 
as facilities or instrumentalities that 
would result in better handling of goods 
and economy of transportation. It said 
various tariffs were now in effect pro- 
viding rates for return movements of 
pallets, skids or platforms after they 
had been used in connection with ship- 
ments by motor carrier. 


“The League is not urging that the 
particular tariff provisions here under 
review are the best or only method or 
treatment of return movements of pal- 
lets, but it has no criticism to offer 
thereof and supports the suspended 
schedules as a step in the right direction 
or a further sound experiment which 
will build up the experience upon which 
carriers and the Commission may deal 
with this modern development of trans- 
portation for classification and rate- 
making purposes,” it said. 

It said it expressed the general sup- 
port of shippers for the plan proposed 
in a limited area, which might be im- 
proved in the light of experience under 
it, and added that no shipping interests 
had suggested to the Commission that 
any prejudice or preference would result 
from the proposed schedules. 


Bureau’s Action Questioned 


With respect to the Central States 
bureau’s appearance, the League said 
that under the basic law of agency it 
seemed there should be serious objec- 
tions to the right of a tariff-issuing agent 
to oppose various of its principals 
(members) in respect of matters within 
the scope of the agency relationship. 
After stating that the record contained 
a statement that Central States was a 
corporation with a board of directors, 
that its counsel believed it was possible 
for the bureau to appear, and had been 
delegated to appear, the League con- 
tinued, saying: 

“Certainly so, but the corporate au- 
thority and the agency authority of this 
organization to participate in these pro- 
ceedings has not been established of rec- 
ord. And it is challenged.” 

It stated that the bureau’s counsel said 
the bureau’s agreement under section 5a 
(the Reed-Bulwinkle section) of the in- 
terstate commerce act would be in the 
Commission’s hands “very shortly, if it 
is not there now,” and added: 


“Tt seems that this particular proceed- 
ing may well constitute an illustration 
to be referred to later for the Commis- 
sion’s consideration in the section 5a pro- 
ceedings. It will be interesting to dis- 
cover whether or not the agreement of 
the various carriers in the Central states 
area constituting the Central States As- 
sociation and setting up its docketing 
methods. and orderly rate procedures, 
completely protects the right of inde- 
pendent action required under section 5a. 
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Further, specifically, whether such agree- 
ment will permit of and whether it 
should permit, the organization to con- 
test independent action when taken ad- 
versely to the association vote after 
docketing of rate proposals.” 


Advantages of Pallet Use 


The Automobile Manufacturers Asso- 
ciation, supporting the proposed sched- 
ules, said palletization of freight in mo- 
tor-carrier transportation was of signifi- 
cant economic advantage to motor car- 
riers and that the present use of pallets 
in such transportation was only a small 
proportion of the potential. 

“The proposed rates are designed to 
implement the use of pallets in shipping 
by affording a reasonable charge to ship- 
pers for the return of pallets for further 
use in shipping,” it said. ‘The record 
amply justifies the conclusion that the 
proposed rates will induce greater utiliza- 
tion of motor-carrier equipment, promote 
safety and reduce loss and damage haz- 
ards to a negligible point, and increase 
revenues of motor carriers with little or 
no additional cost.” 

The association emphasized that pal- 
lets were not articles of commerce but 
facilities to implement transportation, 
and were owned by shippers. 

It requested a finding that the pro- 
posed schedule of rates was just and 
reasonable and asked vacation of the 
suspension order and discontinuance of 
the proceeding. 

The individual respondents, Blue Ar- 
row Transport Lines, Inc., and others 
supporting the schedules, said motor car- 
riers had their first real “taste” of mov- 
ing palletized shipments in the wartime 
period when _ governmental agencies 
adopted the method extensively. ‘They 
said that apparently the shipping and 
receiving public also found benefits as 
utilization of pallets, platforms, or skids 
had increased materially in recent years. 
Among other developments, the respond- 
ents said, radios were also now being 
palletized for shipping. They cited an 
example of an actual shipment in May. 
1949, weighine 18,000 pounds, consisting 
of 450 individual cartons weighing an 
average of about 40 pounds. At the 
time of hearing, they said. shipments 
were moving on 12 palletized skids and 
translated into dollars and cents repre- 
sented a gain to the carrier of $15.89. 
Radios were classified at third class 
and on the outbound loaded movemeni. 
the weight of the pallets was rated under 
this classification, they said. 

The respondents said today shippers 
were using pallets on less-than-truckload 
shipments, and on a movement from 
Saginaw. Mich., which originally con- 
sisted of 229 individual pieces, shipment 
was now being made on a single pallet 
with a total weight of 2,540 pounds. The 
pallet in that instance weighed 80 
pounds, they said. 

Central States Opposition 

Central States Motor Freight Bureau, 
Inc., opposing the schedules proposed by 
the respondent carriers, requested find- 
ings that the rates had not been justified 
and were unreasonable, discriminatory, 
and otherwise unlawful. It asked for 
an order canceling the tariffs and dis- 
continuing the proceeding. It said thc 
testimony of the respondents was “con- 
spicuous by the absence of any evidence 
upon which the Commission could find 


that the suspended rates have been justi- 
fied.” Even depending, it said, on a 
round-trip theory as justification for the 
proposed reduction, the carrier respond- 
ents had failed to give any justification, 
“with the exception of opinion evidence 
and unsupported and doubtful cost fig- 
ures.” 

The bureau called the Commission’s 
attention to a “confusion existing in the 
minds of respondent carriers as to what 
types of containers, pallets, platforms or 
skids are embraced in the instant pro- 
ceeding.” 

It said it believed the following facts 
should be recognized and accepted: (1) 
The rates in issue for the return of the 
empty pallets, platforms or skids in and 
of themselves were noncompensatory and 
had not been justified; (2) the respond- 
ents were depending on the time saved 
in the loading and unloading of the 
loaded platforms, pallets or skids as jus- 
tification for the proposed rate reduc- 
tion; and (3) certain types of traffic like 
automobile parts were adaptable to pal- 
letization, resulting in time saving on 
the actual loading and unloading and in 
certain respects a saving in the detention 
time of the carriers’ equipment. 


Any-Quantity Rates 

Any-quantity rates had been before 
the Commission in other proceedings, 
said the bureau, adding that it would 
appear that inasmuch as the any-quan- 
tity rates proposed in the instant sched- 
ules were below the applicable truckload 
rates, the language used by the Commis- 
sion was directly in point. It cited 
statements of the Commission in Sheet 
Steel Ware, Canandaigua and Geneva, 
N.Y. to Buffalo, 28 M.C.C. 169, 171, Mid- 
Western Motor Freight Tariff Bureau, 
Inc. v. Frank Eicholz, doing business as 
Riteway Motor Service et al., 4 M.C.C. 
755, 770. and other cases, and said: 

“The evidence in the instant proceed- 
ing clearly shows that the shipments will 
be in small lots and it, therefore, would 
appear that the Commission has con- 
demned the very practice respondents 
proposed to establish. 

“Further, evidence of the unreason- 
ableness of the proposed rates is appar- 
ent when one considers the Commission 
recognizes the spread in the rates and 
charges applicable on truckload, and 
less-than-truckload shipments. The any- 
quantity rates as proposed, which are 
below the level of the truckload rate, 
apparently were published with little or 
no consideration of the factors involved 
in the transportation of small shipments. 
Certainly respondents cannot claim they 
have given consideration to the pickup, 
delivery, platform handling, billing and 
various other clerical expenses neces- 
sary in the handling of less-truckload or 
any--quantity shipments. Many of these 
costs are not incurred by the respondents 
in the handling of truckload move- 
ments, yet, respondents seek to estab- 
lish any-quantity rates below the level 
of their truckload rates. The evidence 
clearly shows that respondents have 
made no study of any kind of their less- 
than-truckload cost in comparison with 
their truckload cost in the transporta- 
tion of the subject commodity.” 

The bureau said evidence submitted 
by John C. McWilliams, Washington, 
D.C. transportation cost analyst, clearly 
showed the proposed rates were non- 
compensatory. 


The Motor Carriers Central Freight 


Association, supporting the Central 
States bureau’s position, said, among 
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other things, it appeared the respondents 
and their supporting shippers were “en- 
deavoring to accomplish by one fel] 
Swoop an extremely broad and genera] 
rate reduction,” but at the same time 
were “attempting to justify this broad 
action by very limited proof on very 
special fact situations.” 

The M.C.C.F.A. asked that a Commis- 
sion examiner might issue his report jy, 
the proceeding, recommend a finding 
that the instant proposals were un- 
reasonable, discriminatory, and unlaw- 
ful, and request permanent cancelation 
of the tariffs under suspension. 


The Automobile Manufacturers Asso- 
ciation filed with the Commission a mo- 
tion to strike exhibit A of the brief of 
the Motor Carriers Central Freight As- 
sociation, Inc., which embodied an order 
of the Michigan Public Service Commis- 
sion dated March 3, 1949. It said the 
exhibit was in accordance with certain 
statements in the M.C.C.F.A. brief with 
respect to, existing intrastate rates now 
published in several states in Central 
Territory. 


The A.M.A. added that subsequent to 
issuance of the aforementioned order the 
Michigan commission, on July 11, 1949, 
entered an order in which tariffs nam- 
ing rates on pallets, platforms and skids 
at approximately the level of one-half 
of fourth class were allowed to become 
effective in spite of protest, and after 
investigation and hearing. The tariffs 
were now in effect intrastate in Michi- 
gan, it said. The A.M.A. said it helieved 
the M.C.C.F.A. exhibit was misleading 
and prejudicial in a consideration of 
the actual status of intrastate rates on 
the named commodities in Michigan and 
in determining the issues of the instant 
proceeding. It asked that the Mchigan 
commission’s order of July 11, 1949, be 
considered as annexed to and made a 
part of the A.M.A. brief filed with the 
I.C.C. in the instant proceeding. 


Burlington Mills Private 
Carrier Hearing Postponed 


A hearing in the Commission’s Bur- 
lington Mills Corporation case, sched- 
uled for hearing February 23, before 
Examiner O. L. Mohundro, has been 
canceled and reassigned for hearing on 
March 17, at the Commission’s Washing- 
ton offices, before Examiner C. A. Rice. 
A notice to that effect has been issued 
in MC-C-906, Burlington Mills Corpora- 
tion—Transportation for Compensation. 

The proceeding had been reopened on 
petition of Trunk Line Territory Rail- 
roads and southern railroads intervened. 
The Commission, division 5, held that 
neither Burlington Mills nor its sub- 
sidiaries were operating as a common 
or contract carrier but were engaged 
primarily in a non-carrier business. It 
said their motor-carrier operations were 
performed solely as incidental to, and in 
furtherance of, such non-carrier busi- 
ness. 


L.C.L. Hearing Reassigned 


The Commission has issued a notice of 
reassignment of further hearing in No. 
29770, Increased Less-Than-Carload 
Rates, Official Territory. 

Originally assigned for hearing a 
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Washington, D. C., before Examiner 
Walsh on February 21, the proceeding is 
now reassigned for further hearing in 
Washington, before the same examiner, 
on April 25. 

Involved in the case is a proposal of 
the Official Territory railroads to in- 
crease less-carload rates. The instant 
proposal was made after the Commission 
had denied an earlier petition for higher 
less-carload rates on the ground that 
the carriers intended to make a “blanket 
increase” although, the Commission said, 
it had only admonished them to study 
such of the less-carload rates as were 
not bearing their full share of the cost 
of handling the traffic. 


STATE ACTION 


Hearing Set on C. & N. W. 
Petition for Fare Increase 


The Illinois Commerce Commission 
has set a hearing for March 14 in Chi- 
cago on the petition of the Chicago & 
North Western Railway for a basic 25 
per cent increase in commuter fares 
(T.W., Jan. 28, p. 36). The commission 
has suspended for 120 days the railway’s 
revised tariffs, scheduled to become ef- 
fective February 21. 


CAB NEWS 


Northwest Allowed 12-Cent 
Ton-Mile Rate to Develop 
U.S.-Alaska Cargo Traffic 


The Civil Aeronautics Board has an- 
nounced grant of permission to North- 
west Airlines, Inc., to establish for.a 
period of 90 days specific commodity 
rates from Anchorage, Alaska, to various 
United States points equivalent to ap- 
proximately 12 cents a ton mile, and 
to establish rates on various commodi- 
ties from United States points to Alaska 
that will yield approximately 16 cents 
a ton mile. 

These rates, the board said, represented 
substantial reductions from the current 
rates and were to be established in lieu 
of lower rates proposed by Northwest. 
It added that the rates were to be estab- 
lished “in an effort particularly to de- 
velop air cargo traffic between Minneap- 
dlis-St. Paul and points east thereof, and 
Alaska. over Northwest’s direct route be- 
tween the Twin Cities and Alaska.” 
Some rates also were to be established 
between Anchorage and Seattle, the 
board said. 


Brazilian Air Carrier 
Gets U.S. Route Award 


The Civil Aeronautics Board has an- 
nounced grant of a foreign air carrier 
permit to Services Aereos Cruziero de Sul, 
Lida.. a Brazilian air carrier, author- 
izing air service between Brazil and the 
alternate United States terminals New 
York and Washington, via intermediate 
Points in Trinidad, British West Indies, 
Puerto Rico, and the Dominican Repub- 
lic. The permit became effective Febru- 


ary 8, the date the board’s order was ap- 
proved by President Truman. 
Authorization of the carrier for service 
to the United States, the board said, was 
consistent with the terms of the bilateral 
agreement now in effect between Bra- 
zil and the United States. It added that 
the carrier presently owned two DC-4 
type transport aircraft which would be 
used initially in the new service. Another 
Brazilian airline, Empresa de Transpor- 
tes Aerovias Brazil, S.A. (Aerovias Bra- 
zil), according to the board, is authorized 
to operate to Miama, Fla., and New Or- 
leans, La., but is presently serving only 
Miami. Two United States air carriers, 
Pan American Airways and Braniff Air- 
ways, now operate air service to Brazil. 


U. S. Carriers Operate Half 
Of World’s Scheduled Plane 
Miles, C.A.B. Report Shows 


The Civil Aeronautics Board, in an- 
nouncing issuance of a report entitled 
“World Directory of Scheduled Common 
Carrier Airlines’, said that United States 
air carriers in domestic and foreign 
operations accounted for 51 per cent of 
the world’s’ scheduled  plane-miles. 
Domestic operations, the board said, 
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represented 39 per cent and international 
operations 12 per cent of the U.S. total. 

The board said the report, prepared 
by the Foreign Air Transport Division 
of the C.A.B. Bureau of Economic Regu- 
lation, was compiled from statistics con- 
tained in United States air carriers’ re- 
ports to the board as of September, 1949, 
while data for foreign carriers were based 
on timetables believed to be in effect 
up to October 1, 1949. 


“A route-by-route analysis of airline 
operations indicated that 62 per cent 
of the miles scheduled by all foreign 
airlines are performed with American- 
manufactured aircraft,” said the board. 
“Of the balance, 34 per cent are per- 
formed with foreign-manufactured air- 
craft and 4 per cent of the operations 
could not be _ specifically determined. 
Including U.S. air carriers, 81 per cent 
of the world’s scheduled airline opera- 
tions are conducted with American air- 
craft, 17 per cent with foreign aircraft, 
and the remainder, presently undeter- 
minable, is 2 per cent. 

The directory, according to the board, 
lists 233 air carrier companies, of which 
178 are foreign airlines while 55 are US. 
certificated airlines, including 16 Alaskan 
operators. Copies of the directory may 
be obtained from the publications sec- 
tion, Civil Aeronautics Board, Washing- 
ton 25, D.C. 


COURT NEWS 


Railroad Must Pay Claim 
Despite Shipper’s ‘Late’ 
Notice-Filing, Court Says 


A three-judge panel of the U.S. Court 
of Appeals in Chicago has upheld a de- 
cision of the federal district court in 
southern Illinois, ordering a rail carrier 
to pay for a shipment destroyed in transit 
even though the plaintiff-shipper filed no 
formal notice of claim within a nine- 
month period specified in the bill of lad- 
ing. 

The Court of Appeals, in a decision 
written by Circuit Judge Otto Kerner, 
held that a controlling factor was that 
the defendant railroad had actual knowl- 
edge of the loss immediately after it 
occurred. The decision called attention 
to the memorandum opinion of the lower 
court which stated that “to hold that 
plaintiff must comply strictly with the 
terms of the bill of lading where defend- 
ant was already in possession of all per- 
tinent facts and had itself first given 
notice to plaintiff of the disaster, would 
certainly be to require a useless act.” 


The case, Hopper Paper Co. v. Balti- 
more & Ohio Railroad Co., docketed as 
No. 9894, was appealed from the district 
court by the railroad. On August 10, 
1945, the plaintiff had loaded some paper 
for delivery to the Government Printing 
Office at Washington, D.C., as consignee. 
While in transit, on August 16, the paper 
was destroyed in a collision of two of the 
defendant’s trains. The salvage was sold 
by the defendant for $100, but no ac- 
counting was made therefor, according to 
the court’s decision. On August 18 the 
railroad: advised the consignor and the 


consignee by telegrams that the 18 skids 
of paper had been destroyed. Not until 
11 months later, on July 30, 1946, did the 
defendant receive a letter from the con- 
signor, with a written claim for the loss 
of the paper, according to the opinion. 

“Thus it appears that no claim was 
filed by the plaintiff within nine months 
after the delivery of the paper to de- 
fendant,” the court said. 

However, ruled the court, “failure to. 
give notice of claim for damage or loss 
in accordance with the provision in bill 
of lading is excused if the carrier has 
or is chargeable with actual knowledge 
of all the conditions as to damages that 
a written notice could give.” 

Inasmuch as the defendant railroad 
was aware of all the facts concerning 
damage to the shipment, said the Court 
of Appeals, “‘a formal notice by plaintiff 
to the defendant could not have accom- 
plished anything more. ; 

“Hence,” it continued, “we conclude 
that the carrier may not use the pro- 
visions of the bill of lading to shield it- 
self from the liability imposed upon it by 
the statute and the common law for its 
negligent destruction of the shipper’s 
property. To hold otherwise would not 
be construing the bill of lading ‘in a 
practical way.’ ” 

Denies Discrimination 

Commenting on defendant’s argument 
that to affirm the judgment of the lower 
court “would open the doors to the pos- 
sibility of widespread discrimination 
which was the principal evil at which the 
interstate commerce act was aimed,” 
Judge Kerner said that “we cannot agree 
that where a carrier had full knowledge 
of a loss, caused by its admitted negli- 
gence and. a written record thereof in 
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its files, the allowance of a recovery for 
the admitted value of the loss could be 
construed as discrimination in favor of 
the shipper or against the carrier. Ob- 
viously, the same rule would uniformly 
apply under .similar facts to all other 
shippers and carriers. ... The judgment 


of the district court must be affirmed.” 


N.M.U. Loses Court Fight 


To Preserve ‘Hiring Hall’ 


The Supreme Court of the United 
States on February 13 denied a petition 
of the National Maritime Union (C.I.O.) 
for review of a federal appeals court 
decision that inclusion of a so-called 
“hiring-hall” provision in the collective 
bargaining agreement between the N.M.U. 
and the shipping companies whose em- 
ployes it represented was outlawed by 
the labor-management relations act, also 
known as the Taft-Hartley act. 

The case in which the Supreme Court 
denied certiorari was docketed in that 
court as No. 488, National Maritime 
Union of America, Affiliated with the 
Congress of Industrial Organizations, et 
al., petitioners, v. National Labor Re- 
lations Board (T.W., Jan. 7, p. 52). 


By an order it issued August 5, 1949, 
the U.S. Court of Appeals for the Second 
circuit enforced an N.L.R.B. order pro- 
hibiting the N.M.U. and its agents from 
demanding that the “hiring-hall” pro- 
vision theretofore contained in its col- 
lective bargaining agreements with the 
ship operators be included in future 
agreements. 


In an explanation of the operation of 
its “hiring hall,” in its certiorari petition, 
the N.M.U. said that, in its selection of 
seamen to fill vacancies in ship person- 
nel for the ship owners through that 
arrangement, “admittedly, members (of 
the N.M.U.) are given preference over 
non-members.” Though it recognized 
that section 8(a)(3) of the Taft-Hartley 
act made it an unfair labor practice for 
an employer to discriminate against an 
employe because of membership or non- 
membership in a labor organization, the 
N.M.U. contended that the Taft-Hartley 
act, as construed and applied by the 
N.L.R.B., contravened the First, Fifth 
and Thirteenth Amendments of the Con- 
stitution of the United States. 

Ruling Criticized 

After having been advised of the Su- 
preme Court’s refusal to review the lower 
court decision outlawing the “hiring- 
hall” practice, Joseph Curran, president 
of the N.M.U., issued a statement in 
which he described the Supreme Court’s 
action as “a menacing blow to the stabil- 
ity of our American maritime industry” 
and announced that his union would in- 
tensify its efforts to obtain repeal of the 
Taft-Hartley act. 


Mr. Curran said that N.M.U. would 
file immediately a petition for rehearing 
of its case in the Supreme Court. 


“Whatever the outcome of the case in 
the courts,” he said, “the National Mari- 
time Union and its members—as well as 
every other maritime union, C.I.O., 
A.F.L. and independent—are determined 
that there shall be no return to the 
vicious hiring malpractices of the past... 

“Communists, of course, will hail this 


refusal by the Supreme Court to review 
the N.M.U. hiring practice case. The 
Communists know the chaos, the bitter- 
ness, the disillusionment that may re- 
sult. . . But responsible, democratic un- 
ions in the maritime industry will not 
permit the Communists to use this new 
opportunity provided by the Taft-Hart- 
ley act to disrupt legitimate unionism, 
and provoke irresponsible action. . . The 
Taft-Hartley act is being used to smash 
unions and destroy the constructive 
gains brought about by collective bar- 
gaining. The organized maritime 
workers of America will not let their 
gains be snatched away by this evil law. 
They will fight more vigorously than 
ever for repeal of Taft-Hartley at this 
session of Congress. They will fight for 
adoption of the Magnuson-Lesinski bill 
to restore the legal status of accepted, 
proven maritime hiring practices. ... 
I am urging renewed legislative and 
political action by our members to speed 
the day when Taft-Hartley is erased from 
the law books... 

“T am confident that this grievous er- 
ror will be corrected, either in the courts 
or in the Congress—or on the water- 
fronts themselves.” 


Supreme Court Settles 
Question Involving Tax 


On Leased-Truck Revenue 


A United States Court of Claims deci- 
sion subjecting to the federal tax on 
transportation of property the revenues 
obtained by a New York City company 
through the leasing of trucks and fur- 
nishing of drivers to its customers was 
left unchanged by the Supreme Court 
of the United States on February 13, 
when it denied a petition for certiorari 
in No. 483, John J. Casale, Inc., peti- 
tioner, v. United States. 

According to the Casale petition and 
the government’s brief in opposition 
thereto, Casale, with its principal place 
of business in New York City, was en- 
gaged in owning and leasing trucks to 
various business firms in and near that 
city and now owned about 1,300 trucks 
which it leased to “some 80 customers.” 
It was stated that in the last two weeks 
of December, 1945, Casale furnished 
trucks and drivers to certain firms and 
that eight of those firms paid to Casale 
a total of $4,419.71 for such service. The 
Commissioner of Internal Revenue de- 
termined that the 3 per cent tax on 
amounts paid for transportation of prop- 
erty should be collected by Casale on the 
receipts for the furnishing of trucks and 
drivers. After having paid the tax, 
penalty and interest, Casale filed a claim 
for refund on the ground that it was not 
engaged in the transportation of prop- 
erty as a carrier and that the holding 
that the furnishing of trucks with drivers 
subjected Casale to the property trans- 
portation tax was arbitrary. 

The US. Court of Claims held that 
Casale was engaged in transporting 
property for hire, within the meaning 
of section 3475(a) of the Internal Reve- 
nue Code, and was not entitled to the 
refund sought, and dismissed the peti- 
tion. 

Opposing the certiorari petition, the 
federal government said that Casale 
hired the drivers in question and had 
the right to hire and discharge them. 
Casale contended, in its petition, that 
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the drivers were the employes of the 
customers and were under the direction 
of the truck lessees while delivering 
goods for the lessees. 

Casale said the Bureau of Interna] 
Revenue had ruled that the leasing of 
trucks without drivers—an activity that, 
Casale stated, constitued 86 per cent of 
its business—did not constitute “trans- 
portation of property for hire” within 
the meaning of section 3475(a) of the 
Internal Revenue Code. 


Oklahoma State, Not M-K-T, 
Has Oil Rights on Railroad 
Right-of-Way, Courts Hold 


Denial of certiorari was ordered by the 
Supreme Court of the United States on 
February 13 in No. 492, Missouri-Kansas- 
Texas Railroad Co., petitioner, v. State 
of Oklahoma ex rel. Commissioners of 
Land Office of State of Oklahoma et al., 
leaving in effect a decision of the U. §. 
Court of Appeals for the Tenth circuit 
that the fee-simple title to a strip of 
land on the right of way of the “Katy” 
in Pawnee county, Okla., rested in the 
state of Oklahoma and that the railroad 
had only an “easement right” in the 
right-of-way. 

In its certiorari petition, the “Katy” 
said that it was successor in interest to 
the Missouri, Kansas & Oklahoma Rail- 
road Co., and that the latter, in 1904, 
while the laws of the Territory of Okla- 
homa were in force, acquired land by 
condemnation proceedings, for rail pur- 
poses. It said the controversy in the in- 
stant case was over the ownership of 
oil and gas and other mineral rights un- 
derlying a strip of the M-K-T right-of- 
way so acquired, comprising 24.46 acres, 
in Pawnee county, Okla. 

“The Court of Appeals concluded as a 
matter of law,” the M-K-T said, “that 
the interest in the right-of-way acquired 
by, condemnation proceedings in 1904, 
prior to Oklahoma statehood, was limited 
to an easement for right-of-way purposes 
over and across the described land, and 
that petitioner has no interest in the 
minerals in or underlying its right-of- 
way, the fee title to said property being 
in the state of Oklahoma subject to peti- 
tioner’s right-of-way.” 

The “Katy” averred that the Court of 
Appeals, which affirmed the decision of 
the trial court, incorrectly interpreted 
the organic act creating the Territory of 
Oklahoma and the act of the general as- 
sembly, approved March 8, 1895, confer- 
ring the right of eminent domain on 
common carriers. 


Fined on Elkins Act Charge 


Acting Secretary George W. Laird, in 
a “memorandum for the press,” has an- 
nounced that the Commission has been 
advised by U. S. Attorney Drake Watson, 
of St. Louis, Mo., that on February 10, 
in the Missouri federal eastern district 
court, the Missouri Pacific Railroad Co. 
trustee pleaded nolo contendere to three 
counts of a 10-count information. Judge 
Harper imposed a fine of $1,000 on each 
of three counts, which was paid, the re- 
maining counts having been dismissed, 
the announcement said. 

It said the information charged the de- 
fendant with failure to strictly observe 
its demurrage tariff by failing promptly 
to send constructive placement notices, 
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and with granting concessions by failure 
to collect demurrage charges from a large 
receiver of grain at St. Louis, in vio- 
lation of section 1 of the Elkins act. 

The case was investigated by the Com- 
mission’s Bureau of Inquiry. 


Motor Carrier War Claim 
Cut by U.S. Claims Court 


The U. S. Court of Claims has awarded 
to Wheelock Bros., Inc., one of the 103 
midwestern motor carriers seized by the 
government in the war period when the 
operators refused to abide by an award 
by the National War Labor Board of in- 
creased wages for the operators’ drivers, 
the sum of $4,964.68. 

This, the court found, was the in- 
creased cost of operation as a result of 
government occupation and control be- 
cause of the increased wages Wheelock 
was required to pay. 

Wheelock had asked damages in al- 
ternate amount of $337,608.81, or $441,- 
128.12. ’ 

Legislation enacted by the 80th Con- 
gress brought into being the Motor Car- 
riers Claims Commission, which is to 
hear and determine claims against the 
government arising from taking posses- 
sion and control of the 103 motor lines 
between August 12, 1944, and July 24, 
1945. The Commission has set up head- 
quarters in Kansas City, Mo. (T.W., Nov. 
12, 1949, p. 26). The Wheelock suit was 
filed in the claims court before the com- 
mission was created. 

The opinion of the court of claims was 
written by Judge Samuel E. Whitaker 
and concurred in by Chief Judge Marvin 
Jones and Judges Evan Howell and Ben- 
jamin H. Littletown. Judge Joseph W. 
Madden dissented. 

“We are not sure that the net result 
of the payment of the increased wages 
ordered by the Federal Manager resulted 
in a loss to plaintiff,” said the majority 
opinion. “If plaintiff had continued to 
refuse to pay them, its losses might have 
been greater than they were; but this is 
pure speculation. What we do know is 
the the defendant required plaintiff to 
pay these increased wages and that this 
increased its cost of operation by the sum 
of $4,964.68. To show that it would have 
Sustained a greater loss if these wages 
had not been paid was a burden which 
the plaintiff’s evidence cast upon the 
defendant. The evidence has not been 
produced. 


_“We hold, therefore, that defendant is 
liable to pay plaintiff the sum of $4,864.68 
aS an extra expense to which plaintiff 
was put as the result of government oc- 
cupation and control.” 


‘Test of Strength’ Postponed 


Among other things, the majority said 
that continuation of government control 
over substantial numbers of the 103 car- 
riers had had the effect of “postponing 
until November, 1945, the final test of 
economic strength between the carriers 
and the union of drivers over wages and 
working conditions.” It said.that, if the 
test of strength had not been so post- 
Poned, the losses incurred by Wheelock 
during the fourth quarter of 1945 and the 
first quarter of 1946 might, and probably 
Would, have been equaled during the 
third and fourth quarters of 1944. 

During the 346 days of government 
Control, the court said, Wheelock’s op- 
erating ratio was 103.6, and its operating 
loss was $16,730.36. Both of the figures, 


it said, were predicated on undisputed 
evidence that was independent of the 
quarterly reports on which a table in the 
decision was based. The court said $16,- 
730.36 exceeded by 35 per cent or more 
the amount indicated by Wheelock’s 
quarterly reports as the operating loss 
during the period of government control, 
and added that “plaintiff’s loss of net 
income during the period of government 
control was not more than $16,730.36.” 
It continued by saying that in the five- 
year period, 1942 through 1946, operating 
losses in 11 quarters had totaled $70,- 
989.05, or an average of $6,453.55, and 
that losses in 7 of the 11 quarters were 
below that average. 


One of the facts that the court said 
were established by the record as a whole 
was that Wheelock “did not suffer any 
loss of operating revenue or net income 
as a result of government control,” and 
that its “operating losses and losses of 
net income during the period of govern- 
ment control and thereafter were less 
than such losses would have been if there 
had been no government control.” 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





Eastern Kentucky district, at Rich- 
mond. Roy Watson, of Richmond, was 
fined $1,800 and costs of $35, January 24, 
following hearing on a motion to revoke 
his probation ordered in a prior proceed- 
ing and entry of his plea of guilty to an 
information charging him with violations 
of part II of the act. On November 10, 
1947, the defendant was fined $500 fol- 
lowing entry of his plea of guilty to an 
information in 16 counts charging him 
with operating as a common carrier 
without authority from the Commission, 
with failing to have certificates of 
physical examinations for his new drivers, 
and with failing to require his drivers 
to keep daily logs. In that proceeding 
the fine was imposed with respect to 
the first five counts, and imposition of 
sentence on the remaining eleven counts 
was suspended during a probationary pe- 
riod of three years. On January 23 the 
court revoked the probation and imposed 
the maximum sentence of $100 with re- 
spect to each of the eleven counts on 
which sentence had been suspended. The 
court also imposed a fine of $100 each 
with respect to seven counts of an in- 
formation filed January 11, charging the 
defendant with failing to require his 
drivers to keep drivers logs. He was re- 
quired to pay the fines and costs. 


Eastern Kentucky district, at Lexing- 
ton. Kyle Hudson, of Georgetown, Ky., 
was fined $600 following his plea of guilty 
to an information charging him with 
operating as a common carrier of prop- 
erty without a certificate authorizing 
such operation, with failing to require 
his drivers to keep daily logs, and with 
failing to have in his files doctors’ cer- 
tificates of physical examination of his 
new drivers. Defendant was required to 
pay $300 of the fine, with payment of 
the remainder suspending during a pro- 
bationary period of three years. 


Northern Texas district, Dallas divi- 


sion, at Dallas. Shovel Supply Co., a 
partnership composed of L. C. Ferguson 
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and Elsie Van Seggern, all of Dallas, 
was fined $500 following a plea of guilty 
to an information charging it with op- 
erating as a common carrier of prop- 
erty without a certificate authorizing 
such operations, and with failing to re- 
quire its drivers to keep drivers’ logs 
when operating as a private carrier in 
the transportation of property in inter- 
state commerce. The fine was required 
to be paid. 

Texas northern district, Dallas divi- 
sion, at Dallas. Fines totaling $1,300 
were imposed, January 26, on Transcon- 
tinental Bus System, Inc., William 
Bowles, Kenneth Cody, Jack B. Landers, 
Melvin McGee, Howard L. Cook, and 
Rupert T. McMillen, all of Dallas, fol- 
lowing entry of their separate pleas of 
nolo contendere to informations charg- 
ing each of them with violations. Trans- 
continental was fined $1,000; each of the 
defendants $50. The fine imposed on 
each defendant was required to be paid, 
except that of William Bowles, payment 
of which was suspended and the de- 
fendant placed on probation for one day. 
Transcontinental was charged with per- 
mitting and requiring drivers in its em- 
ploy to exceed the maximum daily 
driving time as provided in the motor 
carrier safety regulations, with failing 
to require drivers in its employ to keep 
drivers’ logs in the form and manner 
prescribed by the Commission, and with 
failing to report all instances in which 
drivers in ‘its employ exceeded the daily 
driving time. The individual defendants, 
all having been employed as drivers of 
Transcontinental Bus System, Inc., were 
charged with failing to keep drivers’ 
logs in the form and manner prescribed 
by the Commission. 

Eastern Louisiana district, New Or- 
leans division, at New Orleans. Robert 
O. Byrnes and Curtis P. Byrnes, dba 
Byrnes Brothers, of New Orleans and 
Jennings, La., were fined $350, January 
31, following separate pleas of guilty to 
an information charging each of them 
with permitting and requiring their driv- 
ers to operate motor vehicles and to re- 
main on duty for excessive daily and 
weekly hours, and with failing to require 
drivers in their employ to keep drivers’ 
logs. Robert O. Byrnes was fined $250, 
and Curtis P. Byrnes, his brother, was 
fined $100. The fines were required to 
be paid. 

Mississippi district, Jackson division, at 
Jackson. William F. Truax, dba Truax 
Transport, of Gulfport, Miss., was fined 
$250, February 1, following a plea of nolo 
contendere to an information charging 
him with operating as a common carrier 
of gasoline and petroleum products with- 
out having filed with the Commission ap- 
proved evidence of insurance or other 
security for the protection of the public. 
The fine was paid. 

New Jersey district, at Newark. In a 
civil proceeding instituted by the Com- 
mission, a permanent injunction was en- 
tered on January 23, against Perfect 
Delivery Freight Lines, Inc., North 
Bergen, N.J., restraining it from trans- 
porting property for compensation with- 
out having on file with the Commission 
approved evidence of bodily injury and 
property damage liability insurance as 
required by the Commission’s insurance 
regulations. This action followed issu- 
ance of a preliminary injunction against 
the defendant on September 20, 1948, 
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restraining it from engaging in such 
transportation in the pendency of thé 
proceeding. The case was based on an 
allegation of the Commission that the 
defendant’s bodily injury and property 
damage insurance expired on January 
29, 1948, and that it had been operating 
subsequent to that date without ap- 
proved evidence of such insurance being 
on file with the Commission. 

New York eastern district, at Brooklyn. 
On January 20, in a civil proceeding 
instituted by the Commission, a per- 
manent injunction was entered against 
Transcontinental Furniture Carriers, Inc., 
Brooklyn, N.Y., restraining it from 
transporting property for compensation, 
without having on file with the Com- 
mission approved evidence of bodily in- 
jury and property damage and cargc 
insurance as required by the Commis- 
sion’s insurance regulations. The pro- 
ceeding was based on an allegation of 
the Commission that the defendant’s 
bodily injury and property damage in- 
surance expired on June 3, 1949, and the 
cargo insurance expired on August 21, 
1949, and that it had been operating 
as such carrier subsequent to these 
dates without having on file with the 
Commission and in effect evidence of ap- 
proved security for the protection of th= 
public and shippers as required by the 
Commission’s insurance rules and regula - 
tions, 


MISCELLANEOUS DECISIONS 


Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing .Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court—N. D. 
Texas, Dallas Division 


Holder of certificate issued by Inter- 
state Commerce Commission under the 
Idotor Carrier Act is a holder of “prop- 
erty” which may not be taken without 
due process and with an arbitrary or un- 
reasonable motive. Interstate Commerce 
Act, Secs. 1 et seq., 201 et seq., 207, 212, 
49 U. S. C. A. Secs. 1 et seq., 301 et seq., 
307, 312; U. S. C. A. Const. Amend. 5. 

Courts do not have a right to question 
correctness of method or reason adopted 
by a regulating agency, but do have a 
right to determine whether rate will re- 
sult in confiscation. 

Under the Motor Carrier Act, permit- 
ting consolidation or purchase of motor 
carriers to assist railroad carrier, railroad 
carrier could own all stock in motor car- 
rier and could engineer ultimate securing 
of complete 1150 mile system covered by 
motor carrier which was nearly all auxil- 
jiary and supplementary to railway trans- 
portation. Interstate Commerce Act, 
Secs. 1 et seq., 207, 208(a), 49 U.S.C.A. 
Secs. 1 et seq., 301 et seq., 307, 308(a). 

Under provision of the Interstate Com- 
merce Act permitting Interstate Com- 
merce Commission to attach to exercise 
of privileges granted by a certificate, such 
reasonable limitations as public conven- 
ience and necessity might require, limita- 
tions must be reasonable and required by 
public convenience and necessity, and 
revocation of certificate itself cannot be 


brought about by imposition of terms, 
conditions or limitations. Interstate 
Commerce Act, Secs. 1 et seq., 201 et seq., 
204(a) (1, 6), 207, 208(a), 212, 49 U.S.C.A. 
Secs. 1 et seq., 301 et seq., 304(a) (1, 6), 
307, 308(a), 312. 

Where railroad carrier owned all stock 
in motor carrier and engineered ultimate 
securing of complete 1150 mile system 
covered by motor carrier which was 
auxiliary to railroad transportation, and 
there was no question as to appropriate- 
ness of charges, tariff rates, or quality 
of service, Interstate Commerce Commis- 
sion was without authority to impose 
terms and limitations upon certificate 
which would in effect break up the sys- 
tem and result in confiscation and irrep- 
arable damage to motor carrier. Inter- 
state Commerce Act, Secs. 1 et seq., 201 
et seq., 203(a) (14), 204(a) (1, 6), 207, 
208(a), 212, 216, 49 U. S. C..A. Secs. 1 
et seq., 301 et seq., 303(a) (14), 304(a) 
(1, 6), 307, 308(a), 312, 316. (Texas & Pa- 
cific Motor Transport Co. v. United 
States, 87 F. Supp. 107). 


* * oe 


United States Court of Appeals Seventh 

Circuit 

Provision of the Interstate Commerce 
Act making it unlawful for a carrier to 
provide’ a shorter period for the filing 
of claims for loss or damage than nine 
months is not a statute of limitation, 
and generally failure to give notice of 
claim for damages or loss in accordance 
with provision in bill of lading is ex- 
cused if the carrier has or is chargeable 
with actual knowledge of all the condi- 
tions as to damages that a _ written 
notice could give. Interstate Commerce 
Act, Sec. 20(11), 49 U. S. C. A. Sec. 20(11). 

Where shipment of paper was de- 
stroyed in wreck and notification of loss 
was given by carrier to both consignor 
and consignee, failure of consignor to 
file written notice of claim with car- 
rier in accordance with provision in bill 
of lading within nine months did not 
preclude recovery by consignor from car- 
rier for the loss, in view of the actual 
knowledge of loss by the carrier. Inter- 
state Commerce Act, Sec. 20(11), 49 U. 
S. C. A. Sec. 20(11). 

Permitting actual knowledge by car- 
rier to substitute for written notice of 
claim as required by bill of lading is not 
discrimination or preference in favor of 
a particular shipper, and permitting re- 
covery from carrier which has full 
knowledge of loss caused by its admitted 
negligence and which has a _ written 
record thereof in its files is not discrim- 
ination in favor of the shipper or 
against carrier contrary to the Inter- 
state Commerce Act. Interstate Com- 
merce Act, Sec. 20(11), 49 U. S. C. A. 
Sec. 20(11). (Hopper Paper Co. v. Balti- 
more & O. R. Co., 178 F. 2d 179). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States District Court—S. D. New 
York 


Where cargo war risk policy warranted 
goods shipped or in transit on or before 
June 27, 1942, and government re-estab- 
lished transit warranty at no additional 
premium from August 7 to September 6, 
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but specified that if cargo shipped nq 
sailed between June 28 and August 6. ng 
coverage existed, and goods were losa:ied 
on vessel on July 31, 1942, no liability ex.. 
isted for loss due to sinking of vesse! by 
enemy action on August 30. Merchant 
Marine Act of 1936, Secs. 221-229, as 
amended, 46 U. S. C. A. Secs. 1128-11°8e, 
1128f-1128h; 46 U. S. C. A. Secs. 1128-1, 

Where functions and duties of War 
Shipping Administration included in part 
control over operations, purchase, charter 
or requistion, and use of all ocean ves- 
sels as well as duty to provide war risk 
insurance and reinsurance, knowledge 
which one or more divisions acquired 
could not be imputed to another division 
carrying on distanct function. Executive 
Order No. 9054, 50 U. S. C. A. Appendix, 
Sec. 1295. note. 

Where cargo, covered by war risk 
policy, was shipped after warranty period 
had expired, and prior to reinstatement 
of warranty, and cargo was lost at sea 
due to enemy action, in absence of evi- 
dence that War Shipping Administration 
or United States knew that particular 
shipment was covered by policy on which 
recovery was sought, breach of warranty 
as to shipping date was not waived by in- 
surance division of War Risk Shipping 
administration, notwithstanding  over- 
seas sub-agent of Administration signed 
bill of lading. Executive Order No. 9054, 
50 U. S. C. A. Appendix, Sec. 1295 note; 
Merchant Marine Act of 1936, Secs. 221- 
229, as amended, 46 U. S. C. A., Secs. 
1128-1228e, 1128f-1128h; 46 U. S. C. A. 
Sec. 1128e-1. 

Where United States first rejected 
libellant’s claim for goods lost at sea 
allegedly covered by war risk policy, on 
May 8, 1943, and libel was not filed until 
July 10, 1945, libel was barred by two- 
year limitation statute even though claim 
was again rejected July 1, 1944, after 
libellant requested reconsideration. Mer- 
chant Marine Act of 1936, Sec. 225, as 
amended, 46 U.S. C. A. Sec. 1128d; Suits 
in Admiralty Act, Sec. 5, as amended, 46 
U. S. C. A. Sec. 745. (Loyal Fur Mfg. 
Co. v. United States, 87 F. Supp. 116). 


LOSS AND DAMAGE DECISIONS 
Traffic Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Loss of or Injury to Goods 


United States District Court E. D. Penn- 
sylvania 


Consignee named in straight bill of 
lading which purported to cover ship- 
ment of tractors which had never beer 
delivered to carrier was not entitled to 
recover from carrier the amount of down 
payment made to seller before any 
transaction was had with carrier. Bill 
of Lading Act, Secs. 22, 29, as amended, 
49 U. S. C. A. Secs. 102, 109. 

Pennsylvania law applied to inter- 
pretation of contract for sale of tractors 
by Pennsylvania corporation to Kentucky 
buyer. 69 P. S. Pa. Sec. 143, rule 4. 

Under Pennsylvania law, where con- 
tract of sale requires seller to deliver 
goods in certain manner, title to goods 
which have not been delivered in the 
manner specified does not pass to buye? 
though the goods have been appropriated 
and set aside. 69 P. S. Pa. Sec. 143, rule 4. 

Under contract interpreted in ac: ord- 
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ance with Pennsylvania law, for sale of 


tractors, in consideration of a down pay~ 
ment and payment of balance on sight 
draft, where carrier issued its straight 
pill of lading though no tractors had 
peen delivered to carrier and buyer paid 
sight draft with bill of lading annexed, 
buyer was not entitled as “owner” tec 
recover from carrier under Bill of Lad- 
ing Act for non-receipt of goods. Bill 
of Lading Act, Secs. 22, 29, as amended, 
49 U.S.C.A. Secs. 102, 109; 69 P.S. Pa. Sec. 
143, rule 4. (Martin Jessee Motors v. 
Reading Co., 87 F. Supp. 318). 


* * * 


United States District Court W. D. Mis- 
souri, S. D. 


In action by consignor of sweet cream 
and condensed milk which were de- 
stroyed by milk producers during strike 
in New’ Orleans milk shed, evidence 
showed that the railroads were guilty of 
negligence and that they were liable to 
the plaintiff in the sum of $4,731.56. In- 
terstate Commerce Act, Sec. 20(11), 49, 
U. S. C. A. Sec. 20(11). (Producers 
Creamery Co. v. St. Louis-San Francisco 
Ry. Co., 87 F. Supp. 262). 

* * eo 
Supreme Court of Louisiana 


The liability of a common Carrier as an 
insurer of goods entrusted to it for 
transportation attaches only after it has 
received complete control of them. 

Transfer and warehouse company could 
not be held liable for loss of house by 
fire on ground that it was deemed a 
common carrier and responsible as in- 
surer, nor could it be held liable as such 
for loss of household goods and furnish- 
ings where it did not appear that the 
company had ever received complete con- 
trol of them. (Henrikson v. Herrin Trans- 
fer & Warehouse Co., 43 So. 2d 471). 

* * * 
Supreme Court of Errors of Connecticut 


A carrier receiving merchandise on a 
C.0.D. shipment acts as bailee to trans- 
port the goods and as agent to collect 
the price; and if it fails to carry and 
deliver goods to the person and on the 
conditions stated by the shipper, it is 
liable as a bailee; and for breach of its 
duty to act as agent for the shipper in 
collection of the price, it is liable for 
whatever loss has resulted from its fail- 
ure to perform its duty to collect. 

Acceptance of results of an act of an 
agent with intent to ratify and with full 
knowledge of all material circumstances 
is a “ratification” by the principal. 

A question of intent is a question of 
fact, the determination of which is not 
reviewable unless the conclusion drawn 
by the trier is one which cannot reason- 
ably be made. 

Where one has sufficient information 
to lead him to the knowledge of a fact, 
he should be deemed cognizant of such 
fact; and full and adequate means of 
knowledge ordinarily are in law equiv- 
alent to knowledge. 

Where Interstate Commerce Commis- 
Sion regulation required motor carrier to 
collect cash or certified checks for C.O.D. 
shipments, but carrier accepted post- 
dated uncertified checks and mailed 
them to shipper with delivery slips 
Clearly showing post-dating, and ship- 
per’s bookkeeper entered “paid” against 
Consignee’s account, and checks were de- 
posited after date on their face, shipper 
ratified acceptance of checks and could 
not recover their amount from carrier 
upon their return because of insufficient 
funds. (Bond Rubber Corporation v. 
Oates Bros., 70 A. 2d 115). 
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Household Goods Carriers’ 
Spokesman Writes Answer 
To ‘Monopoly’ Allegation 


A charge brought to the attention of 
Assistant Attorney General Bergson by 
Representative Stefan, of Nebraska, to 
the effect that a “monopoly” in the 
household goods trucking business was 
making it impossible for “independent 
truckers” to share in the business of 
moving furniture of government em- 
ployes from one place to another, was 
described as “most ludicrous, consider- 
ing the readily available facts, in a let- 
ter addressed by J. F. Rowan, executive 
secretary of the Household Goods Car- 
riers Conference of the American 
Trucking Associations, Inc., to Chair- 
man Rooney of the Justice Department 
subcommittee of the House appropria- 
tions committee. 

Mr. Rowan wrote that his letter was 
inspired by the story published on page 
63 of the February 4 issue of TRAFFIC 
WorLD under the heading, “House Mem- 
ber Asks Inquiry Into Alleged Monopoly 
in Household Goods Trucking.” 

After charging that Assistant Attorney 
General Bergson was relying on “utterly 
unfounded statements” in an effort to 
justify congressional appropriations for 
“so-styled anti-trust activities,’ some of 
which, he said, were “properly recog- 
nized as unwarranted harassment to cer- 
tain American business institutions. 

“Anti-trust laws, 
in other fields of industry,” said Mr. Row- 
an, “represent a duplicating, mock effort 
when extended to the already govern- 
ment-regulated common carrier moving 
industry of the nation. The industry is 
comprised of over 4,000 individually 
owned and operated firms which since 
federal regulation of their private busi- 
ness, have been guilty of nothing more 


than an earnest and honest effort to. 


effect improvements in service to the 
public under inspiration provided by in- 
terstate commerce laws, as administered 
by the Interstate Commerce Commission. 


“Mr. Bergson’s attempted explanation 
to Congressman Stefan’s inquiry plainly 
indicates studied concealment of the fact 
that the moving industry has since 1936 
engaged in collective rate-making by 
orderly procedure before the Interstate 
Commerce Commission and was the first 
to avply to the Commission to qualify in 
lawful collective rate-making under the 
provisions of the Bulwinkle bill. Hearings 
on the apvlication of the Independent 
Movers’ and Warehousemen’s Association, 
Inc. (and the Household Goods Carriers’ 
Bureau, not mentioned by Mr. Bergson), 
were open to the public. Both were at- 
tended by a battery of attorneys from the 
Department of Justice who, incidentally, 
failed to introduce a single witness in 
support of their theories, conjectures and 
suspicions. . . ; 


“Furthermore, Mr. Bergson is in posses- 
sion of knowledge to advise the committee 
that the established policy of the govern- 
ment with respect to the use of the serv- 
ice of members of the moving industry, 


however avplicable: 


all factors being equal, is to give the busi- 
ness to the carrier making the lowest 
quotation. There does not exist one iota 
of evidence to prove interference with the 
government’s prerogative to obtain trans- 
portation service from any and all com- 
mon carriers at less than the published 
tariff rates. . .” 

Copies of Mr. Rowan’s letter, made 
available for publication, were sent to 
members of the Rooney subcommittee 
and its secretary, Jay B. Howe; to Attor- 
ney General McGrath, to Chairman 
Johnson, of the Interstate Commerce 
Commission, and to Mr. Bergson. 


Transportation Tax Repeal 


Asked in House Hearing 


Several witnesses for transportation 
interests and shipper groups called for 
repeal of the federal excise taxes on 
transportation of persons and property in 
testimony they gave before the House 
ways and means committee the after- 
noon of February 15. . 

Joseph F. Mann, general counsel of 
the Union Pacific, appearing on behalf 
of the Association of American Rail- 
roads, said that the tax on property 
transportation resulted in pyramiding of 
the cost of commodities to the consumer 
many times, without anything of value 
having been added. The transportation 
taxes, by diminishing carrier revenues 
through their effect in diverting traffic 
to private carriage and by increasing the 
cost of carrier operations through their 
effect on prices, made for unsound eco- 
nomic conditions in the transportation 
industry and inadequacy of the trans- 
portation plant to meet the needs of 
commerce, the postal service and the na- 
tional defense, he said. 

“Thus,” he added, “the transportation 
taxes are in derogation of the transporta-~ 
tion policy declared by Congress in the 
interstate commerce act.” 


Taxes and Railway Progress 


Robert M. Drysdale, Jr., executive vice 
president of the Federation for Railway 
Progress, Washington, D.C., said that 
“taxes imposed to speed victory linger on 
to retard railway progress. He referred 
to an estimate that the railroads’ pas- 
senger revenue loss in 1949 was $550 
million and added that the passenger 
transportation tax, which he said was 
imposed in World War II to discourage 
travel, was “surely” incompatible with 
“the policy of an expanding economy 
which the government seeks to encour- 
age.” The tax on freight transportation, 
he said, was a positive deterrent to ef- 
ficient use of the railway system and 
contributed to a shrinkage in gross 
freight revenues. 

Walter R. McDonald, general solici- 
tor of the National Association of Rail- 
road and Utilities Commissioners, read 
into the hearing record the text of a 
resolution adopted by the N.A.R.U.C. at 
its convention in Cleveland, O., in Aug- 
ust, 1949, urging repeal of excise taxes 
on transportation and communication 
services. He said the freight transpor- 
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tation tax was highly discriminatory 
against the long-distance user of the 
services of for-hire carriers and added 
to the difficulties of such carriers in 
their competition with private carriers. 

Robert Ramspeck, executive vice 
president of the Air Transport Asso- 
ciation of America, said that complete 
repeal of the federal transportation tax 
on passenger traffic would result in an 
annual increase in passenger revenues of 
“some $20 million” to the nation’s 
scheduled airlines. Since operating costs 
would increase by not more than 1 to 2 
per cent, he said, virtually all this ad- 
ditional revenue would be profit. 

Bruce MacNamee, executive assistant, 
National Federation of American Ship- 
ping, asserted that the passenger trans- 
portation tax acted as “a practical travel 
barrier even on the shortest of all runs 
made by an American passenger ship.” 
Discouragement of passenger travel by 
this tax affected the economic situation 
throughout the regions served by mem- 
ber lines of the N.F.A.S., he said. 


Claude N. Palmer, director of trade 
relations of the United Fresh Fruit and 
Vegetable Association, said that the ex- 
cise taxes on transportation “probably 
cost agriculture directly and the federal 
government indirectly more than they 
realjze in cash returns to the U.S. Treas- 
ury,” that the reason for enactment of 
these taxes no longer existed, and that 
they should be repealed “in toto.” 

Objections to the transportation taxes 
were voiced also by James F. Solley, Jr., 
president, and John R. Van Arnum, sec- 
retary, of the National League of Whole- 
sale Fresh Fruit and Vegetable Distribu-- 
tors, of Washington; Jack Garrett Scott, 
‘general counsel, National Association of 
Motor Bus Operators, of Washington; 
Mrs. Laura Waters, of the American 
Society of Travel Agents, Inc., New York 
City; Marshall J. Mantler, of the Sales- 
men’s National Association, Atlanta, Ga., 
and Delegate Farrington, of Hawaii. 


Earlier on February 15, the House 
ways and means committee heard testi- 
mony of several spokesmen for the Na-~ 
tional Committee for Repeal of Wartime 
Excise Taxes, including: Frank M. May- 
field, of St. Louis, Mo., chairman of the 
committee; Eric Johnston, president of 
the Motion Picture Association of Amer- 
ica; Arde Bulova, chairman of the board 
of the Bulova Watch Co., New York; 
Louis Ruthenburg, chairman of the board 
of Servel, Inc., Evansville, Ind., and Leon 
Henderson, economic advisor to the 
“repeal” committee. 





Air Safety Board Proposal 


Studied in House Hearings 


Testifying before the transportation 
subcommittee of the House interstate 
- and foreign commerce committee in hear- 
ings it held February 13 and 14 on H. R. 
5561, a bill to create an independent Air 
Safety Board, David L. Behncke, presi- 
dent of the Air Line Pilots Association, 
described the considered bill as “the 
finest and most needed legislation and 
the most vital to the best interests of 
the proper development of airline and 
civil aviation generally that has been in- 
troduced in the House of Congress for a 
long time.” 


H. R. 5561 was introduced by Rep- 
resentative Crosser, of Ohio, chairman 
of the House interstate and foreign com- 
merce committee. The hearings Feb- 
ruary 13 and 14 were conducted by Rep- 
resentative Beckworth, of Texas, chair- 
man of the transportation subcommit- 
tee. Mr. Behncke’s prepared statement 
covered 73 mimeographed pages, and his 
presentation had proceeded as far as page 
53 of the statement when the subcom- 
mittee, on February 14, recessed and 
agreed to hear Mr. Behncke again on 
February 20. ~ 

Mr. Behncke said that H. R. 5561 
would “undo the harm that was done” 
in 1940 by President Roosevelt’s reorgani- 
zation plan No. 4, by which the thereto- 
fore independent Air Safety Board was 
made the safety bureau of the Civil 
Aeronautics Board. He noted that the 
Crosser bill provided for creation of a 
five-man Air Safety Board. He said the 
C.A.B. safety bureau now was headed 
by an “array” of 18 officials, whom he 
named, and whose salaries, according to 
his figures, totaled $141,096 a year. He 
said the bureau employed about 100 per- 
sons and had offices “scattered over the 
entire United States.” 

Under the Crosser bill, said Mr. 
Behncke, there would be provided a “leg- 
islative structure, not only for effective 
means of investigation of accidents and 
determining the true causes thereof and 
the recommending of actions to prevent 
recurrences, but . . . for the very vital 
function of making air safety recommen- 
dations to prevent accidents.” 

At present, when air accidents oc- 
curred, “the rule makers and the rule 
implementers and enforcers investigate 
themselves,” said Mr. Behncke. 

“The C.A.B.’s safety bureau,” he said, 
“cannot and does not function with the 
independent directness and unbridled in- 
vestigatory power necessary to get the 
job done, namely, to credte the maximum 
degree of air safety in airline transvorta- 
tion and in civil aviation generally.” 





C.A.B. Chairman, Commerce 
Secretary Approve Bill for 


Airline Subsidy Separation 


General desirability of the objectives 
of separation of subsidies to the airlines 
from the amounts paid them as 
compensation for transportation of air 
mail appeared “sufficiently clear as to 
warrant the enactment at this time of 
legislation requiring separation as soon 
as it is technically feasible,” said Chair- 
man O’Connell, of the Civil Aeronautics 
Board, as he testified before the trans- 
portation subcommittee of the House 
interstate and foreign commerce com- 
mittee, February 15, in support of pro- 
posed legislation (H.R. 2908) to require 
separation of subsidy from mail pay. 

Secretary Sawyer, of the Department 
of Commerce, also testified as an advo- 
cate of the bill. Chairman Beckworth, 
of the subcommittee, announced that the 
hearings on H.R. 2908 would be resumed 
February 23. 

Chairman O’Connell explained that, 
under existing law, payments to the air- 
lines, including an element of subsidy, 
were made out of Post Office Depart- 
ment appropriations, after the C.AB. 
had determined the bases for such pay- 
ments. 

“The Post Office Department, I believe, 
takes the perfectly proper position : that 
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it should not bear the full cost of 


developing air transportation,” said Mr. 
O’Connell. “So long as subsidy is blan- 
kéted into the Post Office accounts and 
appropriations, neither the department 
nor any other branch of the government 

. is able to distinguish the amounts 
which are properly chargeable to the 
mail service as against those which are 
chargeable to other purposes, including 
the promotion of commerce and the 
national defense. Furthermore, our pres- 
ent inability to measure airline subsidy 
makes it impossible for the government 
as a whole to measure the total cost of 
supporting aviation development as 
compared to the much larger cost of 
supporting other forms of transporta- 
tion.” 


Airline Self-Sufficiency Gauge 


Mr. O’Connell said that the first ob- 
jective of separating the mail compensa- 
tion from subsidy was to obtain “ag 
measure of the extent of commercial 
self-sufficiency in our air transportation 
system and of the various components 
parts of that system, or, conversely, to 
obtain a reasonably accurate judgment 
of the amount and location of necessary 
government support for airline opera- 
tions.” He said the C.A.B. believed it 
was important that such a gauge be 
available. He called attention to a 
letter transmitted on February 15 by the 
C.A.B. to the House and Senate inter- 
state and foreign commerce committees, 
containing suggested revisions of HR. 
2908 and its companion bill in the Sen- 
ate, S. 1431, including proposals that mail 
compensation be determined on the basis 
of reasonable and necessary cost to the 
carriers for the transportation and han- 
dling of the mail and that the effective 
date of the legislation be July 1, 1951. 

“We believe,” he said, “that the period 
between now and July 1, 1951, repre- 
sents a reasonable time to work out these 
problems (involved in making an equit- 
able separation between mail pay and 
subsidy), provided we are furnished the 
necessary funds.” 

Secretary Sawyer said that revision of 
the present system of payments to the 
airlines called for development of a new 
standard for the air mail payments to 
be made exclusive of the separate sub- 
sidy payments. 


Recommended Cost Standard 


“T am inclined to think that the fully 
distributed cost standard represents the 
most satisfactory one,” he said. “Since 
the government is the sole tender of 
airmail, value of service considerations 
which might conceivably be appropriate 
in the case of commercial traffic certainly 
should not be applied so far as air mail 
rates are concerned. The service which 
the government receives should be paid 
for on the same basis that applies in 
other situations where competition is 
not possible, namely, cost plus a reason- 
able return on the investment devoted to 
the service. 

“At the present time the air carriers 
are the only form of transportation 
which receive substantial subsidies 
through the mechanism of mail pay- 
ments. Mail payments to surface car- 
riers and to steamship lines are not gen- 
erally regarded as containing any large 
element of subsidy ... I believe it 1s 
generally agreed that the change from 
mail subsidies to direct subsidies in the 
shipping field has represented an im- 
provement since it is now possible to 
estimate with much greater precision 
the amount of government aid which 1s 
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peing made available to this particular 
form of transport... 

“Direct operating subsidies (for air 
carriers) will probably still be required 
for some time to come until the industry 
reaches a state of economic self-suffi- 
ciency, but these payments will at least 
be identified for what they are and in- 
formation will be available to the gen- 
eral public concerning the nature and 
extent of government assistance to the 
air carrier industry... ” 

Secretary Sawyer said he believed the 
c.A.B. should have a reasonable time pe- 
riod—“at least one year’—for making 
studies to determine the actual cost of 
carrying the mail, before the proposed 
new system of making the payments—the 
Post Office Department paying for the 
mail transportation, the C.A.B. paying 
the subsidy amounts—was made effec- 
tive. 


‘Miscalculations’ of Ship 
Reconditioning Subsidies 


Reported in House Hearing 


In hearings it held February 14 and 15 
in pursuance of its investigation of a Gen- 
eral Accounting Office report containing 
criticism of Maritime Commission prac- 
tices in administration of subsidy provi- 
sions of the merchant marine act of 1936 
and of ship sales and charters, the gov- 
ernment operations subcommittee of the 
House committee on expenditures in the 
executive departments was told by Mari- 
time Commission witnesses that there 
had been “miscalculations” by commis- 
sion staff members of certain ship re- 
conditioning subsidies mentioned in the 
G.A.O. report. 

Some members of the commission indi- 
cated in their testimony that they relied 
on information furnished them by com- 
mission employes as to costs of foreign 
ship construction and operation which 
were to be taken into account in deter- 
mination of subsidies for U.S.-flag ships 
so as to enable them to compete effec- 
tively with foreign-flag vessels, but that 
they were not satisfied with those cost 
determinations. 

Commissioner Mellen made an argu- 
ment to the effect that the Maritime 
Commission was striving for maintenance 
of an American merchant fleet and that, 
in so doing, it ought not to wait until 
such time as there had been a great ex- 
pansion of foreign-flag ship competition 
to provide government aid to US.-flag 
vessels predicated on foreign competition. 


Status of Subsidy Contracts 


The subcommittee was advised, by 
Chairman Fleming, of the commission, 
by Gerald H. Helmbold, chief of the com- 
mission’s bureau of government aids, and 
by C. H. McDaniel, chief of the M.C. divi- 
sion of subsidy, that reconstruction or re- 
conditioning subsidies had been granted 
by the commission on 22 vessels since 
1946, as follows: American Export Lines, 
four vessels; American President Lines, 
three; Mississippi Shipping Co., ten; 
Moore-McCormack Lines, three, and New 
York & Cuba Mail Steamship Co., two. 
General Fleming said that the subsidy 
contracts as to ten of those ships—the 
four Export Lines ships and six of the 
Mississippi Shipping Co. vessels—had not 
yet been settled at all, and that on the 
other 12 contracts were settled, but the 


on them were “not completely 
Closed,” 


The issue raised by the G.A.O. as to the 


reconstruction and reconditioning sub- 


sidies was that the commission had de- 
cided that each instance was an “excep- 
tional case” in which a subsidy of more 
than 33% per cent—the limit prescribed 
by the act for other than “exceptional” 
cases—was permissible. There was placed 
in the hearing record a tabulation show- 
ing that the subsidy grant as-to the four 
Export Lines ships was 39.7 per cent of 
the cost of the betterments and that the 
subsidy amounted to a total of $4,654,- 
471.27 for the four ships, while, as to the 
six Mississippi Shipping Co. vessels in 
question, the subsidy totaled $609,560.08 
and ranged from 35.6 per cent to 41.9 
per cent of cost. The G.A.O. challenged 
the commission’s determinations as to 
what foreign labor and material costs for 
the construction work involved would be. 
General Fleming said he believed the 
commission, in making the subsidy de- 
termination (at a time when he was not 
connected with the commission) had re- 
garded all the 22 ship reconstruction 
projects as “exceptional” cases. 


Source of Calculations 


Mr. Helmbold said that, after the 
G.A.O. report had been submitted to the 
Maritime Commission for examination 
on January 4, 1950, it appeared doubt- 
ful that the commission could support 
some of the subsidy computations ques- 
tioned by the G.A.O. by the data avail- 
able in the M.C. files. He said that com- 
putations had been made by “Mr. Beidel- 
man and Mr. Wills, principally,” in the 
office of Colonel Hugh Butler, who then 
headed the division of research at the 
commission. -He said that a “Mr. Birch,” 
who was “more of an economist” than an 
engineer at the commission, had made 
computations on the basis of which the 
subsidy rate would have been 20 and 30 
per cent. 

Mr. McDaniel, under questioning, said 
he had been unable to find anything in 
the legislative history of the merchant 
marine act that would define the term 
“exceptional case” in connection with 
ship construction or reconditioning sub- 
sidies. 

The subcommittee centered its inquiry, 
in its hearing on February 14, on Mari- 
time Commission policies and practices 
with respect to determination of oper- 
ating-differential subsidies. It was an- 
nounced that the hearings would be re- 
sumed on February 20. 

Maritime Commission officials who 
testified, in addition to those mentioned 
in the foregoing, were: Commissioners 
Coddaire, McKeough and _ Carson; 
Charles D. Marshall, general manager, 
A. L. Williams, secretary, Francis B. 
Goertner, general counsel; John F. Har- 
rell, member of the legal staff, of the 
commission, and Robert C. King, chief 
of the trade analysis branch in the bu- 
reau of government aids. 

Testimony for the General Accounting 
Office was presented by Comptroller 
General Warren; Ralph E. Casey, asso- 
ciate general counsel; Ted B. Westfall, 
assistant director of the G.A.O. corporate 
audits division; and Frank L. Turbett, 
supervising accountant, corporate audits 
division. 

Comptroller General Warren noted 
that the G.A.O. report had been char- 
acterized in a newspaper article as “blis- 
tering and scathing.” He took exception 
to that description, saying that the re- 
port was “constructive, objective, factual, 
and even-tempered.” Chairman Hardy, 
of the subcommittee in charge of the 
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hearing, said that if the subcommittee 
found what appeared to be “discrepan- 
cies” in existing merchant marine legis- 
lation, in the course of its inquiry, it 
was its purpose and function to report 
such findings to the House committee on 
merchant marine and fisheries. 


Head of Ship Federation, 
Other Witnesses Commend 
Long-Range Shipping Bill 


If it enacted the so-called long-range 
shipping bill, S. 2786, introduced by 
Senator O’Conor, of Maryland, for him- 
self and Senator Magnuson, of Washing- 
ton, ,Congress would provide incentives 
for the building and operation of a 
larger merchant marine by private in- 
dustry and would help to reestablish the 
nation’s coastwise and intercoastal ship 
services, said Frazer A. Bailey, president 
of the National Federation of American 
Shipping, of Washington, D.C., as he 
testified in hearings on S. 2786 begun 
February 14 by the merchant marine 
subcommittee of the Senate interstate 
and foreign commerce committee (T.W., 
Jan. 14, p. 58, and Feb. 4, p. 61). 

Senator Magnuson, chairman ‘of the 
subcommittee, told Mr. Bailey that 
there would be no limitation on the 
time , required for his presentation. 
There was a brief interruption of Mr. 
Bailey’s testimony the morning of Feb- 
ruary 14, however, while the subcom- 
mittee heard short statements by D. D. 
Strohmeier, vice president of the ship- 
building division of the Bethlehem Steel 
Co., and Lachlan Macleay, president of 
the Mississippi Valley Association. They, 
too, advocated passage of S. 2786. 

Mr. Bailey called attention to, and 
stated his views as to the need for, six 
principal provisions of the considered 
bill. He noted that the bill would: (1) 
Extend provisions of the construction 
subsidy to all U.S.-flag ships in foreign 
trade, instead of confining the subsidy to 
vessels on essential trade routes, as at 
present; (2) authorize “non-recourse- 


‘ loans” to ship owners on newly con- 


structed passenger ships having accom- 
modations for more than 200 passengers, 
costing $10,000,000 or more, and having 
Navy Department approval as to their 
essentiality for national security; (3) 
reduce the age of eligible trade-in vessels 
—those accepted by the Maritime Com- 
mission in exchange for new ships—from 
the present minimum of 17 years to 12 
years; (4) allow ship owners a flexible 
rate of amortization of vessel investment, 
but not to exceed 15 per cent in any 
one year—“a privilege now accorded by 
many foreign governments to their ship 
owners;” (5) permit ship owners who 
“plow back” earnings through prompt 
investment in new ships, or who pay off 
government loans with such earnings, to: 
pay federal income taxes on these earn- 
ings on an installment basis, and (6) per- 
mit the Maritime Commission to recom- 
pute life expectancy of reconstructed ves- 
sels receiving operating subsidy, thereby 
changing the present provision of law 
fixing the life expectancy of the ships 
at 20 years, regardless of how much con- 
struction work is done to modernize 
them. 

Mr. Strohmeier asserted’ that there had: 
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been a serious decline in ship repair 
activity in the United States since World 
War II and urged favorable action on 
S. 2786 because it was his opinion that 
“if this bill should prove helpful to the 
American merchant marine, its effect 
will be reflected in ship repair activity.” 
He said that at least five pre-war ship 
repair yards‘had “closed down for lack 
of work” as of a year ago, and that 
within the last year at least four addi- 
tional pre-war ship repair yards likewise 
had closed down. The number of active 
American merchant ships, he said, had 
declined from a total of 3,964 in June, 
1946, to 1,214 in September, 1949, while 
the number of foreign flag ships had 
increased from 7,058 in June, 1946, to 
9,251 in June, 1949. The number of ships 
in the U'S. laid-up fleet, he added, totaled 
2,189 as of December, 1949, as against 379 
in January, 1946. The average number 
of employes in U.S. ship repair yards had 
been 49,000 in the first quarter of 1948, 
and that figure dropped to about 12,500 
in the fourth quarter of 1949, he said. 
He commended a proposal by Senator 
Magnuson for expenditure by the gov- 
ernment of $25,000,000 for reconditioning 
of the ships in the laid-up fleet. He 
asked that Navy vessel repairs, “now 
limited to Navy yards,” be “shared at 
least 50-50 with private industry.” 


Mr. Macleay read a resolution, favor- 
ing promotion of the American merchant 
marine, which he said had been adopted 
at the annual convention of the Missis-- 
sippi Valley Association, February 6 and 
7, in St. Louis, Mo., at which, he said, 
802 registered delegates from 23 states 
had been present. He said his associa- 
tion recommended a merchant marine 
program that would include clarification 
of the 1936 merchant marine act “in order 
to permit the U. S. Maritime Commis- 
sion to proceed with a long-range con- 
struction program;” enactment of legis- 
lation to establish a Panama Canal toll 
policy “reflecting fair and equitable 
charges, based upon the actual cost of 
transiting all vessels;” continued grant- 
ing of operating-differential subsidies to 
U\S.-flag vessels in foreign trade; and 
construction of fast combination pas- 
senger-freight vessels for operation out 
of the Gulf ports. 

“There is insufficient passenger traffic 
through the Gulf to support vessels de- 
voted exclusively to that service, and 
ships of the combination type are well 
suited to meet our needs,” he said. 


Quincy Yard Relief 


After Mr. Bailey had completed his tes- 
timony, February 15, the Magnuson sub- 
committee heard a presentation by Alex- 
ander Purdon, executive vice president 
of the Quincy, Mass., Chamber of Com-- 
merce, on behalf of the Quincy Commit- 
tee for the Advancement of the USS. 
Merchant Marine, concerning increased 
unemployment at the “Fore River” 
(Quincy) yard of the Bethlehem Steel 
Co. since World War II. 


“Our employment situation is deteri- 
orating rapidly,” he said, “and will be- 
come progressively worse. By the begin- 
ing of 1951, commercial construction in 
our yard will be virtually ended and by 
1952, except for limited naval construc- 
tion, there will be practically no work at 
all. ... I wish I could convey to you the 
let-down that shipworkers feel when they 
know that they have laid the last keel— 
that the company has no more contracts, 
is not bidding on any vessels, has no im- 
mediate prospects ... 


“A stepped-up merchant marine pro- 





gram will return those workers to gainful 
employment and take them off the relief 
rolls. We do not want, nor do we advo- 
cate, a shipbuilding W.P.A. We believe 
that the revision of the merchant marine 
act can be justified on sound economic 
grounds...” 


House Group Told Carriers 
Consider Rate Boosts If 


Transport Taxes Are Cut 


Regulatory agencies of the federal 
government should be admonished 
against permitting passenger and freight 
transportation companies to increase 
their fares and rates in event of reduc- 
tion of the federal excise taxes on 
transportation, Stanley Ruttenberg, di- 
rector of research and education of the 
Congress of Industrial Organizations, 
suggested in testimony he gave before 
the House ways and means committee 
on February 14. 

A guiding principle for congressional 
action on excise taxes, he said, was that 
“all such taxes not regulatory in char- 
acter should be repealed.” 

“Excise taxes that strike the little 
man should have top priority,” he aver- 
red. “... The tax upon bus travel and 
railroad coaches should be reduced prior 
to Pullman and airline travel... 

“The president of a large telegraph 
company stated that he is going to pe- 
tition the Federal Communications 
Commission to permit his company to 
absorb into its telegram rate struc- 
ture the amount of the excise tax re- 
duction. If this idea is accepted, the 
entire purpose for reducing excises on 
telegrams is defeated. There has been 
discussion by companies engaged in the 
business of passenger and freight trans- 
portation that they are at least con- 
templating this same kind of a move 
if excises are reduced upon the trans- 
portation of persons and _ property. 
Again, we say this would defeat the en- 
tire purpose behind the reduction of 
excises. If this Congress decided to give 
a top priority to the reduction of ex- 
cise taxes in tax areas just referred to, 
we would hope that they would some- 
how strongly admonish the regulatory 
agencies of the federal government 
against writing into the rate structure 
the excise tax reduction .. .” 


Data on Foreign Sailings 
From Lake Ports Cited to 
Support Plea for Seaway 


Data on operations of ships directly 
between the Great Lakes and foreign 
ports, and other statistics, belied “the 
base and foul charges which enemies of 
the Great Lakes waterway have hurled 
at the proponents of this vital project,” 
said Senator Wiley, of Wisconsin, in a 
statement he issued. to support a plea 
for “action now” on the St. Lawrence 
seaway and power project. 

In the 1949 navigation season, said 
Senator Wiley, 25 ships operating be- 
tween the lake ports and foreign ports 
“ran up a total of 71 sailings from the 
lakes, compared with 56 sailings in the 
previous year when 22 ships plied the 
route.” ; 

“The Soo locks alone last year passed 
some 96,000,000 tons of freight, of which 
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over 71,000,000 tons were iron ore, 8,00,- 
000 tons wheat, other grain 3,000,000 tons, 
and soft coal 8,500,000 tons, and so forth, 
Vessel passages through the Soo jocks 
totaled 22,157 ... These facts underline 
the vital shipping role that a deepened 
27-foot Great Lakes seaway could play in 
the future... 

“On February 27, hearings are sched- 
uled to be opened in the House public 
works committee on this issue on which 
there has unfortunately been so much 
talk, talk, talk, investigation, double in- 
vestigation and triple investigation, but 
so little conclusive action . . . in the last 
quarter century. 

“The Great Lakes seaway would be 
entirely self-liquidating. The latest es- 
timates fix over-all costs at $966,763,000 
for a 27-foot channel. Of that sum, 
$802,566,000 would be for new construc- 
tion, $229,105,000 would be allocated to 
Canada, and $573,463,000 would be allo- 
cated to the United States. 

“These sums are admittedly large, not 
when one considers the enormous sums 
which are appropriated for projects else- 
where that (a) would not be self-liqui- 
dating, (b) would not contribute to the 
welfare of so large a number of people 
as the 50,000,000 people in the valley of 
the Great Lakes, (c) would not contribute 
to national defense, (d) have not been 
endorsed by outstanding leaders of both 
parties and by every President of the 
United States in the last quarter cen- 
tury. 

“We of the midwest ... have not been 
allocated any maritime surplus vessels 
out of the 5,000 ships available for dis- 
posal. Our package freight service on 
the lakes has never been reinforced to 
make up for war losses. Milwaukee alone 
lost 500,000 tons in annual package 
freight service. These and other in- 
stances of Washington neglect of the 
lakes could be cited ad infinitum. 


“Tt is not only we who have suffered, 
but the whole nation as a result .. .” 


LABOR NEWS 
RNR ca: Ga one cero ARERR I Alt 


Mileage Pay May Disqualify 
Jobless, Sickness Claims, 
Says Rail Retirement Board 


Railroad employes whose wages are 
paid on a mileage basis are subject to 
possible disqualification for unemploy- 
ment and sickness benefits, according to 
the Railroad Retirement Board. Those 
affected by this provision of the law in- 
clude employes engaged in train-and- 
engine, yard, dining-car, sleeping-car, 
parlor-car, and pullman-car service o 
in express service on trains. 

A claimant working in any of these 
occupations is required to advise the 
board of the amount of his earnings 12 
any 14-day registration period, and als0 
in the two weeks immediately preceding. 
If his earnings in the registration period 
amount to 20 times his daily benefit rate, 
no benefits can be paid to him for that 
period. Likewise, if he earns 40 times 
that rate in the 14-day registration 
period and the two weeks preceding, n0 
benefits are payable, states the board. 

The board gave the following example 
of how the disqualification worked: 

An engineer whose daily benefit rate 
is $5 registers for eight days of wnem- 
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HE is the symbol of quality assurance in the re- 
conditioned engine and engine accessory field 
.. . the new AUTHORIZED Reconditioned Ford 
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Here is assurance that the engine and engine 
accessories have been reconditioned according to 
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ployment in a 14-day period, but works 
on the other six days and earns $100. 
His claim would be denied because his 
earnings in the registration period were 
20 times his daily benefit rate. If he 
earned only $80 in the registration 
period, but $140 in the two weeks Pre- 
ceding, no benefits could be paid since 
his earnings for the 28 days would be 
more than: 40 times his daily benefit 
rate. 


Rail Pension Forum Head 


To Testify Before Senate 


The National Railroad Pension Forum, 
Inc., Chicago, announced February 8 
that its president, Thomas G. Stack, 
would shortly appear before the Senate 
finance committee in hearings on a bill 
to increase social security benefits. 

Mr. Stack, it was announced, would 
testify that railroad employes now paid 
almost five times more than those cov- 
ered by social security, and should re- 
ceive the same percentage of increased 
benefits that would be given industrial 
workers, should the proposed changes be 
approved by the Senate. He would as- 
sert, further, that from 1937 through 
1949, rail workers paid almost five times 
more in taxes than did industrial work- 
ers, and that benefits received were less 
than three-fourths more than were paid 
under social security, the forum said. 

The proposed bill before the Senate, 
according to the forum, would increase 
social security maximum family benefits 
(now $85 a month) to $150 a month, com~- 
pared to $108 a month now being paid 
to rail workers’ families. 

The forum said it represented employe 
groups on 301 railroads. It will demand 
that the nation’s rail workers either pay 
less taxes, or receive more benefits, “be- 
cause both the railroad retirement act 
and the social security act are admin- 
istered by the federal government.” 


Trainmen-Conductors 


Dispute Not Settled 


Efforts of the National Mediation 
Board to settle the dispute between 175,- 
000 trainmen and conductors and the na- 
tion’s railroads failed February 14. The 
board withdrew. its mediation services 
after trying unsuccessfully in Chicago 
since January 16 to effect a settlement 
(T.W., Feb. 11, p. 54). Francis A. O’Neill, 
Jr., board chairman, said that the board 
had proposed that the dispute be sub- 
mitted to arbitration. The unions re- 
jected arbitration. 


A spokesman for the two unions—the 
Brotherhood of Railroad Trainmen and 
the Order of Railway Conductors—said 
union leaders would announce their plans 
at a press conference in the Congress 
Hotel the morning of February 17. The 
unions had been expected to reject the 
arbitration proposal and to set a definite 
strike date. Members of the organiza- 
tions have already voted 95.6 per cent in 
favor of a strike if necessary to win their 
demands, which include a request for a 
40-hour week for approximately 120,000 
hourly-paid yard service employes. The 
brotherhoods are also demanding a re- 
duction of the basic day for conductors 
and trainmen in passenger service from 
150 miles (or seven and one-half hours) 
to 100 miles (or five hours). 


The railroads estimate that union de- 
mands, if granted, would increase the 
wages of conductors and trainmen in 
passenger service up to 50 per cent. The 
carriers are also demanding 17 rules 
changes designed to prevent “feather- 
bedding” practices. They are asking that 
the basic-day yardstick be raised to 200 
miles. 

Failure of mediation does not mean 
that a strike is imminent. Should the 
unions announce a strike date, the 
mediation board will probably notify the 
President that a national emergency ex- 
ists. Ordinarily, an emergency board is 
appointed and holds hearings, reporting 
back to the President within 30 days. An- 
other 30-day “cooling-off” period fol- 
lows. 

Chairman O’Neill said that the case 
was so large in scope that the parties 
couldn’t get together. An emergency 
board hearing could extend beyond 30 
days, by agreement of both parties. In 
any case, the earliest date for a strike 
under the Railway Labor Act would be 
late in April, it is pointed out. 


Railroad Retirement Board 


Reviews December Activity 


Railroad Retirement Board benefit 
payments certified in December reached 
a record high of $25,233,000, an increase 
of $537,000 over November, the board 
reported. At the end of December, 370,- 
000 monthly benefits of all types were 
in current-payment status, 14,000 more 
than six months ago and 31,000 more 
than a year ago. 

December retirement-annuity awards 
numbered 3,100. On December 31 there 
were 232,500 retirement annuities in 
current-payment status. The  corre- 
sponding figure at the end of 1948 was 
215,300. The average amount being paid 
on December 31, 1949, was $83.38, about 
the same as at the beginning of the 
year. The number of pensioners on the 
rolls was reduced to 9,100 by the end of 
1949. The average pension being paid 
on December 21 was $71.04. 

In December 2,343 monthly survivor 
benefits were awarded, and on Decem- 


. ber 31 there were 128,400 such benefits 


in current-payment status. This total 
included 67,600 to aged widows at an 
average of $29.45; 13,000 to widowed 
mothers at $27.25; 42,300 to children at 
$16.80; and 1,000 to parents at $16.31. 
The remaining 4,500 were monthly sur- 
vivor (option) annuities at $39.67. 


There were 3,216 lump-sum death 
benefit payments in December. 


Unemployment Benefits 

Total unemployment and_6 sickness 
benefit payments paid in December 
amounted to $15,084,000, down 24 per 
cent from November. 

Contrary to the usual seasonal pat- 
tern, the volume of railroad unemploy- 
ment and of unemployment benefit 
activities both declined in December, 
said the board. Applications numbering 
29,200 and claims numbering 396,500 
were 30 and 19 per cent, respectively, be- 
low November figures. Benefit payments 
of $12,207,000 were 27 per cent less. 

Among 201,500 December beneficiaries, 
only 27,700 received their first payments 
for current-year unemployment; the 
rest had been on the benefit rolls in at 
least one earlier month. 

Sickness benefit payments in Decem- 
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ber totaled $2,777,599, close to the No. 
vember level. Applications, claims, ang 
the total number of employes Paid bene. 
fits during the month rose slightly, but 
fewer payments were made. There were 
12,732 applications, 81,091 claims, and 
76,794 payments, the average payment 
being $41.64. 


Emergency Board Created 


In Texas & Pacific Dispute 


President Truman, by an executive or- 
der issued February 10, created a three. 
member emergency board to investigate 
disputes between the Texas & Pacific 
and its subsidiaries, including the Fort 
Worth Belt, the Texas Pacific-Missouri 
Pacific Terminal Railroad of New Or- 
leans, on the one hand, and, on the 
other, certain of their employes repre- 
sented by the Brotherhood of Locomotive 
Engineers, the Brotherhood of Locomo- 
tive Firemen and Enginemen, the Order 
of Railway Conductors and the Brother- 
hood of Railroad Trainmen. 

At the National Mediation Board it 
was stated that the disputes involved 
several hundred employe grievances over 
working rules and interpretations of 
rules. 

Under the President’s executive order 
the emergency board is directed to re- 
port its findings to the President within 
30 days from February 10. 

President Truman appointed the fol- 
lowing to serve as members of the emer- 
gency board in the Texas & Pacific dis- 
putes: Frank M. Swacker, attorney, of 
New York City, chairman; Judge Paul 
G. Jasper, chief justice of the Indiana 
Supreme Court, and Judge Thomas F. 
Gallagher, associate justice of the Min- 
nesota Supreme Court. The board said 
it would begin its hearings in the Texas 
& Pacific case February 20, at Dallas, 
Tex. 


TRANSPORTATION 
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‘1949 Estimated Net Income 
Of Railroads and Rate of 


Return Lower Than 1948 


Net railway operating income of Class 
I railroads in the year 1949, before in- 
terest and rentals, was $686,514,591, ac- 
cording to reports filed by the carriers 
with the Bureau of Railway Economics 
of the Association of American Railroads. 
This represented a rate of return on net 
property investment of 2.91 per cent, said 
the A.A.R., and that the estimated net 
income, after interest and rentals, was 
$436,000,000 for the year 1949. It con- 
tinued: 

“The corresponding figures for the year 
1948 were as follows: net railway operat- 
ing income, $1,002,222,766; rate of retulm 
on net property investment, 4.38 per cent; 
net income, $698,200,000. 

“Net property investment is the value 
of road and equipment as shown by the 
books of the railways including materials, 
supplies and cash, less accrued depre 
ciation. 

“Twenty-three Class I railroads failed 
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to earn interest and rentals in 1949, of 
which eleven were in the Eastern Dis- 
trict, four in the Southern Region and 
eight in the Western District. 


“Total operating revenues in 1949 
amounted to $8,580,321,656 compared with 
$9,671,855,182 in 1948, a decrease of $1.- 
091,533,526 or 11.3 per cent. Operating 
expenses in 1949 amounted to $6,891,786,- 
124 compared with $7,472,000,861 in 1948, 
or a decrease of 7.8 per cent. 

“This compilation as to earnings in 
1949 is based on reports from all Class I 
roads, representing a total of 226,633 
miles. 

December Revenues 


“In December, 1949, operating revenues 
amounted to $710,829,884 compared with 
$806,596,673 in December, 1948. Operating 
expenses in December, 1949, amounted to 
$568,291,720 compared with $649,012,986 
in the same month of 1948. Net railway 
operating income of the Class I carriers 
in December, 1949, before interest and 
rentals, totaled $69,309,386 compared with 
$64,501,945 in December, 1948. Net in- 
come, after interest and rentals, in De- 
cember, 1949, is estimated at $82,000,000 
compared with a net income of $45.000,000 
in December, 1948.” 

Data by districts follow: 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict (including the Pocahontas Region) 
in the year 1949 had an estimated net 
income, after interest and rentals, of 
$124,000,000 compared with a net income 
of $259,400,000 in 1948. Those same roads 
in the year 1949 had a net railway 
operating income, before interest and 
rentals, of $265,412,529 compared with 
$429,570,639 in 1948. 

“Operating revenues of the Class I 
railroads in the Eastern District in 1949 
totaled $3,795,156,772, a decrease of 13.9 
per cent compared with 1948, while op- 
erating expenses totaled $3,127,253,462 or 
a decrease of 10.3 per cent under 1948. 


Southern Region 


“Class I railroads in the Southern 
Region in 1949 had an estimated net in- 
come, after interest and rentals, of $63,- 
000,000 compared with a net income of 
$94,300,000 in 1948. Those same roads 
in the year 1949 had a net railway op- 
erating income, before interest and 
rentals, of $105,948,147 compared with 
$138,971,103 in 1948. 

“Operating revenues of the Class I 
railroads in the Southern Region in 1949 
totaled $1,184,858,806, a decrease of 10.1 
per cent ccmpared with 1948, while op- 
erating expenses totaled $943,476,621, or 
a decrease of eight per cent under 1948. 


Western District 

“Class I railroads in the Western Dis- 
trict in the year 1949 had an estimated 
net income, after interest and rentals, 
of $249,000.000 compared with $344,500,- 
000 in 1948. Those same roads in 1949 
had a net railway operating income, 
before interest and rentals, of $315,153,- 
915 compared with $433,681,024 in 1948. 

“Operating revenues of the Class I 
railroads in the Western District in 1949 
totaled $3,600,306,078, a decrease of 8.8 
per cent compared with 1948, while oper- 
ating expenses totaled $2,821,056,041, a 
decrease of 4.7 per cent under 1948.” 


Transport Tax Collections 
For 1949 Fall Below 1948 


Collections of federal revenue from 
transportation tax sources in 1949 feli 
below those reported for the preceding 
calendar year, but the revenue produced 
in 1949 by the manufacturers’ excise tax 
of 1% cents per gallon of gasoline was 
about 1 per cent higher than that of 
1948, according to a summary comparing 
the internal revenue collections for those 
two calendar years, prepared by the 
Treasury Department’s Bureau of Inter- 
nal Revenue. 

The tax on transportation of property 
—3 per cent on the amounts paid for 
transportation of property other than 
coal, 4 cents a ton on coal—yielded $321,- 
718,442.81 in 1949, as against $339.444,- 
966.77 in 1948, while the collections of the 
15 per cent tax on transportation of per- 
sons (seats, berths) totaled $237,707,735.52 
in 1949, as against $250,755,369.30 in 1948, 
the bureau’s summary showed. Revenue 
produced by the tax on transportation cf 
oil by pipeline (4% per cent of transpor- 
tation charges) totaled $18,764,628.67 in 
1949 and $19,643,185.45 in 1948, according 
to the summary. 

The manufacturers’ excise tax on gaso- 
line accounted for federal revenue of 
$504,063,429.18 in 1949, compared with 
$498,362,790.23 in 1948. The carriers’ 
taxes under the railroad retirement act 
(12 per cent of the taxable portion of 
payrolls, effective January 1, 1949) 
amounted to $565,004,867.36 in 1949, as 
against $568,465,727.62 in 1948, the bureau 
reported. 


Rail Employment Data 


As of the middle of January, Class I 
steam railways, excluding switching and 
terminal companies, had total employees 
of 1,148,317, a decrease of 8.50 per cent 
under January, 1949, and of six-hun- 
dredths of one per cent under December, 
1949, according to a compilation by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

The number of employes as of the 
middle of January, 1950, as reported by 
groups, was: 

Executives, officials, and staff assist- 
ants, 15,235; professional, clerical, and 
general, 202,212; maintenance of way and 
structures, 198,892; maintenance of 
equipment and stores, 332,628; transpor- 
tation (other than train, engine, and 
yard), 144,750; transportation (yard- 
masters, switch-tenders, and hostlers), 
15,439; and transportation (train and en- 
gine service), 239,161. 


Leased Car Statistics 


The Commission, by its Bureau of 
Transport Economics and Statistics, has 
issued a summary of quarterly reports 
of persons furnishing cars to or on be- 
half of carriers by railroad or express 
companies, covering the third quarter of 
1949, statement Q-900. 

The data were compiled from 215 re- 
ports of car companies. They showed a 
total of 264,752 cars owned at the end of 
the period, consisting of the following: 
Refrigerator, 112,937; petroleum tank 
cars, 127,107: other tank cars, 11,437; 
stock cars, 3,753; gondola and hopper 
cars, 7,307; and other cars, 2,211. 

Of the cars owned by the reporting 
companies, a total of 13,779 were leased 
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to railroad and express companie., anq 
69,270 were leased to “all others,’’ mak. 
ing a total of 83,049. Cars leased }y the 
reporting companies from railroad ang 
express companies at the end of the third 
quarter of 1949 totaled 1,494, and from 
“all others”, 20,073, a total of 21,567, of 
which 1,737 were refrigerator cars; 8,790 
were petroleum tank cars; 10,512 were 
other tank cars; 62 were stock cars; 359 
were gondola and hopper cars, and 107 
were other cars. 

Revenue received from hire of cars, 
based on mileage, rental basis, or other 
car-service basis, was as follows: Re. 
frigerator, $27,421,523; petroleum tank 
cars, $12,053,983; other tank cars, $819,- 
764; stock cars, $393,106; gondola and 
hopper cars, $392,973; other cars $167,011; 
total $41,248,360. 


N.Y. Air Express Volume 
Up 4.3 Per Cent in January 


A gain of 4.3 per cent in number of 


air express shipments handled in Janu- 


ary to and from the New York metro- 
politan area was reported by the Air 
Express Division of Railway Express 
Agency. 

A total of 97,056 shipments were dis- 
patched through La Guardia Field, 
Newark Airport and Idlewild (N.Y. In- 
ternational Airport) for the domestic 
certificated airlines serving New York, 
compared with 92,987 shipments in Jan- 
uary 1949. Outbound air express ex- 
ceeded inbound traffic by two to one, 
the report indicated. 

Gross revenue for the month exceeded 
$399,000 or 0.2 per cent less than for the 
comparable month a year ago. 


January Rail Freight Car 
‘Orders Exceed All of 1949 


Railroads ordered 9,385 new freight 
cars in January, which was approxi- 
mately 50 per cent more than they or- 
dered in all last year, when the total was 
6,248. Of the January orders, 5,056 were 
placed with car builders and 4,329 in 
railroad shops, according to the Ameri- 
can Railway Car Institute, New York 
City. 

Domestic freight car deliveries in Jan- 
uary totaled 2,395, compared to 3,330 in 
December and 8,913, in January, 1949, 
the institute said. Production on the 
leading types of cars was as follows: 
Box, 777; hopper, 807; flat, 429; gondola, 
201; refrigerator, 44, and tank, 121. 

The backlog of orders as of February 
1, the institute reported, totaled 19,026. 
This compared to 12,036 on January 1, 
and 96,464 on February 1, 1949. 


Waybill Study Issued 


The Commission has issued statement 
No. 501, in its series of carload wayb 
analyses, 1947, traffic and revenue, by 
commodity class, territorial movement, 
length of haul (short-line), and type of 
rate, Manufactures and Miscellaneous, 
part II (Classes 601 through 697) for all 
terminations in 1947. The statement 
was prepared by the Commission’s Bu- 
reau of Transport Economics and Statis- 
tics from a one per cent sample of all 
audited carload waybills, copies of which 
were filed by Class I carriers for traffic 
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_ MORE POWER for the M.s St.L.! ie 


So says the management of the Minneapolis ebb we 

Ra ilwa ay, as eight more new Diesel Locomotives start 
rolling in ea ~ 1950. 

These in crease the M. & St. L. fleet of Modern Motive 
Power to more than 50 Diesel Units. In 1950, the M. & 

St. L. will be completely Dieselized, permitting 
retirement of the last of the fine old ste am engines that 
— the road before the more efficient and economical 

sels came along. 
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More € POWER: tothe Masi 


So say thousa — of satisfied freight shippers and r re 

of them every year—who like the Fa can een wir 
a Minneapolis & St. Louis Railway 
Since 1871, the M. & St. L. has specialized in fast transpor- 
tation of freight in the rich Midwest territory networked 
by its lines. Today, with Diesel locomotives, fleets of 
new cars and heavy-duty tracks, the M. & St. L. is better 
able than ever before to sustain its 79 years’ reputation for 


Fast Freight Service 
To Agriculture and Industry in the Great Midwest 
To Shippers and Receivers in Minnesota, South Dakota, lowa and Illin 


To Connectin pm ailroads, via Peoria | 
and Other Traffic aaeaden F ee we se 
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Traffic Offices in 36 Key Cities 





like a painter 
makes a 
sketch 

in advance... 


United 

nited VAN LINES 
agents PRE-PLAN 
every move | 


Seo your classified direc- 
tory for nearest United 
agent, or wire Moving Head- 


VAM GIMES tm 


quarters, United Van Lines, 
Inc., St. Louis 17, Mo 


Pacific Coast Ports To 
East Coast South America 


Cities along the East Coast of 
South America offer virgin 
markets for your products. 
Consult us for marketing in- 
formation and schedules. 


Offices in Principal Ports 
Executive Offices * San Francisco 4 


‘POPE 2 TALBOT LINES — 


A Vital Connecting Link 


between 
EAST, SOUTH, WEST 


Atlantic & Danville 


RAILWAY 


NORFOLK, VIRGINIA 


terminated during 1947. The bureau 
said only carload terminations within 
the United States were used and that 
Canadian and Mexican originations were 
also excluded. 

The statement comprises 209 pages. 


Freight Car Report 


U. S. railroads reported an average. 
daily surplus of 115,002 freight cars and 
an average daily shortage of 629 freight 
cars for the week ended February 4, 
according to the car service division of 
the Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 11,011; auto box, 647; gondola, 
9,724; hopper, 78,876 (505 covered); stock, 
4,921; flat, 1,412; refrigerator, 3,632; and 
miscellaneous, 4,779. 


The shortage consisted of 485 plain . 


box, 10 auto box, 10 gondola, 17 hopper. 
and 107 flat cars. 


Panagra Traffic Volume 


An increase of approximately two mil- 
lion revenue passenger-miles and more 
than 100,000 revenue express and freight 
ton-miles over the previous year is re- 
ported by Panagra (Pan American--Grace 
Airways) in announcing its volume of 
traffic in 1949. 

“Last year, the U. S. flag air line car- 
ried 93,944 revenue passengers and 2,510 
tons of revenue express and freight be- 
tween the United States and countries 
in South America,” the Company said. 
“This is more than 1,500 passengers anc 
200 tons of cargo over its 1948 operations. 
It represents the greatest number of in- 
ternational passengers carried in any 
one in the company’s 22 years of con- 
tinuous service and an outstanding year 
in the movement of air freight between 
the Americas.” 























C. & S. Traffic Increase 


Chicago & Southern Air Lines has re- 
ported a 60 per cent increase in inter- 
national air freight volume in 1949 over 
1948. The carrier hauled 467,546 pounds 
of international freight last year as 
against 291,452 pounds in 1948, it said. 

The major reason for the increase was 
the inauguration of daily service by 
Cc. & S. between the U.S. and Caracas, 
Venezuela, according to G. J. Keller, cargo 
traffic and sales manager. He predicted 
that the 1950 volume would increase sub- 
stantially with an upswing in late fall 
when C. & S puts into service the 300 


m.p.h. Constellations it had ordered from ~ 


the Lockheed Aircraft Corporation. 

The Constellations would have a large 
cargo door leading into the front com- 
partment for fast loading of freight, he 
said. 

Volume for domestic cargo was up 15 
per cent in 1949 over 1948, Mr. Keller 
said, adding that the airline carried 3,- 


110,439 pounds last year and 2,694,160 .j, 


pounds in 1948. 
* * ca 
Approximately 397,500 miles of track, 
including main track, yard track and 
sidings, are operated by the railroads of 
this country. 
+ * - 
Freight traffic produces more than 82 
cents of every dollar of revenue the 
railroads take in. 
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READ WHAT OTHERS HAVE TO 
sAY ABOUT THIS NEW BOOK! 


* 
«,,. invaluable to any motor carrier execu- 
fve . . - the layman English and illustrated 
forms have enabled us to put into practice 
many things which are going to prove of great 
benefit to the whole organization. This ap- 
plies particularly to Express Control forms 
which are illustrated in the book for road 
equipment as well as for the local pick-up and 
delivery equipment which will enable us to 
get a clear picture of the operating costs of 
both types of vehicles.” 

E. L. Forbell, G.T.M., Chicago Express Co. 


“Mr, Day's book on Accounting and Cost Con- 
trol for motor carriers is timely and should 
be of interest to all motor carriers and their 
accountants. His presentation is broad enough 
to have application to all types of operation 
and should help to develop some uniformity in 
the development and application of operating 
expenses within the industry. The need for 
such data is amplified by the general leveling 
off of business and the restoration of competi- 
tive conditions.” 


George J. Kasch, C.P.A., San Francisco, Calif. 


s 
“| have always felt that there was a need 
for such a publication in the Motor Transport 
Field and while | am an industrial traffic man- 
ager, this book has helped to broaden my 
knowledge of motor truck transportation.” 
J. J. Shefsiek, T.M., Walworth Co., 
Greensburg, Pa. 


“Mr. Day’s book fills a real present need for 
motor carriers. 1! found it particularly helpful 
in explaining interline accounting. The chap- 
ters on Expense Control and Cost of Opera- 
fion are very helpful and detailed. | also found 
the forms and illustrations very valuable in 
my work.” 


Joseph L. Mehr, C.P.A., New York City. 


® 

“We are quite sure that we shall be able to 
get more than our money’s worth from it and 
we well realize that even one idea can be 
worth many, many times the cost of this book.” 


G. H. Lamm, T.M., Hennis Freight Lines, 
Winston Salem, N.C. 


‘The ideas expressed by Mr. Day on Interline 
Freight Bills and accounting for Interline Set- 
ements are very good. More carriers should 
adopt these systems.” 


Roy H. Swint, Auditor & Accountant, 
Portland, Oregon 


“ 


tee is informative and interesting, written in 
simple language that will be helpful to any 
motor corrier executive, large or small, who 
wishes to know the costs and results of their 
operation.’ 

C. E. Bresnahan, J. Bresnahan Co., 
Moving & Storage, Haverhill, Mass. 


".+. the book is an excellent manual for the 
*peration of a truck line accounting system. 
Its detailed accounting procedure for operating 
under ICC regulation should be of great as- 
“stance to management, and should help to 

obtain uniformity of reports.” 
Sam:iel Rubin, Professor of Transportation, 
U.L.C.A., Los Angeles, Calif. 
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A NEW BOOK THAT ALL COMMON, 
CONTRACT AND PRIVATE CARRIERS 
WILL FIND INVALUABLE — 


=P Motor Carriers Accounting 
and Cost Control System 


¥ ESP PRITAPOLIY ERSTE? BVLVR 


$7.00 


CLOTH BOUND @ 8%xI1l 


Book Department 
The Traffic Service Corp. 
815 Washington Building 

Washington 5, D. C. 


By H. J. DAY 


This is the first time a book has been 
published on this subject . . . a prac- 
tical book written in easy-to-under- 
stand language that will show anyone 
operating one or a thousand trucks 
how to install or simplify their own 
system of accounting or cost control 
records . . . or how sufficient infor- 
mation can be developed through 
regular routine procedure from pres- 
ent methods. Questions regarding 
your day-to-day accounting and ex- 
pense controls are answered in clear, 
detailed and specific language with 
forms to illustrate their practical 
application. 


The author, H. J. DAY, a cost an- 
alyst with the Bureau of Accounts 
and Cost Finding of the Interstate 
Commerce Commission, has had 
many years of practical experience as 
a chief accountant, auditor and comp- 
troller for motor carrier lines .. . 
plus experience as a specialist in in- 
stalling accounting systems for mo- 
tor carriers to comply with the In- 
terstate Commerce regulations. 


—TABLE OF CONTENTS— 


AGENCY OR STATION ACCOUNTING 


Freight Bill, Abstracts of Freight Bills 
Issued, Recapitulation of Abstracts by 
Agents, Daily Cash Settlement Sheet, Petty 
Cash Fund, Correction Notices, Advancing of 
Charges, Agent’s Accounts Receivable, Agents 
Monthly Closing. 


GENERAL ACCOUNTING 


Organization, Purchases, Notes Payable, 
Accounts Payable, Accounts Payable Voucher, 
Voucher Register, Cash Receipts, Cash Dis- 
bursements, Check Register, C.O.D. Register, 
Accounting for Claims Department, Revenue 
Registers, Equipment Ledger, Insurance Reg- 
ister, General Journal, Salaries and Wages 
Payable, Accounts Receivable, General 
Ledger, The Balance Sheet, The Income 
Statement. 


EXPENSE CONTROL AND 
COST OF OPERATION 


Controlling Costs, Driver’s Collection Sheet, 
Trip Report, Equipment Repair Parts and 
Labor, Stores, Stores Issues Summary and 
Distribution, Cost Department, Station Costs, 
Line-Haul Statistics, Line-Haul Equipment 
Cost Statement, Pickup Truck Cost State- 
ment. 


INTERLINE ACCOUNTING 


Interline Divisions, Billing and Abstractin 
Interline Shipments, Agents Records Affecte 
by Interline, General Records Affected by 
Interline, Making and Recording Settlements. 


PLUS! 


110 illustrated forms and their practi- 
cal application. 





“Rubber-stamp” routing 


can cost you money! 


These are fast-moving times; ship- 
ping conditions that existed a short 
time ago can be entirely different today. 
‘Don’t let your routing become routine! 
Schedules and routes change, so effi- 
cient shipping depends on keeping up 
with the latest developments. 


PROGRESS 
RIDES THE B&O 


Never “resting on our oars,’’ we have 
built new classification yards and new 
coal and ore docks. We have added 
new equipment, new motive power, 
extended our modern communications 
system. We have spent millions to give 


BALTIMORE & 


you faster, safer, dependable freight serv- 
ice—to be constantly doing things better. 


Ask our man about any of your prob- 
lems. He will be glad to help you 
without the slightest obligation. Phone 
or write the B&O Freight Representa- 
tive nearest you. 


OHIO RAILROAD 
Vhe Line of Senitnel Serovce 
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The Elements of 


FREIGHT RATE MAKING 


By G. LLOYD WILSON 


‘SHIPPER-CARRIER MANAGEMENT 


AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


Professor of Transportation and Public Utilities, University of Pennsylvania 
Director of Education, American Society of Traffic and Transportation 


PART Ill 


INTERTERRITORIAL FREIGHT RATES—REPARATION 


HE RELATIVE LEVEL of class rates, 

exceptions to the classification, and 
commodity rates within and between 
the major territorial subdivisions of the 
United States is a matter that has been 
in litigation before the Interstate Com- 
merce Commission. Some of the politi- 
cal spokesmen of the South and West 
allege that the economic development of 
these sections of the country has been 
impeded by relatively high freight rates 
within these territories and from points 
of production of goods in these territories 
and markets in other territories. 


Without discussing the merits of these 
contentions or of the relative adjust- 
ments of class rates, exceptions to the 
classification or commodity rates, it is 
Sufficient here to note that the Commis- 
Sion found that the present intraterri- 
torial and interterritorial class rates in 
Eastern or Official, Illinois, Southern, 
Southwestern, and Western Trunk Line 
Territories were unjust and unreason- 
able and would be for the future unjust 
and unreasonable in violation of the 
Interstate Commerce Act, inasmuch as 
they gave shippers in Official and Illi- 
nois Territories unreasonable preference 
and advantage and subjected shippers in 
Southern and Western Territories to un- 
due prejudice and disadvantage for the 
present and future. A maximum reason- 
able scale of class rates was prescribed 
by the Commission to be applicable in 
all ireight-rate territories east of the 
So-cailed Intermountain Territory, the 
— n of the United States west of the 

y Mountains. A map of the terri- 


tories included in the order of the Com- 
mission is outlined in Fig. No. 4. 

These rates are prescribed for both 
intraterritorial application and for in- 
terterritorial movements. The distance 
rates are applicable via the short-line 
distances between the points of origin and 
destination computed via the shortest 
railroad routes by which carload ship- 
ments can be interchanged between car- 
riers without transfer of the lading of the 
cars. 

The scales contain twenty-three classes 
or columns first class and lower, and 
seven classes or columns higher than 
first class. These were prescribed orig- 
inally by the Interstate Commerce Com- 
mission in Eastern Class Rate Investi- 
gation. * 


Pending the revision of the class rates 
to conform to these bases and the adop- 
tion of a uniform freight classification, 
interim class rates were prescribed effec- 
tive August 30, 1945. The interim class 
rates were constructed by increasing by 
10 per cent the then existing class rates 
applicable within Official and [Illinois 
Territories, and by decreasing by 10 per 
cent the existing class rates in Southern, 
Southwestern, and Western Trunk Line 
Territories. The interterritorial class rates 
were decreased by 10 per cent.* An ap- 
peal was taken to the Federal Courts. 


3 Eastern Class Rate Investigation, (164 1.C.C 
314, 373), 1930; and (171 1.C.C. 481, 499), 1931. 


4Class Rate Investigation, ay and Consoli- 
jm Freight Classification, (262 1.C.C. 447, 511), 
1945. 


The District Court refused to set aside 
the order of the Interstate Commerce 
Commission, and an injunction was 
granted by the Circuit Court on appeal 
from the decision of the District Court. 
The United States Supreme Court af- 
firmed the judgment of the District 
Court and vacated the injunction stay- 
ing the orders of the Commission.® 

This decision and order does not mean 
that all rates in the several territories 
are to be placed on uniform bases; be- 
cause, without going into detail impossi- 
ble here, it should be noted that the 
vast bulk of freight traffic does not move 
within or between territories at class 
rates. On the contrary, most of the 
traffic is transported at either exceptions 
to the classification or commodity rates. 


A study of the movement of all car- 
load freight shipments on a sample day 
was made by the Office of Defense Trans- 
portation. This study showed the follow- 
ing distribution of the total carload 
shipments for this day selected as a 
representative day: 

‘ Percent- 
Percent- age of 
age of Total 
Ship- Freight 
ments Revenue 


At Commodity Rates 85.2% 717.6% 
At Exception to the 
Classification Rates 


At Class Rates 


10.7% 
4.1% 


16.1% 
6.3% 


Total 100.0% 100.0% 


Factors Affecting Rate Structures 


Difference in the levels of freight 
rates and in the patterns used in con- 
structing freight rates in the different 


5 New York, et al v. United States, (331 U.S. 
284), 1947; rehearing denied, (331 U.S. 866), 1947. 








FREIGHT RATE TERRITORIES INCLUDED IN 1.C.C. DOCKET NO. 28300, 
CLASS RATE INVESTIGATION, 1939. 


traffic territories are usually accounted 
for by differences in: 

1. Density of population; 

2. Distribution of population; 

3. Geographical characteristics of the 
territories—topography, climate, and 
other factors; 

4. Types of industrial development— 
agricultural, extractive, manufacturing, 
and distribution; 

5. The relative concentration or dif- 
fusion of industrial development; 

6. The contration or diffusion of 
sources of raw materials and supplies; 

7. The location of primary and second- 
ary markets, including distribution and 
consuming centers; 

8. The nature of the balance or im- 
balance of freight traffic within the ter- 
ritory; 

9. The nature of the predominant 
traffiCc—raw materials, semi - finished 
products, or finished industrial or con- 
sumers’ goods; 

10. The seasonal characteristics of the 
movement of the traffic; 

11. The distances the goods must be 
transported to, from, or within the dis- 
tricts; 

12. The distribution of the volume of 
traffic moving through the territory, 
overhead or bridge traffic, and the vol- 
ume of traffic to or from or within the 
territory; 

13. The nature of intercarrier compe- 
tition—railroad, water, highway, or pipe- 
line transportation; 

14. The availability of and possibili- 
ties of the development of water, high- 
way, and pipe-line competition; 
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15. The policy of the carriers in estab- 
lishing rates to meet carrier competition. 

16. Market competition within the ter- 
ritories and among markets in different 
territories; 

17. The prevailing level of labor, fuel, 
supply, and equipment costs in the vari- 
ous territories, which affect the relative 
costs of performing transportation serv- 
ices in the respective territories; 

18. The economic policy of the car- 
riers or government in the development 
of industries or regions; and 

19. The policies of state and federal 
government with respect to the regula- 
tion of all types of transportation. 


Reparation 


In special meritorious cases when the 
Interstate Commerce Commission finds 
after hearing that a freight rate or 
charge, rule or regulation has resulted 
in a violation of the Interstate Com- 
merce Act, the Commission may, upon 
request or prayer for reparation, order 
the carrier or carriers which have re- 
ceived the charges found to have been 
unlawful, to refund or reparate the dif- 
ference between the charges collected 
and the charges found to have been 
lawful. Reparation is an award of 
damages—a species of retroactive rate 
adjustment—rather than a claim. 

The carriers may not pay reparation 
of their own volition, but must make ap- 
plication in the form prescribed by the 
Commission in its General Rules of 
Practice for permission to make the 
payment. In Swift and Company v. C. 
and A. R. Company, the Interstate Com- 
merce Commission held that the willing- 


ness of carriers to pay and of shippers 
to receive reparation can be approved by 
the Commission only upon a clear and 
decisive showing of facts which would 
lead the Commission to award repara- 
tion to all others who might have 
shipped in the same period under the 
same rate or under substantially similar 
circumstances. ° 


The standard form prescribed by the 
Commission to be filed by the carriers 
for authority to pay reparation identifies 
each shipment and shows the charges 
which should have been collected and 
which were collected. It contains a cel- 
tification of the collecting carrier that 
it has collected the charges indicated, 
which is concurred in by the connecting 
carrier or carriers. It contains also the 
signature of the complainant, and 4 
statement of the Commission’s order 
upon which reparation is based.’ 

Reparation may be awarded by the 
Interstate Commerce Commission for 
the period for which it finds such an 
award to be due, not to exceed a period 
of two years from the time when the 
causes of action accrue. Causes of action 
are deemed to accrue upon the delivery 
or tender of delivery of the shipments 
by the delivering carrier. 

The party who has borne the freight 
charges is the one entitled to repara- 











® Swift and Co. v. C. and A. R. Co., (16 ICC 
426), 1909; Pacific Elevator Co. v. C. M. and St. 
P. R. Co. (17 1.C.C. 373), 1910; Sunderland Bros. 
Co. v. C. B. and Q. R. Co., (51 1.C.C. 21), 1918 
and Florida Dairies, Inc. v. D. L. and W. R. Cow 
et al., (157 1.C.C. 271), 1929. 


7 Interstate Commerce Commission, 
Rules of Practice. 
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tion. Interest charges have been held 
to be a proper element of the reparation 
award, the interest dating from the dates 
upon which the unlawful charges have 
peen paid until the date of settlement 
by the carriers of the reparation award.* 


Shippers Oil Field Traffic 


Group Reelects Officers 


R. J. Andress, director in charge of 
traffic, Stanolind Pipe Co., was reelected 
chairman of the Shippers Oil Field 
Traffic Association 
at the annual 
meeting of the 
group at Dallas, 
Tex. W. W. Kling- 
ensmith, manager 
of the Tulsa 
Chamber of Com- 
merce’s traffic and 
transportation de- 
partments, was re- 
elected secretary 
and treasurer, and 
T. M. Moore, traffic 
manager of the At- 
lantic Refinery Co. 
of Dallas was reelected co-chairman. 

The three officers comprise the associ- 
ation’s executive committee. Mr. An- 
dress is serving his second term as chair- 
man. Mr. Klingensmith has been sec- 
retary and treasurer of the organization 
since it was organized in November, 1941. 

The Shippers Oil Field Traffic Associa- 
tion is an outgrowth of the Oil Field 
Haulers Rate committee of the Tulsa 
Chamber of Commerce, formed in 1935 
to aid in solving complicated problems 
resulting from passage of the federal 
motor carrier act, and the strengthening 
of state regulations which required the 
oil field trucking industry to publish 
tariffs and comply with published rates, 
instead of competitively bidding and 
contracting its services as had been its 
custom. 

Tulsans attending the annual meeting 
included: Mr. Andress and Bruce W. 
Russell and Philip E. Bolian, of the 
Stanolind Pipe Line Co.; R. E. Callahan 
and G. L. Ruddle, of the Sinclair Oil 
& Gas Co.; H. W. Highfill and O. J. 
Mudd, of the Maloney-Crawford Tank 
and Manufacturing Co.; A. L. Billings, 
Jr, National Tank Co.; C. H. Elliott, 
Carter Oil Co.; E. P. Hayes, Tide Water 
Associated Oil Co.; H. C. Lechner, Mid- 
Continent Petroleum Corp.; F. M. 
Magruder, Stanolind Oil and Gas Co.; 
F. A. Matthews, Pure Oil Co.; and Fred 
Stock, Skelly Oil Co. 

Stanolind Pipe Line Co., one of the 
nation’s largest transporters of crude oil, 
has lines in 10 midwestern and Rocky 
- gaa states. Its headquarters are in 

a. 


R. J. Andress 


General Rate Changes, 
1887 to 1950, Recorded 


“General Increases and Reductions in 
Freight Rates Authorized by the I.C.C., 
1887-1950,” is the title of an interesting 
Compilation being distributed without 
charge to those interested by the Hawk- 
ms Publishing Co., 945 Pennsylvania 
Ave, N.W., Washington 4, D.C. 
¢ . R. Co. v. Sloss-Sheffield Steel & Iron 
he (269 U.S. 217), 1925; Meeker and Co. v. Le- 
Us Valley R. Co., (236 U.S. 412), 1915; and (236 
us 434), 1915; Mills v. Lehigh Valley R. Co., (238 
he 473) 1915; and Arkadelphia Co. v. St. L.— 
» W. R. Co., (249 U.S. 134), 1919. 





“This is a comprehensive review, in 
twelve pages, showing all the major all- 
rail and rail-water freight rate changes, 
listed by years and showing the territory 
and commodities affected, the nature and 
extent of increase or reduction, the ef- 
fective date and tariff references, for 
each general rate change, with complete 
citations of the I.C.C. docket numbers 
covering and volume-and-page references 
to the decisions of the Commission 
wherein the changes were authorized,” 
says the company. “Included in the re- 
view are complete descriptions of the 
several interim and permanent general 
increases embraced by the successive pro- 
ceeding in Ex Parte 148, Ex Parte 166 
and Ex Parte 168.” 


Traffic Man Quotes Court 
Opinions in Discussion of 
Status and Work of I.C.C. 


H. T. Griswold, traffic manager of 
Lamborn & Co., Inc., sugar brokers, of 
New York City, in an article he has 
written for publication in TRAFFIC WORLD, 
takes a position in agreement with Com- 
missioner Alldredge and in disagreement 
with C. E. Widell, transportation di- 
rector of the Tennessee Manufacturers 
Association, as to whether the Commis- 
sion should at any time consider itself 
“an adjunct of the court,” and raises 
the question whether the Commission 
should be condemned for “administra- 
tive apathy.” 

Discussing Commissioner Alldredge’s 
dissent from the majority of the Com- 
mission in its decision in a tank Car 
rental case identified as No. 29542, Keith 
Railway Equipment Co. v. Association 
of American Railroads, 274 I.C.C. 469, 
Mr. Widell, in a letter in the “From Our 
Readers” column on page 4 of the De- 
cember 24, 1949, issue of TRAFFIC WORLD, 
took issue with the dissenting commis- 
sioner’s contention that the Commis- 
sion, in acting under section 12(1) of the 
act, “should consider itself as an ad- 
junct of the court and not as an in- 
dependent agency exercising its own 
primary powers of adjudication” (T.W., 
July 30, 1949, p. 29). 


After referring to Mr. Widell’s dis- 
agreement with that part of Commis- 
sioner Alldredge’s dissent, Mr. Griswold 
averred that, “of course, Commissioner 
Alldredge was referring to the directive 
of the district court”? when making the 
quoted “adjunct of the court” state- 
ment. Continuing, Mr. Griswold said: 


District Court Memorandum 


“Keith sued the A.A.R. in the district 
court seeking to recover money damages 
for the difference between 1% cents and 
1% cents per mile representing an 
amount Keith claimed was due it because 
of an underpayment based upon the lat- 
ter figure. Keith claimed it should be paid 
for the past use of tank cars at 1% cents. 
The court in 65 Fed. 917 referred the 
case to the Commission, saying, in effect, 
‘You tell us which rate is correct; we 
don’t know.’ 

“The court directed in its memorandum 
that the Commission determine the facts 
and make a finding as to the proper 
rental charge for tank cars furnished by 
non-shippers and directed Keith to ob- 
tain such a ruling. The Commission 
found: for the A.A.R., and Commissioner 
Alldredge in his dissent pointed out that 


the ‘grewing complexity of our economic 
and political structure require a close co- 
ordination between the administrative 
and judicial functions’ and that the Su- 
preme Court had said the courts and 
administrative agencies were collabora- 
tive instrumentalities of justice, citing, 
among other cases, Great Northern v. 
Merchants Elev. Co., 259 U.S. 285, 291. 
Commissioner Alldredge also stated, “The 
broad power granted by 49 U.S.C. sec. 12 
(1) should be construed as a means of 
affording close association between the 
courts and the Commission where es- 
pecial qualifications and resources of 
the Commission are needed in matters 
that the courts are called upon to decide.’ 


“In other words, the Commission under 
the above section acts as an aid to the 
court. Its findings are not of the same 
force as those it uses in the exercise of 
its primary statutory powers. Its findings 
under 49 U.S.C. 12 (1) enables the court 
to determine the proper measure of dam- 
ages in the proceeding it is called upon 
to decide. Therefore, under this section 
of the Act the Commission is an adjunct 
of the court. 


Definition of ‘Adjunct’ 


“Webster’s New International Diction- 
ary (2nd Ed., 1947), states the word ‘ad- 
junct’ means ‘something joined, or added 
to another thing, but not essentially a 
part of it,’ and this definition seems to 
agree to the use Commissioner Alldredge 
made of the word in his dissent. 


“However, Mr. Widell in the fourth 
paragraph of his letter states, ‘It (the 
Commission) is a legislative body with its 
own primary powers.’ Most, if not all, 
legislative bodies consist of elective repre- 
sentatives. The Interstate Commerce 
Commission is composed of men who are 
appointed. Moreover, in Texas, etc., R. Co. 
v. I.C.C., 162 U.S. 197, the court held, ‘the 
Commission has no legislative powers.’ 
‘The functions of the Commission are 
those of referees or special commis- 
sioners, Kentucky & I. Bridge Co. v. L. 
& N. 149 U.S. 777. ‘The Commission has 
no judicial power and is not a court,’ 
I.C.C. v. C.N.O. & T.P.R. 64 Fed. 981; and 
‘the Commission is not judicial but (an) 
administrative body,’ U.S. v. Reading 183 
Fed. 427; but ‘quasi-judicial powers are 
exercised by the Commission,’ Texas 
Etc., R. Co. v. 1.C.C. 162 U.S. 197. Never- 
theless, it is generally agreed that the 
Commission exercises quasi-judicial, 
quasi-legislative and quasi-administra- 
tive powers. In so acting it is a fact 
finding body. 

“In US. v. L. & N., 235 US. 314, Chief 
Justice White said, "The findings of the 
Commission are not merely prima facie, 
but conclusively correct in case of judicial 
review.’ Therefore, upon appeal from the 
findings of the Commission, a court may 
not vary or alter the facts, but must ac- 
cept them as a conclusion. Commissioner 
Alldredge in his dissent used most ap- 
propriate language. 


“Mandatory Jurisdiction’ 


“The mandatory jurisdiction of the 
I.C.C. is found in U.S.C. Sec. 13 (1), (2), 
and it is stated, ‘any person’ may file 
a complaint and ‘it shall be the duty of 
the Commission to investigate the mat- 
ters complained of . . . . No complaint 
shall at any time be dismissed because of 
the absence of direct damage to the 
complainant.’ Also in Alton R.R. v. U.S. 
287 US. 229, 236, the court said, ‘The 
Commission is not at liberty to decline to 
exercise its “jurisdiction” and must con- 
sider the complaint although the com- 
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plaint showed no real interest in the 
case,’ I.C.C. v. Baird, 194 US. 25. 

“It should be borne in mind that the 
interstate commerce act imposes upon the 
carriers many duties, and it creates in 
the individual corresponding rights. For 
the violation of the private right it af- 
fords a private admnistrative remedy. 

“However, in an alert Commission such 
statutory provisions are zealously guarded 
and it considers that it is its primary 
duty to guard against usurpation of its 
rights. On the other hand, administra- 
tive agencies, like men, age with time, 
and the old age agencies lose their en- 
ergy, ambition and imagination so prev- 
alent in more youthful agencies. The 
older agencies use the age old prece- 
dents, while the youthful agencies resort 
to original thought and ingenuity for 
patterns and routines to solve complex 
political and economic problems. Under 
U.S.C. sec. 13(2), the Commission has an 
authorization which it might consider as 
its primary duty to search for basic prin- 
ciples and to prepare studies based upon 
fundamental problems of policy instead 
of going merely thru the motions in a 
half-hearted way. Nevertheless, for many 
years the Commission’s aggressiveness 
and initiative has steadily declined. It 
should accept full responsibility for the 
nation’s transportation system, but it 
seems content if it succeeds in keeping 
peace between various private interests. 
There are some who feel that the Com- 
mission prefers to consider itself a court 
rather than an administrative body, and 
this fact is so reported in Senate Docu- 
ment No. 119, 73d, Congress, (2d) Session, 
33, 34 in the report of the Federal Co- 
ordinator of Transportation on page 34. 


Functions Those of Referee 


“The courts have pointed out that the 
Commission is not possessed of those 
powers granted to our judicial institu- 
tions, but it seems the Commission likes 
to think of itself as a court. However, its 
functions are those of a referee and if it 
would act accordingly, much worthwhile 
work would be accomplished. In most 
demurrage cases the facts are seldom dis- 
puted, and such cases aptly lend them- 
selves to an informal conference method. 
Moreover, railroad valuation, bankrutcy 
and regulation of wages and hours of 
truck and bus drivers are matters that 
can be properly adjusted by use of the 
conference method, rather than the for- 
malism of lengthy hearings that resemble 
a trial in a homicide case. 

“Senate Document No. 10, Part 2, 77th 
Congress (1st Session), at page 62, sets 
forth many illuminating examples in ad- 
dition to those mentioned regarding the 
Commission’s journey into procedural 
monstrosities. 

“In 272 I.C.C. 375, (1948), the Commis- 
sion issued its final order in Reduced 
Pipe Line Rates and Gathering Charges 
—but this decision was rendered 14 years 
after the case was begun. It is true that 
during the 14 years the Commission de- 
cided (68 I.C.C. 458 (1922); 243 I.C.C. 589 
(1941)) two cases, but these cases were 
instituted by private parties. Although 
272 I.C.C. 375 lasted 14 years, upon issu- 
ance of the final order the Commission 
made no valuation of the respondents’ 
properties although this was an ex parte 
proceeding and based’ upon the respond- 
ents’ own submission of evidence, and 
the rates ‘were not shown to be unlawful.’ 


*‘Vacillation’ in F.E.C. Case 


“More recently, the U.S. Circuit Court 
of Appeals (5th Cir.) in a 2 to 1 decision 
upheld the lower court (81 Fed. Sup. 926) 
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in A.C.L. R. Co., et al. v. St. Joe Paper 
Co. (12821) and in its opinion said, 
‘Among other things, the Commission 
had the case under consideration for 
more than eight years .. .’ ‘In that pe- 
riod the Commission has changed and 
vacillated and vacillated and changed 
and vacillated again, and not the ma- 
jority, for reasons difficult to follow, 
seems to have developed an “idee fixe” 
that the only thing the Commission can 
do in the premises is to accept either the 
plan for Coast Line control or one for St. 
Joe control. Unwilling to rest control in 
St. Joe and apparently closing its eyes to 
any other solution, it seems in despera- 
tion to have seized upon the Coast Line 
offer as its only way out.’ (See Finance No. 
13170, Florida East Coast Ry. ‘Co., Re- 
organization, 252 I.C.C. 423, 252 I.C.C. 731, 
266 I.C.C. 151, 267 I.C.C. 295, 267 I.C.C, 
729.) Should we condemn the Commission 
for administrative apathy? 

“Today bureaucracy runs _ wild, but 
apathy in administrative agencies, by 
Silence, presents a case of choosing the 
lesser of two evils. In one, private 
interests, when damaged, become articu- 
late, but in the latter, we have insidious 
silence which passes unnoticed by an 
indulgent public. Silence never makes 
the headlines and is often considered 
an assent. 

“The Interstate Commerce Commis- 
sion is responsible to Congress for a 
sound national transportation policy. 
However, Congress has little means of 
knowing when congressional intent is 
nullified. 


Procedural Suggestions 


“It is about. time that some thought 
was given to a unified national trans- 
portation policy. Trucking interests, 
airlines, and pipe lines seem to be reap- 
ing bountiful harvests at the expense of 
the taxpayer. One competes on a basis 
of subsidization against another interest 
handling the same product with no sub- 
sidy. One interest receives huge rate 
increases, on the one hand, and then 
must pay large wage rates, on the other. 
In the middle of the puddle stands the 
buyer of labor or services. One form of 
transportation carries mail at a given 
rate, another carrier of a different type 
has a subsidy plus a given rate for the 
same service. One carrier pays a huge 
tax bill to the government, another pays 
little, if any. All of these conflicting in- 
terests need re-examination but all they 
have received is a condonement—thus 
far. 

“The confusion caused by hearings re- 
sembling the trial of a criminal case, the 
stupendous exhibits, the complicated 
statistical matter, could all be avoided, 
and the Commission then would have 
ample time to devote to the unification 
and the development of a national trans- 
portation policy. The Commission could 
adopt the informal conference method 
of adjudication, grant advisory opll- 
ions, make declaratory orders and it- 
formal decisions. All of these techniques 
are proper vehicles of expression, and 
are adaptable for, and used by, othe! 
administrative agencies at present. Ex 
tensive articles outlining their use at 
found in 43 Columbia Law Review 14! 
(1943), 51 Harvard Law Review 846,88 
(1928), 56 Harvard Law Review 103), 
1056-58 (1943). 

“Moreover, in MC-1124, Sub. 67 and 
MC 72257, Sub. 11, Herrin Transport: 
tion Co. and Braswell Motor Freight 
Lines, Examiner Brady states in no u 
certain terms the effectiveness of Pre 
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WATER CAN BE A PROBLEM... 


to a Traffic Man 
as well as a Water Polo Player/ 


Transportation is your business — but are 
you new to overseas trade? Do terms such as 
Foreign Exchange Restrictions, Import Licenses For 
Destination Entries, Export Licenses and Export 
Declarations raise a question mark in your mind? 
How about Marine Insurance, Consular Invoices, 
Terms of Sale and Terminal And Stevedoring 
Operations? 

If you’re a landlubber, let the Norfolk and 
Western help you get your sea legs. The Norfolk 
and Western Foreign Freight Department will 


“ 


gladly provide you with complete information 
and dependable advice on any phase of export, 
import, coastwise and intercoastal shipping, 
without obligation. 

This department is staffed with men who 
have an average of a quarter-century of experience 
in foreign shipping. Communicate with W. 
C. Sawyer, General Foreign Freight Agent, 
Norfolk and Western Railway, 233 Broadway, 
New York... or with any other N&W freight 
representative ... if you’ve found that WATER 
CAN BE A PROBLEM! 
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hearing conferences in obtaining agree- 
ment as to hearing time and withwrawal 
of applications. This method saves the 
Commission many man hours by reduc- 
ing hearing time and enabling the prot- 
estants interested in more than one ap- 
plication to put their testimony into the 
record of one proceeding and stipulate 
it into the record of the other cases. 

“Yes, Mr. Widell, the Commission is an 
‘adjunct of the court’ because it ‘wills it,’ 
and although it is not a legislative body, 
nor does it possess legislative powers, it 
often times ‘legislates’ an opinion. Isn’t 
such an opinion, or that part of it, 
usually dicta?” 


Liability for Concealed 
Damage Discussed by A.T.A. 
Freight Claim Head 


John M. Miller, chief of the freight 
claim section of the American Trucking 
Associations, Inc., has sent to organiza- 
tions representing shippers and ware- 
housemen a letter dated February 15 in 
which he discusses the question of a 
carrier’s liability for concealed damage 
on products shipped from warehouses. 

Mr. Miller said correspondence re- 
ceived by his office from shippers and 
carriers indicated that there was con- 
siderable misunderstanding on the part 
of some manufacturers and warehouse- 
men as to such liability. 

“In an effort to clarify this liability 
and to secure the cooperation of your 
members,” said Mr. Miller in his letter, 
“we propose to briefly review the vari- 
ous aspects of the matter and appeal to 
you to make our position clear to your 
members. 

“All of us are familiar with the 
practice of manufacturers and others in 
shipping large quantities of their prod- 


ucts to key points for warehousing and 


later distribution to surrounding areas. 
This method of warehouse distribution 
from key points affords the manufac- 
turer a saving in freight charges and 
permits expedited distribution. Car- 
riers, generally, have recognized the in- 
herent advantages of this procedure and 
have by their cooperation and encour- 
agement been to some extent responsible 
for its growth. 

“From a loss and damage claim view- 
point, however, this practice presents 
serious problems to the carrier claim de- 
partment. Usually a carload or truck- 
load shipment is made to the distribu- 
tion point and the merchandise unloaded 
and warehoused. Later, as orders for the 
merchandise are received, stock will be 
withdrawn from the warehouse and 
shipped to fill orders. As a general rule, 
at time of reshipment the merchandise 
is in the original container and the 
package has not been opened nor the 
contents inspected before tendered to the 
carrier for transportation to the pur- 
chaser. When delivery is made to the 
ultimate consignee, loss or damage of 
a concealed nature may be discovered 
and claim will be filed with such carrier 
for the entire amount of the loss or 
damage. Since the shipment was not 
opened and inspected at the warehouse, 
it is impossible to ascertain whether 
the shipment was damaged while in 
Possession of the carrier or carriers 
bringing it into the warehouse, or dam- 
aged while in possession of the carrier 
or carriers between warehousing point 
and ultimate destination. Further, dam- 
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age may have occurred during hajidling 
and warehousing. 

“What position should the carrier re. 
ceiving such claim take? Is it reasonable 
to expect the carrier or carriers trans- 
porting from the warehouse to assume 
payment of a claim for damage which 
may have occurred while the shipment 
was in transit to the warehouse? From 
a legal viewpoint, if the claimant 
brought suit against the carrier or car- 
riers performing the _ transportation 
from the warehouse to consignee, it 
would be necessary for claimant to es- 
tablish that the shipment was in good 
condition at the time it was delivered 
to the carrier for transportation from 
the warehouse. It must be remembered 
that the bill of lading states only that 
the property was received ‘in apparent 
good order.’ Obviously, there is no ob- 
ligation upon the carrier to open con- 
tainers and examine merchandise at the 
time it is received. All that is expected 
of the carrier is a reasonable inspection 
of the outer container; the bill of lading, 
in stating that the property is received 
‘in apparent good order,’ implies that 
there may be damage not apparent to 
the carrier. To establish a prima facie 
case for recovery from the carrier, the 
claimant must establish that the mer- 
chandise at time delivered to the carrier 
was actually in good condition. This 
essential proof, however, cannot be ad- 
duced where the container has not been 
opened and the property inspected at 
the warehouse point. Claimant, there- 
fore, would be unable to recover from the 
carrier. Denton v. Ramsdell, 31 So. 2d 
873; Colotra v. Railway Express Agency, 
32 So. 2d 69; M. H. Felder & Co. v. Atl. 
Coast Line R. Co., 165 S.E. 730, and other 
cases support this principle which, of 
course, is fundamental and generally 
recognized by all. 


‘Claims Particularly Onerous’ 


“These claims have always been par- 
ticularly onerous to motor carriers. 
Usually the shipment into the warehouse 
will be a rail carload movement of many 
miles. The shipment to ultimate con- 
Signee on the other hand will usually 
be a short haul by motor carrier. As- 
suming that the shipment went 900 miles 
by rail to the warehouse and 100 miles 
by motor carrier to the final destination, 
if claim is filed for the entire amount 
with the delivering motor carrier, claim- 
ant in effect is asking the motor carrier 
to pay 100 percent while the motor car- 
rier has only performed 1/10 of the 
transportation service. 

“In 1939, when motor carriers initially 
adopted their freight claim rules, this 
problem received consideration, but since 
the practices of motor carriers in han- 
dling these claims differed so widely, it 
was not felt advisable to attempt to 
establish any standard basis for na- 
tional application. As a result, the con- 
dition and practices of motor carriers 
with respect to these claims varied and 
there was general dissatisfaction on the 
part of shippers and receivers. A large 
number of motor carriers settled these 
claims on the basis of 50 percent of the 
damage claimed. Others declined the 
claim while a few paid the entire amount 
to claimant and endeavored to have the 
rail or other initial carrier prorate its 
proportion based on mileage. In order 
to establish uniformity and remove the 
basis for shipper-receiver complaint, the 
Freight Claim Council of Americal 
Trucking Associations, Inc. in 194 
adopted the following rule to govern its 
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speeds NP Freight Service! 


HIS FEATS SOUND FANTASTIC. He uses invisible 


clues. Has X-ray vision. Tracks down track trouble 
before it starts! But wait, that’s not so hard. He has 
an NP Detector Car to help him. With its electronic 
“eyes’’, he spots tiny, hidden fissures in the rails 


eonmgpangenennenetescecteceanies ngepeenen, 


YOU MAY SEE this trim twosome any day, anywhere 
along the Main Street of the Northwest. The unit 
nearest you is the Detector car itself. The other is 
the “tow-car” which pulls it. NP has two of these 
ultramodern machines which patrol ‘Main Street” 
several times a year. And see what else we have to 
Insure fast freight service... 


as he rolls along. They’re recorded on that paper 
tape under his hand. At the same time, a jet of 
paint from the car marks the track to show section 
hands where new rail goes in to replace the old. 
What does this amazing Detector car look like? .. . 


; s 


IT TAKES POWER to get freight somewhere fast! 
And power we’ve got in the form of a fleet of these 
massive diesels . . . in action along 
‘‘Main Street’’. Call on us when 
you’ve a tough shipping problem! 


NORTHERN PACIFIC RAILWAY Le 
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members in handling these claims for 
concealed damage on shipments receiv- 
ing prior transportation: ‘8(e). Claims 
for concealed loss or concealed damage 
to freight identified as having had prior 


transportation to a warehouse or other - 


storage point, and which has not been 
opened for inspection prior to final 
transportation by motor carrier, shall 
be settled upon basis of a mileage prorate 
from first shipping point to final des- 
tination.’ 

“Rail carriers for many years have had 
a similar rule in their Freight Claim 
Rules. Rail carriers’ Rule 40(a) is al- 
most identical to the motor carriers’ 
Rule 8(e) except that it limits a mileage 
prorate to those shipments which have 
not remained in storage or at the dis- 
tribution point in excess of 120 days. 
‘The motor carrier rule is therefore more 
liberal to the claimant. 

“A serious problem is presented to 
motor carriers, however, in those in- 
stances where the shipment to the ware- 
house has been by rail carrier. The motor 
carrier delivering the shipment from the 
warehouse will receive a claim filed by 
the consignee for the full amount of con- 
cealed damage. If rail carriers were co- 
operative, the delivering motor carrier 
could pay the claim in its entirety and 
then secure reimbursement from the rail 
carriers for their proportion. Rail car- 
riers, however, have no established pro- 
cedure for prorating these claims with 
motor carriers. Some rail carriers will 
cooperate but many will not. Under these 
circumstances, the motor carrier can only 
pay the consignee its own proportion and 
instruct the consignee to file his claim 
with the rail carrier for the balance. Un- 
fortunately, however, some manufactur- 
ers and their warehouse representatives 
often fail to give the consignee—their 
customer—the assistance necessary to en- 
able him to file his claim with the rail 
carrier. On the contrary, some manufac- 
turers and warehousemen not only refuse 
to assist their customer but insist that the 
motor carrier should pay the entire claim. 

“The American Trucking Associations’ 
freight claim council has on many occa- 
sions called this unsatisfactory condition 
to the attention of the Freight Claim 
Division of the Association of American 
Railroads and requested and urged that 
rail carriers establish a uniform policy 
for prorating these claims with motor 
carriers but these efforts have not re- 
ceived favorable consideration and, there- 
fore, motor carriers must continue to re- 
strict their payment on these claims to 
their own proportion and leave the con- 
signee to his own efforts in securing the 
balance of his claim from the rail car- 
rier involved. 

“In the event your members find this 
procedure unsatisfactory, their complaint 
should be directed to rail carriers and 
their Freight Claim Division. The A.T.A. 
Freight Claim Council has assured the 
rail Freight Claim Division of its own de- 
sire to cooperate in the establishment of 
a definite policy and thereby enable the 
consignee claimants to secure full reim- 
bursement on these concealed damage 
claims wtih minimum of delay and red 
tape.” 

Mr. Miller’s letter was addressed to the 
following organizations: 

National Industrial Traffic League, 
Washington, D.C.; Chain Store Traffic 
League, New York, N.Y.; American Ware- 
housemen’s Association, Chicago, II1.; 
Porcelain Enamel Institute, Washington, 
D.C.; Enamel Cast Iron Plumbing Fix- 
tures Association, Washington, D.C.; 














American Washer & Ironer Manufac- 
turers Association, Chicago, Ill.; Associa- 
tion of Gas Appliance and Equipment 
Manufacturers, New York, N.Y.; In- 
stitute of Cooking & Heating Appliance 
Manufacturers, Washington, D.C.; En- 
ameled Utensils Manufacturers Council, 
Cleveland, O.; National Electrical Man- 
ufacturers Association, New York, N.Y.; 
National-American Wholesale Grocers 
Association, New York, N.Y.; and the 
Retail Dry Goods Association, New York, 
N.Y. 





Unusual ‘Copy Theme’ Used 
In P. & P. U. ‘Ad’ in T.W. 


An unusual “copy theme” is featured 
in the advertisement of the Peoria & 
Pekin Union Railway Co. in this issue of 
TRAFFIC WorLD. It is centered around 
the idea that today both Bradley Uni- 
versity basketball team and the Peoria 
& Pekin Union keep the spotlight of the 
nation on Peoria, Ill. The basketball 
team, as stated in the advertisement, is 






HIGHWAY 


New 4-Ton Heavyweight 
Truck Unveiled by Dodge 


“Dodge has expanded its line of ‘job- 
rated’ trucks in the high tonnage field to 
include a rugged 4-ton heavyweight,” 
said L. L. Colbert, president of the Dodge 
Division, Chrysler Corporation, in an- 
nouncing that the company was intro- 
ducing the entirely new and more power- 
ful truck in 30 basic models. 

“The 396 different basic truck models 
now offered by Dodge cover nearly 99 per 
cent of all hauling needs. 

“Designated as the Y and YA models, 
the new trucks have a nominal rating of 
four tons, a gross combination weight of 
50,000 pounds, and a gross vehicle weight 
of 28,000 pounds—an increase of 5,000 


Southern Announces New 


Project at New Orleans 


The Southern Railway System has 
announced that it has started work on a 
$2,000,000 project involving extensive al- 
terations and improvements to its Press 
Street Yards in New Orleans. The work 
is part of the over-all program brought 
about by the scheduled construction of 
the Union Passenger Terminal in the 
Crescent City. 

Ernest E. Norris, president of the 
Southern, said that the new facilities 
at Press Street would result in greatly 
improved handling of freight to and 
from New Orleans, and through the 
yards. Completion of the project was 


NEW SERVICES AND PRODUCTS 
IN TRANSPORTATION 
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now rated as the No. 2 team in the 
nation, according to polls. Pictures of 
the new $600,000 Bradley University 
field house and of the members °f the 
Bradley basketball squad as presently 
constituted are shown. 

E. F. Stock, general traffic manager of 
the Peoria & Pekin Union, announced 
that a hundred extra copies of the 
TraFFIC WoRLD containing the advertise. 
ment and five hundred reprints of the 
advertisements were being used in vari- 
ous ways, including the sending of copies 
of the Trarric Wortp to the parents of 
the players on the basketball team, and 
the posting of a copy of the advertise- 
ment in the school dormitories and fra- 
ternity houses and on the school bulletin 
boards. He said copies of the issue and 
advertisement also would be sent to civic 
leaders, shippers, chambers of commerce 
and the Bradley University faculty mem- 
bers. He said the advertisement as it 
appeared in the TraFFIC WORLD would be 
run as a reprint from the TRAFFIC Wor 
in the Sunday edition of the Peoria 
Journal Star February 26. 
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pounds over the 23,000-pound maximum 
GVW formerly offered by Dodge. 

“A completely new engine that de- 
velops 330 pound-feet gross torque was 
specially designed for the new 4-tonner. 
The six-cylinder engine delivers 154 gross 
horsepower, has a compression ratio of 
6.5 to 1, and a displacement of 377 cubic 
inches.” 











New Mid-States Lines’ Magazine 


A new company magazine named “The 
Mid-Stater”, published by and for the 
employes of the Mid-States Freight 
Lines, Inc., has made its initial appear- 
ance with the January issue. 

The “Mid-Stater” is being published 
monthly and is being sent to more than 
1,000 employes of the Mid-States Freight 
Lines in addition to mailing list of 
shipper prospects and customers as well 
as friends of the company. 




















contingent upon the union terminal 
program, said he, adding: 

“Plans for the work at Press Street 
call for increasing the capacity of the 
classification yards, and increasing the 
length and number of tracks in the 
receiving and forwarding yards. Also 
included in the program is construction 
of a new diesel engine terminal and other 
diesel facilities in the new yard to fe 
place the Bernadotte shops and yards, 
which will be closed when the new {a- 
cilities are completed.” 

Mr. Norris emphasized that the South- 
ern Railway’s freight station and ware- 
houses at Basin Street and tracks serv- 
ing industries would not be affected. 

“A new track providing a direct coD- 
nection between the Press Street yard 
and the New Orleans Terminal Com 
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pany’s line to Chalmette Slip and Port 


Chalmette will be constructed,” said he. 


“This is expected to speed the handling 


of cars from these important docks.” 
The new yard facilities would be con- 
sructed to ultilize fully the advantages 
of diesel power, Mr. Norris said, pointing 
out that the New Orleans and North- 
eastern Railroad, which is the Southern’s 
line serving New Orleans,. was one of 
the few railroads in the country that is 
completely dieselized. 

A new Office building will be con- 
structed in the vicinity of Galvez and 
press Streets to house the Terminal 
superintendent, assistant division engi- 
neer, special services department, claims 
department and communications office. 
The plans call for construction of a 
yardmaster tower atop the building. The 
yard will be equipped. with a loud- 
speaker and talk-back system, and will 
be floodlighted for night operation. 


N.Y.C. Orders 4,500 


New Freight Cars 


The New York Central System has 
announced award of orders for 4,500 
new freight cars at an estimated cost 
of $23,700,000. 

“This is the largest order of freight 
cats placed by any railroad since the 
New York Central’s own order of 5,350 
cars in December, 1948,” it said. “It 
also is larger than any order by any 
other railroad since April, 1948. 

“Of the present order of 4,500 cars, 
the New York Central Railroad will re-- 
ceive 2,000 box cars and its subsidiary 
Pittsburgh & Lake Erie Railroad will re- 
ceive 1,500 gondolas and 1,000 box cars. 
The orders are for: 

2,500 55-ton box cars, all-steel, 40 feet, 
6inches long, of which 1,500 will be built by 
the Pullman-Standard Car Manufacturing 
Company, at Michigan City, Ind.,; and 1,000 
MI Despatch Shops, Inc., at East Rochester, 


nN. 


500 55-ton box cars, all-steel, 50 feet, 6 
long, to be built by Despatch Shops, 
c 


1500 70-ton gondolas, with steel floors, 
32 feet, 6 inches long, to be built by Despatch 
Shops, Inc. 

“Deliveries of the new cars are sched- 
wed to begin in May and to be com- 
pleted: before the end of this year.” 

The New York Central System Feb- 
tuary 3 announced orders of $14,500,000 
for 183 yard and road switching Diesel- 
electric locomotives and four units of 
toad Passenger Diesel-electric power, to- 
taling 137 units of power. 

The newly-ordered Diesel-electrics, to- 
laling 136,000 horsepower, would bring 
the total Diesel-electric horsepower of 


eee 





the New York Central and affiliated 


railroads to 1,117,000, comprising 998 units 


of power, it said. Deliveries are expected 
to begin in June and to be completed 
before the end of the present year. 

The locomotives will be constructed 
by the Electro-Motive Division of Gen- 
eral Motors Corporation; the American 
Locomotive Co.; Fairbanks, Morse & Co.; 
and Lima-Hamilton Corporation. 


Southern Pacific Orders 
3,100 New Freight Cars 


Orders for 3,100 new freight cars have 
been placed by Southern Pacific, accord- 
ing to A. T. Mercier, president of the 
railroad. 

“Two thousand 50-ton box cars will be 
built by Pullman Standard Car Manu- 
facturing Co. at Bessemer, Ala.; one 
thousand _50-ton automobile cars by 
Southern Pacifics own Sacramento 
shops; and one hundred 70-ton drop-end 
gondolas by the Ralston Steel Car Co. 
at Columbus, O.,” said he. 

“Deliveries are scheduled to begin in 
the spring and be completed by end of 
the year. They will raise to 23,630 the 
total number of new postwar freight cars 
acquired by the railroad, besides half 
ownership in 8,000 new Pacific Fruit Ex- 
press refrigerator cars, he explained, and 
lift the railroad’s postwar investment in 
new rolling stock of all kinds to total of 
almost $257,000,000. The orders just 
placed were forecast in an announce- 
ment by the railroad last November.” 


WATER 


South Jersey Port Agency 
Issues Report for 1949 


The South Jersey Port Commission has 
made public its twenty-fourth annual re- 
port to the governor and legislature of 
New Jersey, covering the calendar year 
1949 and presenting information on ac- 
tivities of the commission in connection 
with its operation of the Camden (N.J.) 
Marine Terminals. The commission op- 
erates under a New Jersey law and ex: 
ercises the authority and powers of the 
South Jersey Port District, a public cor- 
poration comprising seven counties ‘in 
the tidewater section extending from the 
head of ship navigation at Trenton, N.WJ., 
to the Atlantic Ocean. 

“Although 278,150 tons of various com- 
modities moved through the (Camden 





HANDLES ALL LOADS WITHIN ITSELF 


NO SEPARATE THRUST BEARING NEEDED 


Why use an extra bearing or block to carry thrust loads 
in railroad car journals? The Timken tapered roller bear- 
ing needs no such assistance. It carries radial loads, thrust 
loads and any combination of them surely 
and safely on its own tapered rolls and races. 


Furthermore, lateral movement is 
closely controlled within the bear- 
ings —not by the limits of the 


journal box. 


You can have these bearing advan- 
tages in new -and existing cars. 
There’s a Timken bearing to suit 
all types of journal requirements. 


THE TIMKEN ROLLER BEARING COMPANY 


Canton 6, Ohio - 





Cable Address “TIMROSCO” 











Gentle y 
Horsepower f 


New York Central’s great new fleet 
of road and switching Diesels makes 
travel smoother than ever for your 
shipments onthe famous aa, 
Water Level Route be- | ’ 
tween East and West. SYSTEM 4 





Increased Yards 


Santa Fe has doubled its yards 
at important terminals. Now 
trains get in andout in lesstime! 
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Marine) Terminals in 1949,” the commis- 
sion said, “this showed a decrease of 16 
per cent, as compared with the total vol- 
ume of business of the previous year. This 
lesser tonnage was caused principally by 
the curtailment of shipments of scrap 
steel and the reduced movement of 
finished factory products... . 

“It is more and more evident that 
shippers recognize the fact that the fa- 
cilities at Camden have been so planned 
and equipped that quicker and more 
efficient dispatch of cargo is insured. 
Prospects for increased tonnage through 
Camden are very promising.” 

The commission said that operation 
of the Camden Marine Terminals had 
been “outstandingly successfyl.” It 
stated that, though it had prepared plans 
for an additional structural-steel and 
corrugated iron warehouse, to permit 
storage of potash and other fertilizer 
materials, all expansion had to be de- 
ferred pending the outcome of “litiga- 
tion between the city of Camden and 
the South Jersey Port Commission, and 
other lawsuits resulting from the collapse 
of Spruce Street Pier on September 11, 
1948. The commission said it had at 
all times denied all liability in connec- 
tion with the collapse of the pier. 

Much of the report dealt with the 
activities of the commission’s traffic bu- 
reau, including a summary of I.C.C. 
cases in which the commission was in- 
terested. Another section of the report 
comprised a long discussion of projects 
for improvement of the Delaware River 
and tributaries. It was stated that 
$100,000 had been appropriated for 1950 
for the work of the Delaware River Joint 
Commission’s port promotion depart- 
ment, now headed by J. Alex Crothers, 
former port director at Boston, who had 
served the South Jersey Port Commis- 
sion as general manager from Decem- 
ber, 1928, to April, 1947. 





A.E.I1. Opens Chicago Office 


Air Express International and its sub- 
sidiary, Surface Freight Corporation, 
have opened a new branch office in Chi- 
cago, it was announced by Charles L. 
Gallo, president of both corporations. 
Ignatz Grofik, district manager, will be 
in charge, assisted by Ralph Mezger, ex- 
port manager. 

“This makes a total of 10 offices now 
being operated by this organization of 
freight forwarders and customhouse 
brekers of air and ocean shipments, who 
are already located in New York, Miami, 
New Orleans, Houston, Los Angeles, and 
San Francisco,” said Mr. Gallo. 





Dravo Barge Construction 


A total of 111 hulls for river and har- 
bor vessels was launched by the Dravo 
Corporation at its Pittsburgh (Neville 
Island) and Wilmington, Del., shipyards 
in 1949, the company announced. 


“Petroleum barges led the list of vessels 
constructed by Dravo last year,” it said. 
“In all, 44 were launched at Neville Is- 
land and Wilmington. Some were de- 
signed for specific services such as bunk- 
ering and transporting lubricating oil 
stocks. Other types of vessels launched 
by Dravo included 18 sand and gravel 
barges, six coal barges, three covered 
hopper barges for dry bulk cargo, 32 deck 
barges for transporting construction ma- 
terials, eight large grain barges and one 
dredge hull.” 








Frank E. Kearney, of Elizabeth, N.J., 
has been elected vice-president and di- 
rector of the J. Leo Cooke Warehouse 
Corporation, public 
merchandise ware- 
housing and dis- 
tribution firm lo- 
cated in Jersey 
City, NJ. Mr. 
Kearney resigned 
as general sales 
manager of the Le- 
high Warehouse and 
Transportation Co., 
Newark, N.J., with 
which he had served 
for 17 years, to ac- 
cept the new affili- F. €. 
ation. He is past 
president of the Newark Traffic Club and 
the Jersey City Traffic Club. He is pres- 
ently a member of the Newark Aviation 
Council, Foreign Trade Council of the 
Newark Chamber of Commerce, traffic 
committee of the Elizabeth Chamber of 
Commerce, Associated Traffic Clubs of 
America and the Metropolitan, North 
Jersey and Raritan Traffic Clubs. 


a * * 


M. Edw. Kienappel was recently pro- 
moted from general agent to assistant 
freight traffic manager of the Matson 
Navigation Co., and the Oceanic Steam- 
ship Co., with headquarters in Chicago. 


* * * 


Alexander Hamilton has been ap- 
pointed division freight agent for the 
Atlantic & Danville Railway Co., with 
headquarters in Danville, Va., vice War- 
ren A. Russell, who has been promoted 
to division freight agent for the railway 
in Norfolk, Va. 





Kearney 


* * ok 

Northwest Airlines has announced the 
resignation of R. O. Bullwinkel, vice- 
president in charge of traffic, effective 
February 15. Mr. Bullwinkel will an- 
nounce his future plans later. He 
joined Northwest in February, 1943, as 
assistant to the president on the Pacific 
coast. In 1946, he became general man- 
ager of the traffic department, and a 
year later was elected vice-president of 
traffic. Before joining Northwest, he 
was associated with Pan American Air- 
ways, the Milwaukee Railroad, the 
Alaska Steamship Co., and the Am- 
erican Mail and Dollar Steamship Lines. 


* * * 


The New York Central Railroad has 
announced a series of appointments in 
its freight transportation department, 
effective March 1, which include Karl L. 
Metzman as assistant general superin- 
tendent of freight transportation; Theo- 
dore D. Shonts as superintendent of 
freight equipment distribution; Sanford 
H. Keyes as superintendent of freight 
service; Martin L. Richards as assistant 
superintendent of freight equipment dis- 


Communications for this department 
should be mailed to Editorial Depart- 


ment, Traffic World, 815 Washington 
Building, Washington 5, D. C. 
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tribution; and Harold J. Slavin as assist. 
ant superintendent of freight service 
All will have headquarters in New York 
City. Messrs. Metzman and Shonts have 
been serving as assistant managers of 
freight transportation in the railroad’s 
freight transportation department, New 
York City. Mr. Keyes is now superin- 
tendent of the Boston & Albany Railroad, 
an affiliate of the N.Y.C., at Springfield, 
Mass. He will be succeeded in this posi- 
tion by Wesley W. Treleaven, now assist- 
ant superintendent of the N.Y.C.’s Mo- 
hawk and Hudson divisions, at Albany, 
N. Y. Mr. Richards has been supervisor 
of equipment distribution since 1940 while 
Mr. Slavin has been serving as chief 
supervisor of freight service, New York 
City. William A. Shea, now trainmaster 
at Buffalo, N. Y., will replace Mr. Tre- 
leaven as assistant superintendent of the 
Central’s Mohawk and Hudson divisions, 
at Albany. 




























* & * 


Edward H. Rice has been appointed 
Omaha regional manager of the Dodge 
division of the Chrysler Corporation, 
succeeding D. A. Geil, who has been 
named regional manager of the Kansas 
City region. Mr. Rice formerly served as 
assistant regional manager of the Syra- 
cuse region. 











* % * 


Allan J. Wash, Jr., formerly west coast 
publicity representative of Northwest 
Airlines, at Seattle, has been named as- 
sistant to the director of publicity for 
the airline, with headquarters at its gen- 
eral offices in the Twin Cities. 

a * ~ 

At a recent meeting of the Air Traffic 
Conference in Chicago, M. E. Sullivan, 
traffic manager of Western Air Lines, 
was elected to the passenger tariff and 
rates committee. Mr. Sullivan is also 
a member of the air freight and air ex- 
press tariff and rates committees of the 
A.TC. 
















* * * 


John H. Robson has been appointed 
general manager, London Airport, of 
British Overseas Airways Corporation. 
He had been manager of the corpora- 
tion’s repair division since 1946. G. R. 
Hawtin, who had been B.O.A.C. station 
manager, London Airport, since the cor- 
poration transferred there from Hum 
(Hants) in May, 1946, becomes traffic 
manager for the corporation at the Lon- 
don Airport. 












* * * 





Norman Kidd has been named district 
sales manager of a newly formed district 
sales area of Western Air Lines, which 
encompasses the East Bay area and nine 
northeastern California counties. The 
new area was formerly part of the com- 
pany’s San Francisco sales district. Mr. 
Kidd heretofore served as city sales mal- 
ager for the airline at Oakland, Calif. 
He will continue his headquarters there. 















* * * 

The Railway Express Agency has al- 
nounced the return of Thomas J. Seale 
to his former position of superintendent 
of the agency’s New Orleans civision, 
succeeding H. J. Shannon, who is 
leave of absence. Mr. Seale, who has bee? 
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superintendent of organization at At- 
lanta, Ga., since January 1, 1948, had pre- 
viously served the agency at New Orleans 
as general agent and superintendent. 

* + 7 


Robert S. Henry, vice-president in 
charge of public relations for the Asso- 
ciation of American Railroads, spoke on 
the transportation problem February 7 
at the University of Tennessee, Knox- 
ville, Tenn. The university said that 
Mr. Henry was one of the transportation 
authorities currently being scheduled for 
public addresses on the Tennessee cam- 
pus. The series was arranged by Pro- 
fessor William Way, Jr., transportation 
head of the school’s College of Business 
Administration. 





OBITUARIES 





George A. Ehmer, 54, of Skokie, IIl., 
auditor of the Association of Western 
Railways since 1933, died February 14 
at Indianapolis, Ind., where he was 
visiting his son. Mr. Ehmer spent his 
life in the railroad business, having 
started with the Milwaukee Road in 1913 
as a clerk at Dubuque, Ia. Burial was 
in Memorial Park Cemetery at Evans- 
ton, Ill. 


+ x * 
Edward D. Mohr, general attorney for 


the Louisville & Nashville Railroad Co., 
Louisville, Ky., died February 6 after a 
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brief illness. A native of Lancaster, Pa., 
Mr. Mohr had been with the L. & N. 
since July, 1906, first working in the 
general freight office at Louisville, after 
having previously served with the Illi- 
nois Central Railroad at both Memphis 
and Louisville. He was appointed an 
attorney in the commerce branch of the 
railroad’s law department at Louisville in 
April, 1913. He served as a freight claim 
agent when the railroads were under 
federal control in the first world war, 
from December, 1918, to March 1, 1921, 
following which he was named commerce 
attorney and later appointed senior com- 
merce attorney. He became general at- 
torney on January 12, 1949. 
* * * 

Victor V. Boatner, former president of 
the Chicago Great Western Railroad, 
died at his home in Chicago February 11. 
He was 68 years old. Mr. Boatner was 
a native of Mississippi, and began work 
as a station helper for the Illinois Cen- 
tral at Elizabeth, Miss., in 1901. He rose 
to be chief dispatcher and trainmaster 
on that road. In 1921 he was elected 
president of the Peoria & Pekin Union 
Railway, at Peoria, Ill. He became presi- 
dent of the Great Western in 1929, and 
resigned in 1931. He served as regional 
director under Joseph B. Eastman, when 
he was federal coordinator of transpor- 
tation, and as chief of railway transport 
for the Office of Defense Transportation. 
Since 1944 he had maintained an office 
as consultant on railroad finance in Chi- 
cago. 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


R. J. Pick, district traffic manager 
of the Ruberoid Co., Erie Sales Division, 
Erie, Pa., was recently elected president 
of the Erie Traffic 
Club for the ensu- 
ing year. He suc- 
ceeds Frank Goss, 
freight agent of the 
New York, Chicago 
& St. Louis Rail- 
road, who becomes 
a member of the 
beard of directors. 
Mr. Pick has been 
engaged in traffic 
work for more than 
20 years. His activ- 
ities began with lo- 
cal station work on 
the Pennsylvania Railroad, followed by 
freight traffic and freight bill revision 
work. In 1938 he was employed in the 
general traffic department of the Loose- 
Wiles Biscuit Co., at Long Island City, 
N.Y., and remained there in various ca- 
pacities until June, 1942, when he as- 
sumed his present position. Other newly 
elected officers of the club are Merle 
Colby, freight representative, Associated 
Transport, Inc., vice-president; Orin 
Smith, traffic manager of Erie Manufac- 
turers Association, secretary; and Walter 





R. J. Pick 





Miesel, co-partner of Erie Packaging Co., 
treasurer. Members of the board, in ad- 
dition to Mr. Goss, are: Parke Herrick, 
traffic manager, Hammermill Paper Co.; 
Harry Sherwood, traffic manager, Erie 
City Iron Works; Walter Kunz, freight 
representative, Pennsylvania Railroad: 
John Burgoyne, city. passenger agent of 
New York Central and Pennsylvania 
Railroads; Russell Eades, co-partner, 
Erie Warehouse Co.; Kenneth Stillwell, 
traffic manager, Union Iron Works; 
Joseph Weibel, general agent, New York 
Central Railroad; and Garrett Dough- 
erty, superintendent of shipping, General 
Electric Co. The club has announced 
plans to hold its annual banquet on 
March 16 at the Hotel Lawrence. 
ok a * 


Attendance at the forty-third annual 
dinner of The Traffic Club of Washing- 
ton, D.C., held in the Presidential ball- 
room of the Statler Hotel, February 8, 
was the largest of any annual dinner 
in the history of the club, William E. 
Hayghe, acting chief of the division of 
traffic and utilities, Federal Supply 
Service, General Services Administra- 
tion, who is president of the club, an- 
nounced. J. J. Kelley, manager, Mili- 
tary Transportation Section, Associa- 
tion of American Railroads, was toast- 














master. Maj. Gen. Carl R. Gray, Jr, 
Administrator, Veterans Administra:ion, 
who was director of the Military Fail- 
way Service in the European theatre of 
operations in World War II and who 
had much to do with the organization 
of that service, was the guest spexker, 
He spoke interestingly of the history of 
the development of military railway 
service in the United States and outlined 
activities of the service in World War 
II. Members of the federal transporta- 
tion regulatory commissions, members 
of Congress, members of the armed 
forces, and J. R. Krumech, president of 
the Associated Traffic Clubs of America, 
were among the guests at the Presi- 
dent’s tabie. A program of entertain- 
ment followed General Gray’s address. 
A * a 
At the regular monthly dinner meet- 
ing of the Transportation Club of Kansas 
City held on February 8 at the Sales and 
Advertising Club, Kansas City, Mo, 
Joseph R. Stewart, district chairman of 
the Kansas City Red Cross Chapter, dis- 
cussed the activities and work of the 
Red Cross. zh 
a a oa 
The Transportation Club of the New 
Haven (Conn.) Chamber of Commerce 
held its first annual “Terminal Freight 
Operation Night” on February 13 at 
which Otto A. Weber, freight agent of 
the New Haven Railroad, and Frank A. 
Piazza, division sales manager of Adley 
Express Co., of New Haven, were par- 
ticipants in a panel discussion of ter- 
minal freight operations with Joseph 
A. Sullivan, of the Canadian Pacific 
Railroad, acting as moderator. The club 
has designated its March 13 meeting as 
“Personne! Night”, at which the carriers 
will introduce their operating personnel 
to shipper representatives as a means of 
promoting better relations between the 
two groups. Officers elected to serve the 
club for: the year 1950 include Harold 
Alexander, traffic manager of Seymour 
Manufacturing Co., Seymour, Conn., 
President; Albert Levine, sales manager, 
Malkin Mctor Line, New Haven, Conn., 
first vice-president; Joseph Fiasconaro, 
superintendent of warehousing and 
transportation, A. C. Gilbert Co., New 
Haven, second vice-president; and Robert 
Knight, of the New Haven Chamber of 
Commerce. secretary. 
The Traffic Club of the Lehigh Valley 
will hold its sixteenth annual dinner on 
March 20, at 7:30 p.m., in the Hotel 
Bethlehem, Bethlehem, Pa. Alex C. 
Vaughn is chairman of the dinner com- 
mittee. 
cs oe + 
The Traffic Club of North Jersey, Pat- 
erson, N.J., has issued invitations for its 
second annual dinner to be held on 
March 4, at 6:30 p.m., at Kohler’s Swiss 
Chalet, Rochelle Park, N.J. Carl Freund 
is chairman of the dinner committee and 
Frank Beaumont, vice-chairman. Mem- 
bers of the club, representing trucking 
concerns, will sponsor the February 14 
dinner meeting of the club at the Alex- 
ander Hamilton Hotel. 
* * * 


The Green Bay (Wis.) Traffic Club 
has announced plans to inaugurate 
monthly luncheon forum meetings at 
which qualified speakers will discuss 
matters of local and national importance 
in the transportation field “in an effort 
to foster the education of members and 
non-members.” The first luncheon 
forumh is scheduled to be held om Feb- 
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yuary 28, at the Beaumont Hotel, with 
Joseph Horner, Jr., as the speaker, who 
will talk on Austin Straubel Airport. 
Subsequent meetings will be held on the 
last Tuesday of each month from Sep- 
tember to May, inclusive. Officers 
elected to serve the club for the ensuing 
year are Robert Vande Veld, president, 
Martin Jansen, vice-president, Ed Johan- 
ski, treasurer, and Norb Wendorf, secre- 
tary. 
eS * * 

Subjects discussed by the Michigan 
Industrial Traffic League at its January 
19 meeting in Grand Rapids, Mich., in- 
cluded I.C.C. dockets No. 29770, Increased 
Less-Carload Rates, Central Territory, 
and Nos. 28300 and 28310, relating to class 
rates and freight classifications. W. B. 
Glaske, traffic manager of the American 
Box Board Co., presided. Following the 
meeting, the league joined the Grand 
Rapids Traffic Club ‘at its monthly din- 
ner meeting. The speaker was Grant 
Arnold, transportation manager, Detroit 
Board of Commerce, who discussed traffic 
associations. 

* * * 

The Traffic Club of Philadelphia gave 
a testimonial luncheon on February 6 
at the Benjamin Franklin Hotel in Phil- 
adelphia in honor of Harvey S. Farrow, 
trafic manager of E. I. duPont de 
Nemours & Co., Wilmington, and George 
B. Farrow, general agent of the Chicago, 
Rock Island & Pacific Railroad, Phil- 
adelphia, brothers, who retired from ac- 
tive duty at the end of the last year. 
J. A. Fisher, vice-president of the Read- 
ing Co., presided as toastmaster and gifts 
were presented to them by I. T. Marine, 
freight traffic manager of the Pennsyl- 
vania Railroad and R. F. Hogan, traffic 


‘“When transit time is important, we always 
ship AIRFREIGHT. Capital AIRFREIGHT is 
dependable, economical, and provides a 


manager of the Warner Co. Mr. Harvey 
Farrow was presented with a set of wood- 
working tools while Mr. George Farrow 
received a wrist watch. H. A. J. Kenney, 
division freight agent of the Reading Co., 
was chairman of the arrangements com- 


mittee. 
x * * 


The Industrial Traffic Managers As- 
sociation of Baltimore observed “Air 
Transportation Night” with its regular 
meeting held February 15 in the board 
room of the Baltimore (Md.) Associa- 
tion of Commerce. 


* * ak 


The regular dinner meeting of the 
Traffic Club of Syracuse, Syracuse, N.Y., 
scheduled to be held on February 20, at 
6:30 p.m., at the American Legion, will 
be the first of a series of educational 
meetings for the year 1950. The speaker 
will be John Flack, president of Flack 
Advertising Agency. His topic will be 
“Know Your Job”. 


* * * 


Cornelius J. Meskill, of the New Haven 
Railroad, was elected president of the 
Traffic Club of the Providence (R.I.) 
Chamber of Commerce at its thirty- 
second annual dinner meeting February 
6 in the Narragansett Hotel. Other offi- 
cers elected to serve for the coming year 
were: First vice-president, Clayton E. 
Marcille, of Monowatt, Inc.; second vice- 
president, William R. Harrall, of T. W. 
Waterman Co.; third vice-president, 
William R. Arnold, of Cole Teaming Co.; 
secretary, Arthur H. Ferguson, of the 
Providence Chamber of Commerce; and 
treasurer, Edward C. Southwick, of the 
Rhode Island Port & Industrial De- 
velopment Committee. 


15 


The Western North Carolina Traffic 
Club held its annual mid-winter dinner 
dance on the roof of the Battery Park 
Hotel, Asheville, N.C., on January 31. 
The dinner was sponsored by the Ecusta 
Paper Corporation of Pisgah Forest, N.C., 
and R. L. Johnson, president of the Club, 
presided. The speaker was Harry H. 
Straus, Jr., assistant to the president of 
Ecusta. Entertainment was furnished by 
the Ecusta string band and square dance 
team. 


of * 


The regular monthly meeting of the 
Wilmington (Del.) Chapter of the Delta 
Nu Alpha Transportation Fraternity will 
be held on February 20, at 6:30 p.m., in 
the coffee shop of the DiSabatino build- 
ing, Wilmington. Gordon P. Smith, 
president, will preside. The guest speaker 
will be W. J. Martin, president of F. B. 
Vanderfrift & Co., custom brokers, Phila- 
delphia, Pa., who will discuss “Regula- 
tions and Practices Affecting Import and 
Export Shipments.” 


* * * 


More than 100 members and guests 
attended the second annual “Truckers’ 
Nite” of the Traffic Club of Pottsville 
on February 9 at the Necho Allen Hotel, 
Pottsville, Pa. The principal speaker 
was Robertson C. Cameron, public re- 
lations director of the Pennsylvania Mo- 
tor Truck Association, Inc. His topic 
was “The Motor Truck Industry—Com- 
petitive Enterprise in Action.” W. W. 
Weidner, of the Pennsylvania Railroad, 
president of the club, presided. Michael 
N. D’Alio, of Phillips-Jones Corporation, 
was toastmaster. Guests of honor in- 
cluded G. Edgar Kline, state legislator; 
George S. Heffner, mayor of Pottsville; 
William Keuch and Philip Melley, of the 
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Pennsylvania Highway Police; and Wil- 
liam Price, president of the Lancaster 
Traffic Club. 


* a a 


The Worcester (Mass.) Traffic Associ- 
ation has set April 10 for its fourteenth 
annual “Perfect Shipping Meeting.” Its 
second annual “Ladies Night” dinner and 
dance will be held at the Hotel Sheraton 
April 26. John J. Gallagher, joint agent, 
Boston & Maine and New Haven Rail- 
road, Worcester, is chairman of the en- 
tertainment committee. 


+ * * 


The Waterloo (Ia.) Transportation 
Club held its monthly dinner meeting on 
February 15 in the gold room of the 
President Hotel. The meeting was desig- 
nated as “Motor Carrier Night” and a 
special program was arranged by Jim 
King, program chairman. 


* * * 


Lee Hanten, traveling freight agent for 
the Atchison, Topeka & Santa Fe Rail- 
way, was installed as president of the 
Will County Transportation Club at its 
annual dinner-dance and meeting, which 
was designated as “Ladies Night’, held 
on January 17 at the Moose Lodge in 
downtown Joliet, Ill. Mr. Hanten suc- 
ceeded L. P. Nelson, traffic manager of 
Blockson Chemical Co. Other officers in- 
stalled to serve for the ensuing year 
were Stuart LaFontaine, traffic manager, 
Illinois Clay Products, vice-president; 
Raymond Harper, owner of Red Line 
Transfer, treasurer; and Raymond 
Smego, assistant traffic manager of 
Blockson Chemical Co., secretary. Di- 
rectors installed were Donald Brooks, 
terminal manager, Hayes Freight Lines; 
Arthur Fonck, traffic analyst, Standard 
Oil Co.; and Ed Smith, traffic manager, 
Joliet Warehouse & Transfer Co., Joe 
Fuhs, commercial agent of the Rock 
Island Railroad, was general chairman 
of the meeting. The next monthly meet- 
ing of the club, which has been desig- 
nated as “Industrial Nite,” will be held 
at the Moose Lodge the evening of Feb- 
ruary 21. The speaker will be Richard 
W. Jones, secretary of the Will County 
Manufacturers’ Association. D. E. Bour- 
rie, traffic manager of F. E. Schundler 
& Co., Joliet, is general chairman of the 


meeting. 
* * * 


The Traffic Club of Minneapolis, 
Minneapolis, Minn., through its board of 


directors, has circulated a letter to its 
membership urging those in favor of 
reduced government spending to write to 
their representatives in Congress em- 
phasizing the necessity of actively sup- 
porting the “laws which will enact” the 
recommendations of the Hoover Commis- 
sion on organization of the executive 
branch of the federal government. 
a * a 


The Presque Isle Chapter of the Delta 
Nu Alpha Transportation Fraternity, 
Erie, Pa., at its monthly meeting held 
February 7 at the Saga Club, discussed 
its educational program for the ensuing 
year, following the appointment of com- 
mittees to serve for the year, and decided 
that the interstate commerce act would 
be the main subject. O. Smith, traffic 
manager of the Manufacturers Associa- 
tion of Erie, is study chairman. 

* * * 


The Bridgeport (Conn.) Traffic Asso- 
ciation has designated its.next meeting 
to be held on February 20, at 8 p.m., in 
the Stratfield Hotel, as “Airlines Night.” 
The speaker will be Richard J. Dina and 
a film of the Berlin airlift will be shown. 

o* * * 

The Traffic Club of Fort Worth has 
announced the appointment of the fol- 
lowing to serve on a special committee in 
behalf of the April perfect shipping 
month campaign: B. H. Manning (chair- 
man) and E. B. Abington, Burlington 
Lines; C. R. Phelps, Missouri-Kansas- 
Texas Lines; and W. M. Walters, St. 
Louis San Francisco Railway. 

a ca * 

The annual dinner of the South Bend 
(Ind.) Transportation Club will be held 
on March 16 at the Oliver Hotel. The 
club observed “Railroad Night” at its 
meeting February 13 at the La Salle 
Hotel. The scheduled speaker was Gerard 
H. Slattery, western representative of the 
Port of Boston Authority. 


* * * 


The Traffic Club of Dallas has an- 
nounced it has been invited to attend 
a dinner meeting of the Woman’s Traffic 
Club of Fort Worth, scheduled to be 
held on March 27, at 7 p.m., at Wesley 
Hall, First Methodist Church, Fort 
Worth, Tex. Robert J. Bayer, editor of 
TRAFFIC WORLD, will be the speaker. 

* ~ * 


The Women’s Traffic Club of Los An- 
geles held a “Railroad Night” meeting, 
its first in two years, on February 15 at 
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the Rodger Young Auditorium, Los An- 
geles, Calif. The scheduled speaker was 
Robert W. Walker, general attorney for 
California, Atchison, Topeka & Santa 
Fe Railway. ; 

ok * * 

One of the highlights of the silver an- 
niversary dinner of the Omaha Traffic 
Club held on February 9 in the Hote] 
Fontenelle, Omaha, Neb., was the de- 
livery by newsboys of a “special” edition 
of the Omaha Morning World-Herald 
immediately following the principal ad- 
dress by Lt. Gen. Curtis E. LeMay, head 
of the Strategic Air Command, which was 
devoted to the anniversary dinner. Off- 
cers elected to serve the club for the 
coming year were W. V. C. McMormack, 
of Allied Mills, Inc., president, succeeding 
Frank Conrad, of the Burlington Rail- 
road; J. R. McAnally, general freight 
traffiC manager of the Union Pacific 
Railroad, first vice-president; Lloyd C. 
Dell, traffic manager of Fairmont Foods 
Co., second vice-president; and Bruce F. 
Mahon, of the Frisco Lines, secretary- 
treasurer. S. J. Sienko was chairman of 
the dinner committee. 

ak * * 

The Traffic and Transportation Associ- 
ation of Pittsburgh will hold its thirty- 
sixth annual dinner on February 23 at 
the William Penn Hotel, Pittsburgh, Pa. 
Laurence H. Hall, of Cincinnati, O., will 
be the principal speaker. Gwilym A. 
Price, president of the Westinghouse 
Electric Corporation, will be guest of 
honor. Judge John P. Egan of the Court 
of Common Pleas will serve as toast- 
master. The Salvation Army will be 
represented by Lt. Col. Ralph T. Miller, 
who will give the invocation. 

* * * 

“Tne Status of the Coal Industry” was 
the subject of an address delivered by 
Stanley C. Higgins, secretary and traffic 
manager of the New River Coal Opera- 
tors Association, Mt. Hope, W.Va., at the 
eleventh annual dihner of the Ky-O-Va 
Traffic Club at Huntington, W.Va., on 
February 9. Earl E. Briers, president of 
the club, presided. J. Hanly Morgan, 
vice-mayor of the City of Huntington 
served as toastmaster while the welcom- 
ing address was delivered by Walter W. 
Payne, mayor of that city. 


Correction 


In the report of the annual dinner of 
the Traffic Club of Pittsburgh, in the 
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Trarric WoripD of February 4, p. 74, it 
was incorrectly stated: “On the day of 
the traffic club dinner the Jones and 
Laughlin Steel Co. also gave a luncheon 
at the William Penn Hotel which was 
attended by more than 1,200 persons.” 


This luncheon was ‘given by Koppers 
Company, Inc.; and Eastern Gas & Fuel 
Associates, and not by the Jones and 
Laughlin Steel Corporation. TRAFFIC 
Wor _p regrets that this error was made. 
—EDITORIAL DIRECTOR. 


ICC DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date In a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 29770, assigned February 21, at 
Washington, D. C., cancelled and reassigned 
April 25, at Washington, D. C., before Ex- 
aminer Walsh. 


February 20—St. Paul, Minn.—State Comm. 
—Examiner Weaver: 
30376—The Coolerator Co., et al v. A. C. 
& Y., et al. 
February 20—Statesboro, Ga.—Fed. Bldg.— 
Assistant Director Boyden: 


Finance 16620—Application of Georgia & ° 


Florida RR, Alfred W. Jones receiver, et 
al, for permission to abandon (1) States- 
boro Branch extending from Stevens 
Crossing to Statesboro, Ga., (2) Broxton 
Branch extending from Broxton Junc- 
tion to Relee, Ga., and (3) So-called 
Madison section of Main Line extending 
from Madison, Fla. to a point 3.5 miles 
south of Valdosta, Ga. 

February 20—Washington, D.C.—Argument: 

I & §S,-5641—Export Grain Buffalo to 
N.Y. 

February 21—Washington, D.C.—Examiner 
Walsh: 

29770—Increased Less-than-carload rates. 

February 21—Washington, D. C.—Argument: 

Ex Parte 169—Increased Express Rates 
and Charges, 1949. 

February 23—Douglas, Ga.—Fed. Bldg.—As- 
sistant Director Boyden: 

Finance 16620—Application of Georgia & 
Florida RR, Alfred W. Jones receiver, 
et al, for permission to abandon (1) 
Statesboro Branch extending from Stev- 
ens Crossing to Statesboro, Ga., (2) 
Broxton Branch extending from Broxton 
Junction to Relee, Ga., and (3) So-called 
Madison Section of Main Line extending 
from Madison, Fla. to a point 3.5 miles 
south of Valdosta, Ga. 


February 23—Minneapolis, Minn.—U. S. Ct. 
—Examiner Weaver: 
30287—Bunge Corp., et al. v. A. A., et al. 
February 23—Pittsburgh, Pa.—Cty. County 
Bldg.—Commissioner Rogers and Ex- 
aminer Fuller: 
xI. & S. 5734—Commutation Fares, Eastern 
Railroads. 
February 23—Washington, 
Kilroy: 
Ex Parte 159—Freight Forwarder Insur- 
ance for Protection of Public. 


February 23—Washington, D.C.—Argument— 
Division 3: 
& S. 5612—Billing weights on iced 
fish and shell fish, express. 


February 27—Madison, Fla.—Fed. Bldg.—As- 
Sistant Director Boyden: 

Finance 16620—Application of Georgia & 
Florida RR, Aifred W. Jones receiver, 
et al, for permission to abandon (1) 
Statesboro Branch extending from Stev- 
ens Crossing to Statesboro, Ga., (2) 
Broxton Branch extending from Broxton 
Junction to Relee, Ga., and (3) So-called 
Madison Section of Main Line extending 
from Madison, Fla., to a point 3.5 miles 
South of Valdosta, Ga. 

Februzry 27—Washington, 
Diamondson: 

I. & S. 5666—Cigarettes 
N.C. to Official Territory. 

30316 Cigarettes and tobacco, 
Official Territory. 


D.C.—Examiner 


D.C. —Examiner 
and tobacco, 


Va., to 


February 27—Washington, D. C.—Examiner 
Hall: 
30449—K. K. Martin vs. The Port Huron 
and Detroit Railroad, et al. 
February 28—Seattle, Wash.—Fed. Off. Bldg. 
—Examiner Hanson: 
*%I. & S. 5735—Candy bet. East and Pacific 
Coast. 
February 28—Toledo, Ohio—Main P. O. Bldg. 
—Examiner Lyle: 
%*Finance—16332—O. & M., abandonment. 
February 28—Washington, D. C.—Examiners 
Hosmer and Barber: 
29799—A.C.&Y., et al. v. A.&R., et al. 
March 1—Clintonville, Wis.—City Hall— 
Examiner Lyle: 
%Finance 16659—Application of C. & N. W., 


abandonment. 
Wis. Langlade Cty, Ct. 


March 2—Antigo, 
Hse.—Examiner Lyle: 
%Finance 16660—Application of C. & N.W., 
abandonment. 
March 3—Antigo, Wis.—Langlade Cty. Ct. 
Hse.—Examiner Lyle: 
*Finance 16661—Application of C. & N. W., 
abandonment. 
March 3—San Francisco, Calif.—Fed. Bldg.— 
Examiner Hanson: 
*I. & S.-5725—Fruits and Vegetables from 
Pacific Coast-Express. 
March 6—Centerville, Ia.—Appanoose Cty Ct. 
Hse.—Examiner Lyle: 
*%Finance 16591—Application of C., B. & 
Q., abandonment. 
March 6—New York, N. Y.—641 Washington 
St.—Examiner McCloud: 

%30442 and Sub. 1—Jacob Ruppert vs. The 
New York Central Railroad Co. et al. 
March 6—San Francisco, Calif.—Fed. Bldg.— 

Examiner Hanson: 
xI. & S.-5744—Stopoff Rules on Lumber 
and Millwork. 
—— 6—Washington, D. C.—Examiner Cor- 
in: 
%30293—-Armstrong Cork Co. v. The Penn- 
sylvania Railroad Co., et al. 
March 6—Washington, D.C.—Examiner Hall: 
*I. & S. 5751—Service Charge For Re- 
demption of Unused Tickets. 
March %7—Chicago, Ill.—Hotel 
Examiner Boat: 
wI. & S. 5748—Iron & steel articles, Chi- 
cago to Ill., Ind., & Ia. 
March 7—San Francisco, Calif.—Fed. Bldg.— 
Examiner Hanson: 
%30097—Pacific Rubber Co. v. A. T. & S. F., 
et al 


Morrison— 


7— Washington, D.C. — Examiner 
Glenn: 
%30334—Lynchburg Foundry Co. v. C. B. & 
Q., et al. 
%30337—Lynchburg Foundry Co. v. N.Y.C., 
et al. 
%30342—Maddox Foundry & Machine 
Works v. C. of G., et al. 
%30354—Lynchburg Foundry Co., et al. v. 
Pennsylvania, et al. 
%30354, Sub. 1—Lynchburg Foundry Co. v. 
B. & O., et al. 
%30354, Sub. 2—Lynchburg Foundry Co. v. 
N.Y.C. & S.L., et al. 
Se Foundry Co. v. N.Y.C., 
et al. 
March 7—Washington, D. C.—Examiner Car- 


ter: 
*I. & S. 5745—Automobiles, Detroit to East. 
March 8—Norfolk, Va.—U.S. Ct.—Examiner 
Nye: 
*Finance 16684—U.S. abandonment. . 
March 8—San Francisco, Calif.—Fed. Bldg.— 
Examiner Hanson: 
%30320—Western Vegetable Oils Co., Inc., 
v. S. P. Co. 

March 8—Washington, D. C.—Oral argument: 
%30062—August Plantz, Inc. vs. Atlantic 
and East Carolina Railway Co., et al. 
%24160—In the matter of Divisions of 

Joint Interterritorial Rates bet. Official 
and Southern Territories. 
March 9—Marshalltown, Ia.—Fed. Bldg.— 
Examiner Lyle: 
x%Finance 16759—Application of M. & St. 
L., abandonment. 
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March 9—San Francisco, Calif.—Fed. Bldg.— 
Examiner Hanson: 

»' * 2 eee Products Co. v. N. P., 
et al. 

March 9—Washington, D. C.—Oral argument: 

%28881—Bituminous Coal Rates within Ill. 

March 10—Bristol, Tenn.—U.S.P.0.—Exam- 
iner Russell: 

%*30379—Associated Bristol Tennessee Re- 
tail Coal Dealers v. Southern, et al. 
March 13—Albion, Nebr.—Boone Cty. Ct. 

Hse.—Examiner Lyle: — 

*Finance 16680—Application of C. & N. 
W., abandonment. 

March 13—Chicago, Ill.—Hotel 
Examiner Dishman: 

*%30360—Chas. A. Krause Milling Co. v. 
Cc. & N. W., et al. 

*%30360, Sub. 1—Foedtert Grain & Malting 
Co., Inc. v. C. & N. W., et al. 

March 13—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Dishman: 

%30453—-Maple Island Farm, Inc. v. Chic 
StPM&O. 

%30453, Sub. 1—Rochester Dairy Coopera- 
tive v. Chic Gw. 

March 13—Edenton, N. C.—Municipal Bldg.— 
Examiner Nye: 

*Finance 16714—Application of Norf Sou 
for a Certificate of Public Convenience 
and Necessity, permitting abandonment 
of its Columbia Branch, extending from 
Mackeys, to Columbia, N. C. 

March 13—Knoxville, Tenn.—U.9. Ct.—Ex- 
aminer Russell: 

%30385—Williams Line Manufacturing Co. 
v. Southern, et al. 

March 13—San Francisco, Calif.—Fed. Bldg. 
—Examiner Hanson: 
%30417—Crown Zellerbach Corp. v. C. of 


G., et al. 
D.C. — Examiner 


March 14—Washington, 
Wilkins: 
wI. & S. 5755—Unmanufactured Leaf To- 
bacco bet Southern Pts. 
March 14—Washington, D. C.—Examiner 
Glover: 
*F.S.A.-24721—Coffee, North Atlantic 
Ports to Official Territory. 
March 15—Washington, D.C. — Examiner 
Barber: 
wI. & S. 5747—Sulphur, Texas & Louisiana 
to South Atlantic Ports. 
*F.S.A. 24735—Sulphur, La. & Texas to 
South Atlantic Ports. 
March + rere D. C.—Oral argu- 
ment: 
%*30031—-Sleeping, Parlor Car and Reserved 
Coach Tickets. 
March 15—Washington, D. 
Mackley: 
xI. & S. 5758—Woodpulp, Houston, Tex. to 
Cincinnati & Hamilton, O. 
March 16—Houston, Tex.—Lamar Hotel—Ex- 
aminer Russell: 
%30365—Anderson, Clayton & Co. and 
bt Cotton Oil Co. v. A.T. & S.F., 


et al. 
March 16—Sioux Falls, S. Dak.—U.S. Ct— 
Examiner Mohundro: 
a Walaa Soybean Mills v. G. N., 
et al. 
%30167, Sub. 1—Sioux Sales Co. v. Same. 
%*30167, Sub. 2—Manchester Biscuit Co. v. 


Same. 

*%30167, Sub. 3—Richards Ewing Co. v. 
Same. 

bay mene Sub. 4—Johnson Furniture Co. v. 
ame. 

*%30167, Sub. 5—L. Beal, Inc. v. Same. 

%30167, Sub. 6—John Morrell & Co. v. 


Same. 

%30167, Sub. 7—Woodward Scroggs, Inc. v. 
Same. 
March so reaenmbem, D. C.—Oral argu- 

ment: 
%&29820—Chrysler Corp., et al. v. The Akron, 
a & Youngstown Railroad Co., 
al. 
March 17—Denver, Colo.—State Comm.—Ex- 
aminer Hanson: ~ 
%30344—-General Chemical Division, Allied 
Chemical and Dye Corp., et al. v. A.T. & 
S.F., et al. 
March 20—Dallas, Tex.—Baker Hotel—Ex- 
aminer Russell: 
—_— Housing Co. v. A.T. & S.F., 
et al. 
March 20—Denver, Colo.—State Comm.—Ex- 
aminer Mohundro: 
wI. & S.-5739—Soap, California to Inter- 
mountain Territory. 
March 20—Detroit, Mich.—Hotel Tuller— 
Examiner Dishman: 
%30250—Michigan Processed Foods, Inc. v. 
G.T.W., et al. 


March 20—Saguache, Colo.—Cty. Ct. Hse.— 
Examiner Lyle: 
*Finance 16688—Application of D. & R. 
G. W., abandonment. 


March 20—Washington, D.C.—Division 4: 
29735—U. S. v. A. & R. 
29622—U. S. v e 
29746—U. S. v. 
29795—U. S. v. 
29805—U. S. v. 


Morrison— 


C.—Examiner 





WATER, 
FREIGHT FORWARDER, 
PIPELINE 


February 27—Portland, Ore.—Hotel 
nomah—Examiner Hanson: 

W-1004—A. F. Coats Lumber Co., contract 
carrier application. 

March 6, Washington, D. C.—Examiner Mc- 
Grath: 

%W-996—Commerce Lines, Inc., Grand 
Haven, Mich., common carrier applica- 
tion. 

March 6—Washington, D.C.—Examiner Mc- 
Grath: 

*%*W-996—Commerce Lines, Inc. Grand 

Haven, Mich., common carrier applica- 


tion. 
March 10—Chicago, Ill.—Hotel Morrison— 
Examiner Dishman: 
FF-201—Inland Shipping Co., 
Ill. 
March 14—San Francisco, Calif.—Fed. Bldg.— 
Examiner Hanson: 
W-277, Sub. 12—Oliver J. Olson & Co., 
extension, steel. 
April 7—Los Angeles, Calif—Fed. Blidg.— 
Examiner Mohundro: 
W-450, Sub. 3—West Coast Steamship Co., 
Extension. Non-Self-Propelled Vessels. 


May 16—Washington, D. C.—Examiner Cor- 


Mult- 


Chicago, 


bin: 
W-1001—F. P. Grier Company, Inc., com- 
mon carrier application. 


MOTOR 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-111515, assigned March 10, 
at Harrisburg, Pa., before Examiner Proudley, 
postponed to March 22, at 641 Washington 
~ New York, N. Y., before Examiner Dris- 
co 


Hearing in MC-50069, Sub. 115, assigned 
advanced 
Indianapolis, 


March 14, at Indianapolis, Ind., 
to March 2, at Fed. Bidg., 
Ind., before Examiner Roberts. 


Hearing in MC-109107, assigned February 
15, at Atlanta, Ga., before Examiner Yardley, 


cancelled. 

Hearing in MC-F-4338, assigned 
17, at St. Paul, Minn., before 
Pettis, postponed to March 15, 
Comm., St. Paul, Minn., before 
Winson. 


Hearing in MC-75305, Sub. 9, assigned Feb- 
ruary 21, at Kansas City, Mo., before Exam- 


iner Hurley, cancelled. 
Hearing _in 


Rice. 


February 20—Birmingham, 
Jefferson Hotel—Examiner Murphy: 


MC-F-4344—J. H. Deason, Control; Missala 


The Fort 





MERICA’S MOST MODERN J - C¢ A | & 





February 
Examiner 
at State 
Examiner 


MC-C-906, assigned February 
23, at Washington, D. C., before Examiner 
Mohundro, cancelled and reassigned March 
17, at Washington, D. C., before Examiner 


Ala.—Thomas 


Stages, Inc., Purchase, (Portion), T. D. 
Jackson and W. R. Bullen. 

February 20—Birmingham, Ala.—Thomas 
Jefferson Hotel—Jt. Bd. 100: 

MC-107196, Sub. 9—Missala Stages, Inc., 
Jasper, Ala., common carrier application. 

February 20—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Garland: 

MC-F-4305—R. A. Durbin and J. A. Zidanic, 
control; Detroit-Pittsburgh Motor Freight, 
Inc., purchase, L. D. Ingersoll. 

February 20—Camden, N.J.—U.S. Ct.—Ex- 
aminer Myers: 

MC-11940, Sub. 3—Capmine Veneziale, 
Philadelphia, Pa., common carrier ap- 
plication. 

MC-108930—Charles Songer, Hatboro, Pa., 
contract carrier application. 

February 20—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 37: 

MC-63570, Sub. 7—Sebring Trucking Co., 

Sebring, Ohio, common carrier applica- 


tion. 
February 20—Columbus, Ohio—New Fed. 
Jack- 


Bldg.—Examiner Roberts: 
MC-111450—Jackson Transfer Co., 
son, Ohio, common carrier application. 
February 20—Des Moines, Ia.—Fed. Ct. Bldg. 
—Examiner Zurlo: 
MC-F-4322—R. N. Ellsworth, Lease (Por- 
tion), Earl Butterworth. 
February 20—Fort Worth, Tex.—Hotel Texas 
—Examiner Lawton: 

I. & S. M-3215—Pipe Line Machinery, 
Equipment—Thomas Motor Freight. 
February 20—Fort Worth, Tex.—Hotel Texas 

—Examiner Lawton: 

MC-C-1117—H. J. Jeffries Truck Line, et 
al. v. J. B. Acton, et al. 

MC-C-1111—Oil Field Haulers Association, 
Inc. v. J. B. Acton, et al. 

I. & S. M-3123—Oil Field Equipment and 
Supplies. 

February 20—Kansas City, Mo.—Hotel Pick- 

wick—Examiner Hurley: 

MC-3796,. Sub. 2—Reed’s Truck Lines, 
Schell City, Mo., 
plication. 





















February 20—Los Angeles, Calif.—Fed. Bldg. 


—Jt. Bd. 47: 
MC-23939, Sub. 43—Asbury Transporta- 
tion Co., Los Angeles, Calif. 


February 20—Newark, N.J.—State Comm.— 


Jt. Bd. 3: 
MC-109802—Lakeland Bus 
Newark, N.J. 
February 20—Omaha, Nebr.—Hotel 
tenelle—Examiner Pettis: 
MC-F-4324—R. J. 
Control, Burlington, 
Inc., Purchase, C. H. Smith. 


Lines, Inc., 


February 20—Pittsburgh, Pa.—Hotel William 


Penn—Examiner Lee: 


% MC-111489—Pittsburgh Beverage Trans- 
port Co., Pittsburgh, Pa., contract car- 


rier application. 


February 20—St. Paul, 


Miller: 


MC-F-4388—John Ruan, Control, 


leum Carriers Co. 


February 20—Washington, 
Johnston: 


I. & S. M-2947—Dry goods, piece goods, de- 


pendent on value. 


MC-C-1019—National Textile Traffic Bu- 
Amsterdam Despatch, 


reau, et al. v. 


et al. 


February 20—Washington, 
Williams: 





F 


common carrier ap- 


Fon- 


Hurst and D. H. Hurst, 
Chicago Cartage 


Minn.—Minnesota 
Railroad & Warehouse Comm.— Examiner 


Ruan 
Transport Corporation, Purchase, Petro- 


D.C.—Examiner 


D.C.—Examiner 


TRAFFIC Wort 


I. & S. M-3179—Alcohol, Baltimore to NJ, 
and N.Y. Points. 

February 20—Washington, D.C.—Jt. Bd. 68: 

MC-C-1122—David Thomas Lesher M:iott 
and Emma Virginia Malott, Revoca:ion 
of Permit. 

February 21—Atlanta, Ga.—Sou. Mot. 
Rate Conf.—Examiner Murphy: 
MC-F-4376—R. Lee Bonney, Control; fon- 

ney Motor Express, Inc., Purchase, Velbe 
Company, Inc. 

February 21—Camden, N. J.—U. S. Ct.-Ex- 
aminer Myers: 

MC-FC-50228 and 50229—Joseph Alterman, 
Vineland, N. J., L. Struthers, Sea Isle 
City, N. J., common carrier application. 

February 21—Columbus, Ohio—New. Fed. 
Bldg.—Examiner Roberts: 

MC-109047, Sub. 1—Ralph E. Faylor, Akron, 
Ohio, contract carrier application. 

MC-111484 — Robert Hammond, Degraff, 
Ohio, contract carrier application. 

February 21—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Hurley: 

MC-75305, Sub. 9—Dealers Transport Co., 
Corp., Kansas City, Mo., contract carrier 
application. 

February 21—Pittsburgh, Pa.—Hotel William 
Penn—Examiner Lee: 

MC-10900 — McCullough Transfer Co, 
Youngstown, Ohio, common carrier ap- 
plication. 

February 21—Washington, D.C.—Examiner 
Williams: 

I. & S. M-3180—Cheese and Oleomargarine, 
New York to Washington. 

February 21—Washington, D. C.—Jt. Bd. 105: 

MC-109682, Sub. 8—Bolin Driveaway Co., 
Cleveland, Ohio, common carrier appli- 
cation. 

February 23—Albuquerque, N. Mex.—Hilton : 
Hotel—Jt. Bd. 87: - 

MC-70451, Sub. 101—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr., com- 
mon carrier application. 

MC-109017, Sub. 3—Roy S. Ringuely, Hl 
Paso, Tex., contract carrier application. 

February 23—Bismarck, N. Dak.—State 
Capitol—Jt. Bd. 300: 

MC-78643, Sub. 30—Hart Motor Express, 
Minneapolis, Minn., common carrier ap- 
plication. 


February 23—Camden, N.J.—U.S. Ct.—Ex- 
aminer Myers: 

MC-82205, Sub. 3—Vernon A. Huber, Wil- 
liamstown, N.J., common carrier appli- 
cation. 

MC-102169, Sub. 4—W. H. Fischer, Frank- 


Oar. 


Februar 
Hot 
MC-1¢ 
Mot 
com 
MC-I¢ 
Pitt 
cati 
Februar 
tel— 
MC-F. 
falo 
Line 
Februar 

Kilr 


linville, N.J., common carrier applica- ; 
tion. 
February 23—Columbus, Ohio—New Fed. Februar 
Bldg.—Jt. Bd. 61: Will 
MC-47262, Sub. 3—Arrow Transfer, Col- ‘ 
umbus, Ohio, contract carrier applica- Spa: 
tion. Februar 


Mot 
MC-C. 
port 
Februar 


February 23—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 59: 

MC-107260. Sub. 2—Ralston Transport Co., 
Cambridge, Ohio, contract carrier appli- 
cation. 

February 23—Fort Worth, Tex.—Hotel Texas 
—Examiner Lawton: 
I. = S. M-3221—Sugar—Houston, Tex. to 
ex. 
February 23—Hartford, Conn. 
Examiner Farmer: 

MC-107395, Sub. 12—Mutual Carrier Co., 
Inc., Stamford, Conn., contract carrier 
application. 

February 23—Hartford, Conn.—U.S. Court— 
Jt. Bd. 227: 


Beach 


FORNIA 


U. S. Ct— 
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February 18, 1950 


MC-12479—Hartford Freight Bureau, Hart- 

ford, Conn., Broker application. 

February 23—Indianapolis, Ind.—Fed. Bldg. 

—-Examiner Zurlo: 

MC-F-4263—A. C. Clemens, Control; Clem- 
ans Truck Line, Inc., Purchase, (Por- 
tion), E. E. Mills Trucking Co., Inc. 

February 23—Minneapolis, Minn.—vU.S.Ct. 

Hse.—Jt. Bd. 141: 

Mc-C-1099—Menzo M. Liederbach, Revo- 
cation of Certificate. 

February 23—New York, N. Y.—641 Washing- 

ton St.—Examiner Colfer: 

MC-2304, Sub. 13—Kaplan Trucking Co., 
Cleveland, Ohio, common carrier applica- 
tion. 

MC-19197—Interboro Trucking Co., Inc., 
Perth Amboy, N. J., common carrier ap- 
plication. 

February 23—Omaha, Nebr.—Hotel Fonten- 

elle—Examiner Pettis: 

*MC-52615, Sub. 7—Knowles Vans, Inc., 
Omaha, Nebr., common carrier applica- 
tion. 

February 23—Omaha, Nebr.—Hotel Fonte- 
nelle—Examiner Miller: 

MC-F-4202—F. P. Maguire, Control; 
Knowles Vans Inc., Purchase (Portion), 
Riverside Warehouses, Inc. 

MC-4302—F. P. Maguire, et al., Control, 
Knowles Vans, Inc., Purchase, J. C. Up- 
shaw. 

MC-F-4303—F. P. Maguire, et al., Control; 
Knowles Vans, Inc., Purchase, Charles 
E. McCarty. 

MC-52615, Sub. 7—Knowles Vans, Inc., 
Omaha, Nebr., common carrier applica- 


tion. 

MC-FC-28982 and MC-FC-28982-A—Ap- 
plication for Transfer: Knowles Vans, 
Inc., Omaha, Nebr., Transferee and 
White Line Van and Storage, Helena, 
Montana, Transferor. 

February 23—Pittsburgh, 
Hotel—Examiner Lee: 

MC-106394, Sub. 1—_Jamestown—Pittsburgh 
Motor Express, Inc., Jamestown, N.Y., 
common carrier application. 

MC-109522, Sub. 1—Melcher & Scott, 
Pittsburgh, Pa., common carrier appli- 
cation. 

February 23—Raleigh, N. C.—Sir Walter Ho- 
tel—Examiner Murphy: 

MC-F-4147—J. H. Buffaloe and W. D. Buf- 
faloe, Purchase (Portion), Akers Motor 
Lines, Incorvorated. 

D.C.—Examiner 


February 23—Washington, 
Kilroy: 
Ex Parte MC-5—Motor Carrier Insurance 
for Protection of Public. 
D.C.—Examiner 


February 23—Washington, 
Williams: 

I. & S. M-3207—Iron & Steel, Baltimore, 
Sparrows Point, Richmond. 

February 23—Washington, D.C.—Examiner 
Mohundro: 

MC-C-906—Burlington Mills Corp., Trans- 
portation for Compensation. 

February 24—Albuquerque, New Mex.—Hilton 
Hotel—Jt. Bd. 129: 

*MC-111583—Jack Mars, Gallup, New 

Mex., common carrier application. 
February 24—Albuquerque, N. Mex.—Hilton 
Hotel—Examiner Hurley: 

MC-108941, Sub. 20—F. N. Rumbly Co., 
Corp., Fresno, Calif., common carrier ap- 
Plication. 

February 24—Albuquerque, N. Mex.—Hilton 
Hotel—Jt. Bd. 33: 

MC-76032, Sub. 30—Navajo Freight Lines, 
Inc., Los Angeles, Calif.. common car- 
rier application. 

February 24—Bismarck, N. Dak.—State Capi- 
tol—Jt. Bd. 300: 

MC-28661, Sub. 6—Interstate Transporta- 
tion Co., Bismarck, N. Dak., common Car- 
rier application. 

February 24—Camden, N.J.—U.S. Ct.—Ex- 
aminer Myers: 

MC-41640, Sub. 10—Dietrich Bros., Phila- 
ssiphta, Pa., common carrier applica- 

on. 

MC-108813, Sub. 1—Dominic Mark, Phila- 
delphia, Pa., common carrier application. 


a 


Pa.—_Wm. Penn 


The Following Assignments 
Have Not Heretofore Appeared 


rn 


February 24—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 117: 

MC-703—Hinchcliff Motor Service, Inc., 
Chicago, Ill., common carrier applica- 


on, 
Februzry 24—Columbus, Ohio—New Fed. 
Bld¢.—Examiner Roberts: 

MC- 18492, Sub. 3—John H. Eldred, Galion, 

Ohio, contract. carrier .application. 
February 24—Indianapolis, Ind.—Fed. Bldg. 
—Pxaminer Zurlo: 

MC-¥-4308—Roy T. Wilson, Control; Bloom- 
inston, Bedford & Indianapolis Motor 
Freight, Ine., Purchase, Glen Pyle. 

February 24—New York, N. Y.—641 Washing- 
ton St.—Examiner Colfer: 





MC-22254, Sub. 16—Trans-American Van 

Service, Inc., Chicago, Ill., common car- 

rier application. 

February 24—Pittsburgh, Pa.—Hotel William 
Penn—Examiner Lee: 

MC-110525, Sub. 39—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 

MC-111220—Pittsburgh-Florida Motor Ex- 
press, McKee Rocks, Pa., common carrier 
application. 

February 24—Springfield, Mass.—Fed. Bldg.— 
Examiner Farmer: 
MC-16137, Sub, 5—L. & O. Transportation, 
Winchendon, Mass., common carrier ap- 
plication. 


February 24—Springfield, Mass.—Fed. Bldg.— - 


Jt. Bd. 231: 

MC-87361, Sub. 9—Palmer Lines, Inc., Bar- 
rington, Mass., common carrier appilica- 
tion. 

February 24—Washington, D. C.—Examiner 
Engelhart: 

MC-F-4271—Alfred J. Ferraro, et al., Con- 
trol, Delaware River Coach Lines, Inc., 
purchase (portion), Royal Blue. Coaches, 


Inc. 
February 27—Albuquerque, N. ‘Mex.—Hilton 
Hotel—Examiner Hurley: 

MC-101036, Sub. 9—Cresto Transfer, Gal- 
lup, N. Mex., common carrier applica- 
tion. 

February 27—Billings, Mont.—City Hall— 
Examiner Harrison: 

MC-89716, Sub. 18—Dick Jones, Powell, 
Wyo., common carrier application. 
February 27—Boston, Mass.—New P. O. Bldg. 

Jt. Bd. 20: 

MC-1501, Sub. 24—The Greyhound Corp., 

Chicago, Ill., common carrier application. 
February 27—Boston, Mass.—New P. O. Bldg, 
—Examiner Farmer: 

MC-50439, Sub. 34—Becker Transportation 
Co., Inc., common carrier application. 
February 27—Camden, N.J.—U.S. Ct.—Ex- 

aminer Myers: 

MC-43700, Sub. 9—Fowser Fast Freight, 
Inc., Salem, N.J., common carrier ap- 
plication. 

February 27—Cheyenne, Wyo.—State Comm. 
—Examiner Miller: 

MC-F-4013—O. L. Harvey, Purchase (Por- 
tion), John O. Anderson. 

February 27—Columbus, Ohio—New Fed. 
Bldg.—Examiner Roberts: 

MC-111355—Dean McCullough, Greenwick, 
Ohio, contract carrier application. 

MC-110478, Sub. 1—Watkins Trucking Co., 
Uhrichsville, Ohio, contract carrier ap- 
plication. 

February 27—Harrisburg, Pa.—State Comm.— 
Examiner McCloud: 

I. & S. M-3007—Empty Containers, Md., 
N. J. and N. Y. to Muncy, Pa. 

February: 27—Los Angeles, Calif.—State Bldg. 
—Jt. Bd. 78: 

MC-C-1079—Fleetlines, Inc. v. Arrowhead 
Freight Lines, Ltd. 

MC-C-1079, Sub. 1—Fleetlines, Inc. v. Os- 
bourn Trucking Co. 

MC-C-988—Fleetlines, Inc.,_ v. 
Trucking Co. 

February 27—Los Angeles, Calif.—State 
Comm.—Jt. Bd. 78: 

MC-C-988. Sub. 1—Fleetlines, Inc. v. Os- 
bourn Trucking Co. 

February 27—Madison, Wis.—State Comm.— 
Jt. Bd. 111: 

MC-14421, Sub. 7—Chicago Dubuque Motor 
Transportation Co., Dubuque, Ia., com- 
mon carrier application. 

February 27—Medford, Ovreg.—Fed. Bldg.— 
Jt. Bd. 11: 

MC-30005, Sub. 13—Nevada California 
Transportation Co., Reno, Nev., com- 
mon carrier application. 

February 27—Newark, N. J.—State Comm.— 
Jt. Bd. 3: 

MC-111291—Whare Transportation Co., 
Inec., Union City, N. J., common carrier 
application. 

February 27—Pittsburgh, Pa.—C of C—Ex- 
aminer Dishman: 

I. & S. M-3174—Iron and Steel Articles— 
Breman’s Transfer. 

February 27—San_ Francisco, Calif.—P.O. 
Bldg.—Jt. Bd. 75: 

MC-43716, Sub. 14—Bigge Drayage Co., 
Oakland, Calif., common carrier appli- 
cation. 

February 27—Sioux City, Ia.—Warrior Hotel 
—Jt. Bd. 94: 

MC-C-1108—Hi-speed Motor Express, Inc., 

=. of certificates (MC-10906 and 
ub. : 

February 27—Washington, D.C.—Examiner 
Diamondson: 

I. & S. M.-3061—Cigarettes, Tobacco, N.C. 
to East New England. 

MC-C-1114—Tobacco, Cigarettes, Virginia 
to East New England. 

February 27—Washington, D. C.—Examiner 
Cheseldine: 

MC-5485, Sub. 1—Hazel Kenny Extension, 

air freight. 


(Continued on page 82) 
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Maps pon Med Diode Unique 


The maps in this section are different from maps and the allied data are unique in that 
maps published in any other medium. Theyare _ the material is presented in a way shippers all 
special maps designed by TRAFFIC WORLD’S over the country told TRAFFIC WORLD it 
map department and keyed in accordance with would be most helpful to them in selecting 
the specifications of shippers. Hence, these highway carriers and routing freight. 
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Unless otherwise noted on maps, motor lines offering an intrastate service 





are also interstate operators when their routes extend into other states. 







CENTRAL & EASTERN STATES 










* OHIO TERMINALS—Akron, 550 E. South St. (Franklin 5195); 

n Bellevue (Phone 241); Cleveland, 33rd & Hamilton (Prospect 

orwd ru i 5350); Clyde, 402 Spring St. (Phone 2561); Defiance (Phone 

556); Elyria, 124 Maple St. (Phone 3484); Fremont, 109 E. 

” . h — oo ee Pay 202 HS yan ‘*_ —_ 
4 eld, . Main St. one ; edina, mit 
Satisfy your Customers wit Rd. “(Phone 22181); Napoleon (Phone, 28741), Norwalk, 36 
° °° oodlawn Ave. one ; Sandusky, - Perkins St. 

Norwalk Service (Phone 2276); Toledo, 135 E. St. Clair St. (Adams 4291); Ver- 

milion (Phone 3363); Warren (United Terminals) (Phone 4886). 
MICHIGAN TERMINALS—Adrian, 405 S. Center St. (Phone 
105); Battle Creek, 220 S. Calmy St. (Phone 2-5107); Bay City, 













J. F. Ernsthausen 



















President feet of First St. (Phone 6228); Seek 73 &. Compbel st, 
inewd 2-1435); Flint, 1812 Beach St. one ; Gran 

C. W. Hoke COMMON CARRIER Rapids, 338 Wealthy Ave. (Phone 8-6427); Jackson, 336 S. 
Vice-President 1.C.C. Certificate No. 71096 Otsego Ave. (Phone 7483); Kalamazoo, 115 West Bush St. 









(Phone 22423); Lansing, 904 E. Hazel St. (Phone 49401); Mon- 
roe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 375 N. Cass 
Ave. (Phone 29201); Saginaw, 142 Davenport St. (Phone 6228). 
INDIANA TERMINALS—Auburn, 334 W. 9th St. (Phone 618-J): 
Elkhart, 1401 W. Beardsley Ave. (Phone 466); Ft. Wayne, 1122 
Sherman St. (Anthony 4363); Goshen, 1201 S. 10th St. (Phone 
111): Hammond, 1055 Indianapolis Blvd. (Whiting 783); Ken- 
dallville, 909 S. Main St. (Phone 300): La Porte, 992 E. Lin- 
coln Way (Phone 2041); Michigan City (Phone 687); South 
Bend, 843 Rush St. (Phone 39321). 


i le TERMINALS—Chicago, 18th and Canal (Monroe 

















Established 1921 
Incorporated (Ohio) 


36 Woodlawn Ave. 
Telephone—266 










PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 202 Penn Ave. (Phone At-5887). 
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INSURANCE 9 | ene ee. ae 
*Cargo, $25/75,000 (The Connecticut (Fidelity asualty Co.). Also bonde 
Fire Ins. Co.). ° xPublic Liability, by new A. T. A. bond. EQUIPMENT \ | 
% Property Damage, % Workmen’s 317 Tractors (309 company owned); 1 Ambridge} se 
Compensation, and Liability Insur- TARIFF AGENCIES 432 trailers (all company owned); i pacers 66 ew 
ance on All Terminals (The Travelers Central Motor Freight Assn., Inc. 208 delivery trucks (139 company | Mp ys | 
Insurance Co. & The Travelers Liability Ohio Motor Frt. Tariff Bureau owned). — 
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OTOR TRANSPORT SECTION 


CENTRAL & EASTERN STATES 


DECATUR CARTAGE CO., INC., OF INDIANA 


DECATUR 
CARTAGE CO. 


20th St. & Wentworth Ave., Chicago 16, Ill. 
Telephone—Victory 6000 


WALTER MULLADY, President R. A. BAENSCH, Ex. V.P. 


— CARRIER—I. hi C. Certfs. 68909; P. S. . 1. No. 418A-1-10; 

Ae No. 1597-A-1; S. C. M. No. T-3406; P. C. O. No. 4856- 

RX; U. S. ears Bond. Estoblished 1926. INSURANCE: Cargo, $25,000- 

$235 000; Public Liability, $50,000-$100,000; Property Damage, $50, 000. 

Rout it ‘‘DECATUR” for Cleveland, Cincinnati, Toledo, Terre ‘Haute, 

Indianapolis, St. Louis, Quincy, Peoria and a thousand and one other 

spots in the great area shown on the map... . served day and night 

. , by our great fleet of modern transports . . affording a transportation 

Watch Display advertisements oppo- service whose dependability amply proves that “FOR SHIPMENTS MIDWEST, 
site lead page of LATE NEWS section. DECATUR IS BEST.” 








Clemans Truck Line, Inc. 


Ite , Established 1929 Incorporated 1934 
Flew more than CUCP w+ e+ ew : = le 815 Pennsylvania Ave., South Bend, Ind. 


ia A. C. Clemans, Pres., A. C. Scheetz, T. M. 
is the time to keep the details of your operation So hle Ae aang “cies ae a oe 


a car goon. S. a Covtionte Rar M- ot 
H i Roan i > os. 692-A-2-3-4- ntrastate Indiana—. 
before the leading shippers of the country. BARA. A een 
: a ee — between owe, sodianep- 
— . . . ‘ olis, okomo, aPorte, ogansport, eru, ymouth, 
Listings in this motor transport section are set Rochester and South Bend, Ind.; Battle Creek, Grand 
a Rapids, Kalamazoo, Three Rivers, Mich., and Louisville, 
- All intermediate points _— between Grand Rap- 
is, Mich., and Louisville, 
yee UNITS: 87 bear eg | “io o Leong 80 bang 
+ i 21 Open Tops, 40 Straight Trucks, 32 Vans, pen Tops 
Write for INSURANCE: Cargo 100,000 and 100,000 (Marine Office of 
America); Public Liability, 100,000 and 300,000; Property 
full d il Damage, 100,000 (Markel Service, Inc.); ‘Workingmen’s 
U etails. i Compensation (Michigan Mutual Liability Company). 


SAFE—COURTEOUS—SERVICE 


up in accordance to specifications of shippers. 


Advertising rates are extremely low. 


Motor TRANSpoRT Maps 


PREPARED TO SHIPPER SPECIFICATIONS 


Shippers from all over the country set up the specifications for the motor transport maps 
used in this section. They are specially designed by Traffic World’s map department and 
keyed in accordance with their specifications. Leading shippers find this section helpful 
in routing their highway freight. Recently, an industrial traffic manager of a leading 
industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


“In the issue of Traffic World which is published in the third week 
of each month, you have a Motor Transport Section. We find that 
the maps and information which are published in this section to be 
superior to any other publication of this type, which we have seen.” 


Write now for complete details about how you can have your route map prepared 
in accordance with shipper specifications and placed monthly before the leading shippers 
across the country. 


TRAFFIC WORLD 


Advertising Department, 418 South Market Street, Chicago 7, Illinois 
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1.C.C. DOCKET 


(Continued from page 79) 
seg | _27—Washington, D. C.—Oral Argu- 
ment 
MC-C- 1090—Local Division 1131, Amal- 
gamated Association of Street, Electric 
Railway & Motor Codch Employees of 
America, A. F. of L., Alexandria, Va., and 
Fred Dominy, Alexandria, Va. Vs. Alexan- 
a? — and Washington Transit 
February 28—Albuquerque, N. Mex.—Hilton 
Hotel—Examiner Hurley: 
MC-111286—Albuquerque Trailer 
port, Albuquerque, N. Mex., 
carrier application. 
February 28—Boston, Mass.—New P. O. Bldg. 
—Examiner Farmer: 
MC-43251, Sub. 2—H. Maynard Gould Co., 
East Walpole, Mass., contract carrier ap- 


plication. 
N.J.—U.S. Ct.—Ex- 


February 28—Camden, 
aminer Myers: 
MC-16634, Sub. 3—Lester E. Strang, Elmer, 
N.J., common carrier application. 
MC-104347, Sub. 75—Leaman Transporta- 
tion Corp., Downingtown, Pa., common 


carrier application. 
a. 28—Helena, Mont.—U.S. Ct.—Jt. 


Bd. 

Me. 42487, Sub. 207—Consolidated Freight- 
ways, Inc., Portland, Oreg., common 
carrier application. 

February 28—Helena, Mont.—U.S. Ct.—Ex- 
aminer Harrison: 

MC-111039, Sub. 1—Taber Bros., Great 

Mont., common carrier applica- 


February 28—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Roberts: 

MC-93035, Sub. 10—Nelson Trucking Co., 
Burket, Ind., common carrier applica- 
tion. 

February 28—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Pettis: 

MC-F-4379—Frank E. Bacon, et al., con- 
trol; M. & D. Motor Freight Lines, Inc., 
Purchase, Green Truck Line, Inc. 

February 28—Madison, Wis.—State Comm.- 
Jt. Bd. 13: 

MC-19553, Sub. 11—Knox Motor Service, 
Inc., Rockford, Ill., common carrier ap- 
plication. 

February 28—Madison, Wis.—State Comm.- 
Jt. Bd. 96: 
MC-29555, Sub. 26—Briggs Transfer Co., 

Eau Claire, Wis., common carrier appli- 
cation. 

February 28—Pittsburgh, Pa.—Chamber of 
Commerce—Jt. Bd. 65: 

MC-C-1078—The Butterick Co.., 
Alko Express Lines. 

February 28—Seattle, Wash.—Fed. Off. Bldg. 
—Examiner Hanson: 


Trans- 
common 


Inc. V. 


I. & S. 5735—Candy bet. East and Pacific 
Coast. 
March 1—Albuquerque, N. Mex.—Hilton 
Hotel—Examiner Hurley: 
MC-59531, Sub. 60—Auto Convoy Co., 
Corp., Dallas, Tex., common carrier ap- 
plication. 


March 1—Baltimore, Md.—State Comm.— 
Examiner Proudley: 

MC-96569—Woodstock Bus’ Line—Balti- 

more, Md., common carrier application. 


MC-96569, Sub. 1—Woodstock Bus Line— 
ere, Md., common carrier appli- 
cation. 


March 1—Boston, Mass.—New P. O. Bldg. 
Examiner Farmer: 

MC-111462—-L-P Gas Transport, Inc., Law- 

rence, Mass., contract carrier application. 
March 1—Camden, N.J.—U.S. Ct.—Examiner 
Myers: 

MC-68807, Sub. 
Quarryville, Pa., 
cation. 

March 1—Camden, N. J.—U. S. Ct.—Examiner 
McCloud: 

MC-C-1088—A. C. F. Brill Motors Co. v. 

Super Service Motor Freight Co., Inc. 
— 1—Columbus, Ohio—Fed. Bldg.—Jt. 
d. 58: 

MC-C-1125—General Motors Corp., Aero- 
Product Division, v. Hanson Motor Ex- 
press, Inc. 

March 1—Columbus, Ohio—New Fed. Bldg.- 
Examiner Dishman: 

I. & S. M-3127—Phthalic Anhydride Acid 
over Reinhardt Transfer Co. 

March 1—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Roberts: 

MC-108708, Sub. 1—C. James McCormick, 
Vincennes, Ind., contract carrier appli- 
cation. 

MC-111448—Garfield Trucking Co., Inc., 
Terre Haute, Ind., contract carrier ap- 
plication. 

March 1—Kansas City, Mo.—Hotel Pickwick 
—Examiner Miller: 


13—Herr’s Motor Express, 
contract carrier appli- 


MC-F-4383—Harvey Jones, Control; Jones 
Truck Lines, Inc., Purchase, J. T. L. 
Company, Inc.; Purchase (Portion), 


Clark Transportation Corporation. 


TRAFFIC Wort 





March 1—Los Angeles, Calif.—State Comm — 
Examiner Lawton: 

I. & S. M-3224—Loading, unloading 
ances, Los Angeles, Phoenix. 
— ve Wis.—State Comm —Jt. 
MC-111072, Sub. 3—Lusha Trucking Co, 

West De Pere, Wis.,-common carrier ap- 
plication. 

March 1—Madison, Wisc.—State Comm.—xy. 
aminer Messer: 

MC-110988, Subs. 3 and 4—Kampo Milk 
Transit, Neenah, Wisc., common carrier 
application. 

March 1—Medford, Oreg.—Fed. Bldg.— Jt Bg. 


aa: 

MC-111562—George N. Knight, Cave Junc. 

tion, Oreg., contract carrier application. 
March 1—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 

MC-107754, Sub. 1—Drogheda Transporta- 
tion Corp., New York, N. Y.,; common car- 
rier application. 

March 2—Baltimore, Md.—State Comm — 
Examiner Proudley: 

MC-109060, Sub. 37—Hagan Truck Line— 

Norfolk, Va., common carrier application. 
March 2—Concord, N. H.—State Comm —Jt 


Bd. 133: 

MC-48388, Sub. 32—J. E. Faltin Motor 
Transportation, Inc., Manchester, N. H. 
common carrier application. 

March 2—Indianapolis, Ind.—Fed. Bldg— 
Examiner Roberts: 

MC-64932, Sub. 72—Rogers Cartage Co, 
— Ill., common carrier applica- 

on. 

MC-111376 — Greene County Beverages, 
Bloomfield, Ind., contract carrier appli- 
cation. 

March 2—Kansas City, Mo.—Pickwick Hotel 
—Examiner Pettis: 

MC-F-4420—Jesse O. Willett, Purchase, J. 
R. and David Ashbury Vandaveer. 
March 2—Los Angeles, Calif.—State Bldg— 

Jt. Ba. 5: 

MC-C-1023—Pacific Airmotive Corporation 

v. Los Angeles-Seattle Motor Express, 


allow- 
















































































































































Inc. 
—, 2—Los jamme © Calif.—State Comm. 
—Jt. 
MC-C- 1112—Interstate Freight Carriers 
°° jr Inc. v. Wells Truckways, 
March 2—Madison, Wis.—State Comm.—tt. 
Bd. 96: 
MC-26519, Sub. 27—Wheeler Transporta- 
e tion Co., Menasha, Wis., common car- 


rier application. 

MC-26519, Sub. 28—Wheeler Transportation 
Co., Menasha, Wis., common carrier ap- 
plication. 

March 2—Madison, Wisc.—State Comm.—Ex- 
aminer Messer: 

MC—110216, Sub. 3—Johnson Feed Co., Ox- 
ford, Wisc., common carrier application. 

March 2—New York, N. Y.—641 Washington 
St.—Examiner McCloud: 

I. & S. M-3229—Stopping-in-Transit—Mat- 
thews Trucking Corp. 

March 2—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 

MC-36173, Sub. 1—O K Trucking Co., New- 
ark, N. J., contract carrier application. 

MC- 46005, Sub. 5—Burg Trucking Corp. 
New York, N. Y., common carrier appli- 


cation. 
641 Washington 


March 2—New York, N. Y.— 
St.—Examiner McCloud: 
I. & S. M-3133—Paper and Paper Articles, 
Holyoke to Philadelphia. 
March 2—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 
me = soni K. Trucking Co., Newark, 


Mareh 2st. Louis, Mo—Mark Twain Ho- 
tel—Examiner Dishman: 
I. & S. M-3203—Alcoholic liquors, Ind., Ky. 
& Ohio to St. Louis. 
I. & S. M-3212—Gray & Son Truck Lines, 
commodity rates. 
March << Wash.—Davenport Hotel 


—Jt. Bd. 

MC-107353, Bab. 3 — Helphrey Motor 
Freight, Spokane, Wash., common Cal- 
rier application. 

March 2—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 45: 

MC-111486—Clancy’s Delivery Service, Wal 
la Walla, Wash., common carrier appli 
cation. 

March 2—Trenton, N.J.—U.S. Ct.—Examine 
Myers: 

MC-48176, Sub. 1—Leroy W._ Everett 
Flemington, N.J., common carrier appll- 
cation. 

March 3—Baltimore, Md.—State Comm— 


Bd. 112: 
MC-12514—-Chasco, Inc.; Baltimore, Md. 
Transporta- 


broker application. 
MC-107952, Sub. 18—Beverage 
tion Co "York, Pa. Common carrier 4? 
plication. 
—— Some, N.H.—State Comm—t 


MC-110960—Leonce Beaulieu, St acu 
N.H., contract carrier applicatio 
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Bd. 21 
MC-11091 
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Ind., c 


March 6— 


Bd. 37: 
MC-1115] 
Service 
carrier 


March 6—! 
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March 6—] 
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MC-6031, 
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MC-6031, 
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March 6— 


Bd. 111 
MC-6031, 
a Co. 
er a 
ch Ps 
aminer 
MC-33322, 
Brook, 


March 6—N 


St.—Exs 
MC-C-106: 
Cation « 


Match 6—q 


Jt. Ba. 
MC-17932, 

Service, 

rier a} " 


—_ 6—~ 


mt ioet’; 13 
Co., Bogs 
Plicatioy 


March 6—-p 


Bd. 115 5: 
MC-111334 

Van Pu 

cation. 


















Won ff February 18, 1950 7 
I. & S. M-3213—Reofing material, East Chi- 


March 6—Portland, Oreg.—Portland Hotel— 
cago, Ind. to Ind. points. 


Examiner Harrison: 

MC-37203, Sub. 6—Millstead Transfer and 
Storage, Bartlesville, Okla., common 
carrier application. 

March 6—San Francisco, Calif.—P.O. Bldg.— 
Examiner Linn: 

MC-73992, Sub. 24—Kleimer’s Van & 
Storage Co., Los Angeles, common car- 
rier application. 

March 6—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 81: 

MC-C-1069 — Consolidated Freightways, 

Inc., et al. v. United Truck Lines, Inc. 
March 6—Wichita, Kans.—Hotel Lassen—Ex- 
aminer Hurley: 

MC-FC-50535—King Van Lines Inc., pur- 
chase portion Marshall Transfer Co. 

March 7—Chicago, Ill.—Hotel Morrison—Jt. 


h 3—Des Moimes, Ia.—U.S. Fed. Court 
Bldg.—Examiner Dishman: 

1 & S. M-3227—Meats, Packing-House 
Products-Bos Freight Lines. 

h 3—Des Moines, Ia.—Fed. Ct. Bldg.—- 
Examiner Dishman: 

I. & S. M-3225—Trailers bet. points in the 
United States. 

I. & S. M.-3195—Merchandise over Commer- 
cial Freight Lines, Inc. 

h 3—Indianapotis, Ind.—Fed. Bldg.— 
Examiner Roberts: 

Mc-110889, Sub. 2—Indiana Refrigerator 
Lines, Inc., Muncie, Ind., contract car- 
rier application. 

March 3—Madison, Wis.—State Comm.—2Jt. 


p June- Bd. 95: 
ication MC-108586, Sub. 19—Steffke Freight Co., 
3 Wausau, Wis., common carrier applica- 


omm.— 


allow- 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 


m.—dJt. 


ng Co, 
‘her ap- 


mn .—Ex.- 


1 Milk 
carrier 


Jt Ba. 


hington 


isporta- 
1ON car- 


omm.— 
_ Line— 
‘ication. 
im —Jt 

Motor 
_ N. &#, 
Bldg.— 


ge Co, 
ipplica- 


verages, 
> appli- 


k Hotel 

hase, J. 
- 
Bldg.— 


oration 
Express, 


tion. 
March 3—Madison, Wis.—State Comm.—dJt. 


Bd. 96: 
MC-108586, Sub. 12 and Sub. 16—Steffke 


Freight Co., Wausau, Wis., common car- 
rier application. 

March 3—Newark, N. J.—State Comm.—2Jt. 
Bd. 3: 

MC-86772, Sub. 3—Irving Nudelman, New 
York, N. Y., common carrier applica- 
tion. 


March 3—New York, N.Y.—641 Washington 


St.—_Examiner McCloud: 
MC-C-1082—-Renewal 
Inc., v. A. Towle Co. 


March 3—New York, N. Y.—641 Washington 


St—Examiner McCloud: 

MC-C-1123—Israel Dichter, 
Certificate. 

March 3—Okiahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Miller: 

MC-F-4331—Harold C. Groendyke, Control, 
Groendyke Transport, Inc., Purchase, D. 
L. Peyton. 

March 3—Spokane, Wash.—Davenport Hotel 
—Examiner Harrison: 

MC-106574, Sub. 4—H E Rolph Truck 
Lines, Spokane, Wash., common carrier 
application. 

March 3—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 169: 


Manufacturing Co., 


Revocation of 


Bd. 21: 


MC-C-1089—Tell City Furniture Co., Inc. 


v. Morrow, Inc. et al. 


March %7—Chicago, Ill.—Hotel Morrison—Ex- 


aminer Dishman: 
I. & S. M-3142—Castings in containers, 
Danville, Ill. to Mich. 


March 7—Harrisburg, Pa.—State Comm.—Ex- 


aminer Proudley: 
MC-15583, 
Lancaster, Pa., 
cation. 
MC-28439, Sub. 22—Daily Motor Express, 


contract carrier appli- 


Inc.—Carlisle, Pa., common carrier appli- 


cation. 
March 7—Indianapolis, Ind.—Fed. Bldg.—Jt. 


Bd. 53: 

MC-110505, Sub. 7—Ringle Truek Lines, 
Inc., Fowler, Ind., common carrier ap- 
Plication. 

— F< enna, Ind.—Fed. Bldg.—Jt. 

MC-88174, Sub. 7—Bellmont Trucking Co., 
Decatur, Ind., contract carrier applica- 


tion. 
March 7—Lexington, Ky.—Fed. Bldg.—Ex- 
aminer McCarthy: 
MC-111466—Headley & Floyd, Inc., Lex- 
—, Ky., common carrier applica- 
on. 
March 7—Milwaukee, Wis.—Fed. Bldg.—Jt. 


y: 
Sub. 12—Wilbur H. Jones— 
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_ Help Wanted 


A MIDWESTERN MOTOR FREIGHT BU- 
REAU desires the services of an experienced 
practitioner in formal rate cases before the 
Interstate Commerce Commission. State age, 
marital status, actual experience and salary 
desired in first reply. Box 67. 


WANTED BY SHORT LINE RAILROAD in 
southwest Arkansas: Auditor, not over 40 
years of age; experienced in all phases of 
railroad accounting. Box 65. 


TRAFFIC CLERK—Opening in Traffic De- 
partment of growing petroleum company in 
the Middle West for a traffic clerk with rate 
and traffic experience, both rail and truck. 
Age: not over 27. Good future for the right 
young man. Box 66. 








Situations Wanted 


Comm. @ c-107743, Sub. 1—Cully Trucking Co., Bd. 17: 
Carriers Coeur d@’Alene, Ida., common carrier ap- MC-107001, Sub. 4—Behling Truck Service, 
ckways, plication. Franksville, Wis., common carrier appli- 
March 3—Trenton, N. J.—U. S. Ct.—Jt. Bd. cation. _— CAPABLE TRAFFIC 
1m.—IJt. 119: March 7—Milwaukee, Wis.—Fed. Bldg.—ZJt. 
MC-111504—-Starr Transit Co., Inc., Hights- Bd. 142: PERSONNEL 
:sporta- town, N. J., common carrier application. MC-111323—Killian Trucking Co., Bemidji, 
on car- ™ March 6—Camden, N. J.—U. S. Ct.—Exami- Minn., contract carrier application. Mr. Employer: Why not take advantage of 


ortation 


ner Myers: 


MC-111599—Francis George Peterson, 


March 7—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Dahan: 


the nationwide free placement service main- 


tained by the COLLEGE OF ADVANCED TRAFFIC 


% Philadelphia, Pa., contract carrier appli- MC-%70451, Sub. 99—Watson Bros. Trans- 
Fler ap cation. ° portation Co., Ine., Omaha, Nebr. Com- fer cur graduates? 
m.—Ex- i March 6—Indianapolis, Ind.—Fed. Bldg.—Jt. mon carrier application. Listed in our files are qualified men and 
Bd. 21: March 7—Portland, Me.—Fed. Ct. Bldg.—2Jt. women for any type of position, includin 
So., Ox: MC-110914, Sub. 1—W. C. Hargis & Son. Bd. 69: General Traffic Managers with many years o' 
ication. Terre Haute, Ind., contract carrier ap- MC-111408, Sub. 1—Aroostook Film Trans- experience and training, as well as young, 


hington 
t—Mat- 
hington 


plication. 

MC-11143—Jack Hudson, Inc., Terre Haute, 
Ind., contract carrier application. 

March ata Ky.—Fed. Bldg.—Jt. 


Bd. 37: 
MC-111518—Cumberland Valley Film 


port Co., Mars Hill, Me., common car- 
rier application. 

March 7—Reno, Nev.—Chamber of Commerce 
—Jt. Bd. 75: ° 

- MC-1511, Sub. 81—Pacific Greyhound Lines, 
San Francisco, Calif., common carrier 


recent graduates who can 
as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Soliciters—and Claim Agents—as 


ambitious, 
developed 


., New- Service, Cumberland, Ky., common application. ~ - 

cation. carrier application. ’ March 7—Washington, D.C.—Examiner Wil- well as a with Ned a | of experi- 
Corp, J arch “Madison, Wis—state Comm—Ex-  liams, gnce__in_Roteo Rover, ronalt—Demarrage 

r appli- aminer Dishman: I. & S. M-3162—Canned or Preserved Food- and all duties in a Traffic Department. " 


hington 
Articles, 
hington 
Newark, 
\in Ho- 
nd., Ky. 
r Lines, 
t Hotel 


Motor 
on car- 


I. & S. M-3160—Canned foods, Shawano 
Transfer. 

I. & S. M-3205—Foodstuffs, Beaver Distrib- 
uting Co., Inc. 

March 6—Milwaukee, Wis.—Fed. Bldg.—Ex- 
aminer Messer: 

MC-6031, Sub. 22—Barry Transfer & Stor- 
age Co., Milwaukee, Wis., contract car- 
rier application. 

MC-6031, Sub. 25—Barry Transfer & Stor- 
age Co., Milwaukee, Wis., contract car- 


rier application. 
~~ ¢ “Milwaukee, Wis.—Fed. Bldg.—Jt. 
MC-6031, Sub. 23—Barry Transfer & Stor- 

age Co., Milwaukee, Wis., contract car- 
ww application. 


March 6—Newark, N. J.—State Comm.—Ex- 
aminer Colfer: 


stuffs in South. 
March 7—Washington, D. C.—Examiner Boss: 
MC-89778, Sub. 36—Baggett Transportation 
Co. contract carrier application. 
March 7 — Washington, D.C. — Examiner 
Simms: 
Ex Parte MC-39—Practices 
brokers. 
March 7—Washington, D. C.—Examiner Boss: 
MC-200, Sub. 84—Riss & Co., Inc., exten- 
sion, explosives, North Kansas City, Mo. 
March %7—Washington, D.C. — Examiner 
Naftalin: 
I. & S. M.-3222—Stopping-In-Transit at 
N.Y. Piers. 
March 7—Wheeling, W. Va.—P. O. Bidg.— 
Examiner Smith: 
MC-15558, Sub. 2—Warwood Transfer Co., 
Wheeling, W. Va. Common carrier appli- 


of property 





Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Bivd. Chicago 4, Illinois 


Educational Courses 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
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EDITORIAL 


ARALLEL PROCEEDINGS under the railway labor 

act and under the so-called Taft-Hartley law, now under 
way, afford a good opportunity for comparing the relative 
effectiveness of the two laws. 


It will be remembered that, in the long considerations 
preceding the adoption of the Taft-Hartley law, the railway 
labor act was held up, by its proponents, on numerous 
occasions as an example of what a model labor law should 
be. The implication was that, if procedures comparable to 
those contained in the railway labor act were made to apply 
in management-labor disputes generally, an era of blissful 
industrial peace would follow inevitably. It apparently made 
no difference, to those who so talked and wrote, that, before 
Taft-Hartley was written into the statute books, a brief but 
highly dangerous general railroad strike took place. The 
labor law was enacted, to the optimistic applause of its 
proponents and the execrations of its opponents; and some 
of the more sanguine settled back in the mistaken belief that 
industry-wide work stoppages would never again threaten 
our economy. 


We have said, time and again, that those who based that 
hope on what they considered the virtues of the railway labor 
act were either ignorant, or were deliberately blinding them- 
selves to the weaknesses in that law. While it was true that, 
over a period of twenty years or so, while the law was in 
effect, there had been no general work stoppage on the rail- 
roads, that situation arose not so much from following the 
procedures set down in the law as from concessions by rail- 
roads and acts by the President of the United States that lay 
outside that prescribed procedure. 


This, however, could at least be said about the railway 
labor act—that insofar as it set forth procedures, they were 
considered mandatory ; that is to say, a threatened strike likely 
seriously to interrupt transportation called for the appoint- 
ment of a Presidential board, and that a strike could not be 
made an actuality while that board was investigating and 
preparing its report and recommendations, and for thirty days 
thereafter. 


It became the custom to call that period of preservation 
of the “status quo’ a ‘‘cooling-off period,” and the belief 
gained ground that, in and of itself, such a cooling-off period 
was a deterrent to work stoppages. 


T was not until, in the early days of World War II, that 

the National Mediation Board and President Roosevelt 
declined to act on the request of the president of the Toledo, 
Peoria & Western to appoint a board to inquire into the 
labor dispute on that railroad—and persisted in such inaction 
even after the director of the Office of Defense Transporta- 
tion certified the trouble sufficiently dangerous to the war 
effort to justify taking possession of the railroad by the gov- 
ernment—that any question arose as to the danger of per- 
mitting the procedures of the act to hinge on the opinion 
of one man. Under section 10 of the railway labor act, of 
course, the President alone has the final say as to whether 
an emergency board shall be created, the law providing that 
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the President ‘‘may” create a board on certification by the 
National Mediation Board that in its judgment an emergency 
exists requiring appointment of such a board. 


The existing dispute between the Brotherhood of Rail. 
road Trainmen and the Order of Railway Conductors, on the 
one hand, and the railroads, on the other, has now come to 
the point where the choice is between a strike and the 
appointment of an emergency board. Mediation failed to 
settle the dispute, and arbitration was rejected by the unions. 
President Truman, however, we predict, will appoint an 
emergency board. He will do that, we believe, because, s0 
far as the railway labor act is concerned, the single exception 
on the part of President Roosevelt, above cited, hardly con- 
stitutes a precedent—and President Truman has already had 
his taste of a general railroad strike. 

The situation is different with reference to the Taft-Hart- 
ley law. President Truman was almost the last man left in 
the country to be convinced that the strike of coal miners 
created an emergency. His and his party’s disinclination to 
admit any value in the law probably had something to do 
with his reluctance to invoke it. Once before, John L. 
Lewis and his union had to pay large fines; but they were 
assessed on fhe finding that he had refused to obey an order 
to suspend a strike. In the instant case, his order to the 
men to return to work was clear enough. The whole point 
now seems to be that, having issued that order, his duties 
under the law have been complied with; and the men can 
stay away from work, either as individuals or as members of 
local unions, if they wish. Multiple separate orders to heads 
of locals are a possibility; but there is no way of forcing 
the individual miners to resume work if they insist on staying 
away. In the end, refusal of a lot of individuals to work has 


84 ter oe 





exactly the same effect as a strike. ae 
NE of the unforeseen things in the present state of affaitsf the nz 
is that the coal work stoppage is having almost the same W: 
effect on the railroads as would a strike of their own work tenene 
ers. The shipper and the traveler is affected in exactly the # =the en 
same way by withdrawals of trains because of lack of coil of Pe 
for their locomotives as by refusal to operate the trains by Th 
their crews. In a like manner, the thousands of rail workers a 
who have been laid off because of the elimination of trains 
are just as much out of work as if they were on strike—and . Th 
are idle without the questionable satisfaction of having had a cori: 
voice in the affair. . ear 
Moreover, rail workers might pause a moment to think of tion 
this factor: A reduction of 25 percent in freight service and for 
of 50 per cent in passenger service (on coal-burning trains, 0 tribu 
course) means a reduction in railroad revenue—a reduction T 
that can not be lessened to any extent by attempting © — 
operate full tonnage trains.” Such a further weakening" jing, 
the financial position of the railroads surely will not bet’ mone 
the chances of the trainmen and switchmen to persuade rail} to an 
management to give yard service workers 48 hours pay fot . T 
ef 


40 hours work, and wage and overtime concessions that, be 
many cases, add up to income increases of between 50 and 7 
per cent. 
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, and the excellent lighting 

8,300 Peoria and Central Illinois 
Smmodated for the Bradley games. 


_ Again this year the Bradley University Braves are gain- 
ing national prominence by their spectacular play against 
the nation’s toughest basketball squads. 


Winning teams are a habit at Bradley because of the fine 
teamwork. and spirit as well as the wholehearted support of 
> entire student body, faculty, alumni and the good people 
of Peoria. 


‘he P. & P. U. Ry. “family” hereby salutes and commends 
Bradley University and its “Braves” and pays tribute to 
them for keeping “the spotlight on Peoria.” 


The shipper spotlight too is focused on Peoria and the 
Peoria Gateway. 


Year after year, for more than 69 years, the Peoria and 
Peki» Union Railway Company has focused shipper atten- 
tion on Peoria and the Peoria Gateway as an ideal location 
for n-w industries and as an efficient and economical dis- 
tribu on and interchange center. 


T =: P. & P. U. Railway also is proud of its teamwork, 
well rained personnel and its modern equipment. These 
facto ; and the fact that the P. & P. U. links fifteen trunk 
lines 1 an uncongested crossroad means savings in time and 
Mone - as well as in the number of interchanges in shipments 
toan from the 48 states. 


T P. & P. U. Ry. vows to continue to “team up” with 
the f adley “Braves” to “keep Peoria in the spotlight.” 


Members of the 1949 
keep Peoria in the 
Clarence Christe, D 
Behnke, Jim Kelly a 
Manager Glen Mc 
Grover, Bill Mann 
(on knees), left tg 
Don Schnake, J 
chiorre. Holdi 

team mascot. 





“LOADING DOCK? THATS 
A BUILT-IN HEADACHE!" 














Convert Costly One-Truck Loading Docks Now=— 
Make Them Big Enough To Do The Job! 


Look out the window at your own loading docks—or 
take a good look at your proposed building plans. If 
you see undersized loading space, now is the time to 
remodel. Because every time trucks “park overtime” at 
your door, you pay the ticket—and it costs too much. 

Finished goods that aren’t shipped, materials that 
can’t reach production lines on time, drivers who 
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waste expensive hours waiting —all show up on your 
profit and loss sheets. And all because of loading docks 
that can’t handle the load. 

Today, call in your traffic manager or architect. 
Tell them you want loading docks big enough to 
work. They'll show you how to remodel, or revise, to 


prevent costly jams in the future. 


tne AMERICAN TRUCKING  woustev 


AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. 
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